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The year 2022 is the year when the 20th National Congress of the CPC will be convened and when the Beijing
Winter Olympics were held, and it is also an important year for the implementation of the 14th Five-Year
Plan. In retrospect of the endeavors during the 13th Five-Year Plan period and the beginning of the 14th
Five-Year Plan, Beijing has steadfastly adhered to its strategic role as China’s capital and guided by “four
centers” and “four services” in city development. With pacesetting standards, Beijing has made historic
achievements in promoting the capital’s development, growth with reduced input, innovative development,

green development, and people-centered development.

Continuously optimize the capital’s functions with new
positioning. Beijing highlights service guarantee as a political
center and accelerates the development of an international
communication center. With the successful celebration of
the centenary anniversary of the founding of the CPC in
2021 and the marvelous Winter Olympics in 2022, Beijing’s
service guarantee capacity for important state events has
been significantly improved. Beijing has in advance planned
and constructed some major landmark projects, and the new
structure for international communication featuring “one core,
two axes, and multi-sectors” is taking shape. The influence of
opening-up platforms represented by the three platforms of
China Beijing International Fair for Trade in Services (CIFTIS),
ZGC Forum, and Financial Street Forum is expanding. New
progress has been made in the construction of science
center, innovation highland, innovation ecosystem, and
international innovation center for science and technology. In
2021, Beijing’s R&D expenditure accounted for around 6%
of its GDP, ranking among the top in international innovative
cities. The invention patent ownership per 10,000 people in
Beijing is almost ten times the national average. Three nation-
level laboratories have been set up and put into operation and
Huairou Comprehensive National Science Center has taken
initial shape, which will generate a number of world-class
original innovative achievements. Vitality for the development
of “three science cities and one zone” continues to increase,
and the revenue of Zhongguancun National Independent
Innovation Demonstration Zone remains a double-digit
annual growth rate. In addition, Beijing is demonstrating its
cultural confidence and taking on a new look in developing
the national culture center. In 2021, Regulations on the
Conservation of Historical and Cultural Cities in Beijing took
effect which ushered in a new chapter in the protection of
the capital’s historical and cultural cities. The Museum of the
CPC History was established and the Peking University Red
Building was reopened to the public, which have become
the new red landmarks in the capital city. Beijing has also
launched over 100 restoration projects for cultural relics, and
the application and protection of cultural heritage in the middle
axe of the city have stepped onto the “fast track”. The North
Canal was opened to navigation, reviving the thousand-year-
old ancient canal. Universal Beijing Resort has been grandly
opened, releasing new charisma of multi-culture integration.

Make steady progress for high-quality economic
development in the new journey. Beijing strictly abides
by the requirements of “dual control”, i.e., control population
scale and control construction scale; and “three red lines”,

i.e., total population upper limit, ecology control line, and
urban development boundary. Beijing’s economic strength
has experienced continuous improvement while its energy
efficiency ranks among the top in province-level regions in
the country. It has become the first megacity in China that
has achieved growth with reduced input. Its GDP in 2021
registered at RMB 4026.96 billion, a year-on-year increase of
8.5%. It took Beijing 6 years, 5 years, and 3 years respectively
to reach an economic aggregate of 2, 3, and 4 ftrillion yuan,
showing an accelerating progress in the process. The per
capita GDP in Beijing has increased to RMB 184,000,
remaining No.1 among all provinces, autonomous regions,
and municipalities, and tantamount to intermediate level of
developed economies. The overall labor productivity has
risen to above RMB 310,000 per employee, maintaining the
national leading position. The economic structure continues
to be optimized with steady progress in major areas. In 2021,
the added value of service industry in Beijing took up over
80% of its GDP, and the information service industry, financial
industry, and wholesale and retailing industry contributed
nearly 70% to the growth of service industry. The industrial
production of Beijing has made prominent contributions and
the city has a growth of 31% in its industrial added value
with pharmaceutical and electronics industries playing a
significant supporting role. The fixed asset investment had a
year-on-year increase of 4.9% with the investment in high-
tech manufacturing growing 99.6% which is 77.4 percentage
points higher than the national average, manifesting great
impetus in high-tech manufacturing investment. The total
market consumption climbed 11% year on year with 901 first
stores (including flagship stores) launched in Beijing. The
average per capita disposable income in Beijing was RMB
75,002 while the per capita consumption was RMB 43,640,
so the consumption power was quite strong.

Continuously conduct active international economic
and trade cooperation to accelerate new opening up.
Beijing has adhered to high standards in the construction of
the Integrated National Demonstration Zone for Opening up
the Service Industry and the China (Beijing) Pilot Free Trade
Zone (Two Zones). A number of policy initiatives and iconic
projects were introduced and implemented and Beijing Stock
Exchange was opened. Driven by the development of the
Two Zones, foreign trade has achieved steady and excellent
results. In 2021, Beijing’s total import and export value of
goods exceeded 3 trillion yuan, reaching 3043.84 billion yuan,
a year-on-year increase of 30.6%, and 9.1 percentage points
higher than the national growth rate over the same period. The
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export of electromechanical products and high-technology
products (with some overlapping) respectively increased by
20.8% and 90%, and the structure of trade in goods is under
constant optimization. The total import and outport value of
trade in services experienced the fastest growth in recent 6
years, standing at USD 138.51 billion, a year-on-year increase
of 13.7%. The growth rate of service export was almost 20
percentage points higher than that of service import, and
the import and export of knowledge-intensive service made
up over 50% of the total service import and export value,
representing an improving service trade structure. Beijing has
innovated its service systems and created “service packages”
and “service butlers”. As a result, its business environment
has taken the lead in China and significant results have been
made in stabilizing foreign investment. In 2021, the actual use
of foreign investment in Beijing amounted to USD 14.43 billion,
a year-on-year increase of 7.8%. A total of 1,924 new foreign-
owned enterprises were set up in 2021, a record high since
2008 and up by 52.6% year on year. The actual use of foreign
investment in high-tech industry accounted for 68.2% and that
of the newly-established foreign-owned enterprises in high-
tech industry took up 58.8%, showing strong momentum in
attracting investment. The actual use of foreign investment in
the region where the China (Beijing) Pilot Free Trade Zone is
located took up 88.5% of the total in Beijing, fully untapping the
efficiency of opening platforms in attracting investment.

Achieve remarkable results in innovation-driven
development by accumulating new driving force. Beijing
focuses on source innovation to inject new vitality into the
rapid development of digital economy. In 2021, Beijing ranked
No. 3 among global sci-tech city clusters and No. 4 in Global
Innovation Hubs Index (GIHI), both up one place compared
with the previous year. The added value of Beijing’s digital
economy accounted for 40.4%, remaining a leading position
in China. Investment in such new infrastructure construction
projects as 5G, 10V, and Industrial Internet witnessed a year-
on-year increase of 1.5 percentage point, standing at 9.1%.
The online consumption was active with the online turnover
of wholesale and retail industry, and accommodation and
catering industry above designated size accounting for
36.3% of the total retail sales of consumer goods, up by
4.1 percentage points. High-end industries are leading the
new development and there is an accelerated clustering of
innovation market players. In 2021, the high-tech industry
and emerging industries of strategic importance (with some
overlapping) in Beijing had a growth rate of 14.2% and 14%
respectively, accounting for 27% and 24.7% of GDP, up 0.5

——Vigorously forge ahead for a new chapter of

the capital’s development in the new era

and 0.4 percentage point respectively from 2020. By the end
of 2021, there were 91 unicorn companies in Beijing, ranking
the second globally and the first in China, making it an
important global cluster for unicorn companies.

Make great breakthroughs in regional coordinated
development in the new layout. Beijing has taken initiative to
engage itself in the development of the BRI and has achieved
positive results in deepening international cooperation. Take
the field of sci-tech innovation as an example, Beijing has built
up 3 overseas sci-tech parks and several overseas innovation
bases in recent years, and has established 4 nation-level
“Belt and Road” collaborative labs. It has set up collaboration
networks for BRI technology transfer, matchmaking over
7,000 cross-boarder technologies. Beijing has helped
over 1,200 international young students in innovation and
entrepreneurship through “Vine Project”. The city has actively
geared up to high-level interational economic and trade rules
and deepened economic and trade exchange and cooperation
of RCEP. In 6 months since RCEP took effect, there had been
RMB 770 million-worth import and export good benefitted from
preferential policies, among which RMB 687 million of export
goods enjoyed tariff reduction and exemption in importing
countries. Breakthroughs have been made in key sectors
by deepened promotion of coordinated development among
Beijing, Tianjin, and Hebei. In 2021, 5,432 technology contracts
were transferred from Beijing to Tianjin and Hebei with a
transaction volume of RMB 35.04 billion, and Zhongguancun
enterprises set up a total of 9,032 branches in Tianjin and
Hebei. Cooperation Agreement on Jointly Promoting Basic
Research in Beijing, Tianjin and Hebei (2021-2025) (Phase
Three) was signed and the three regions have invested a
total of about RMB 50 million in Beijing-Tianjin-Hebei Basic
Research Cooperation Special Projects, funding over 100
projects, and some project results have been applied.

In the future, Beijing will adhere to promoting high-quality
development with high-level opening up and continue to
build up world-class business environment. The Beijing
Investment Development Report 2022 aims to present
Beijing’s comprehensive development strength in economy,
science and technology, culture, and ecology, and analyze its
investment environment and opportunities so as to provide
some references for interested domestic and foreign investors
in their decision making. In spite of the complicated and fickle
international situations, Beijing is confident and determined
to join hands with global investors in turning challenges into
opportunities and building a sustainable future!

2022 Beijing Investment Development Report
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Economic Strength and Investment Prospects

: Significantly Enhanced Economic Strength
Economic

Strength and | o
Investment o,
Prospects L "

In the past 6 years, Beijing has been forging ahead and endeavoring
on figuring out “what kind of capital to build and how to build such
a capital”, and it has realized the transformative development to a
megacity and to a capital of a great nation. Its comprehensive strength
has significantly increased over the 6 years.

The 13th Five-Year Plan period is an important milestone in the history
of Beijing’s development. During the five years, Beijing steadfastly
carried out the new development concepts, adhered to the strategic
positioning of the capital city as “four centers”, and fully implemented
the requirements of high-quality development. It continued to cultivate
L new opportunities and ushered in new chapters. As a result, Beijing

o made historic achievements in its economic and social development,
: lﬂ]!—-'. Eu-l- undergone historic changes in urban and rural environment, realized
2 unprecedented breakthroughs in function layouts as a capital city, and
significantly improved its internationalization level.

The year 2021 was the first year of the 14th Five-Year Plan, and Beijing
made solid progress in various tasks and successfully achieved major
targets in economic development for the year. lts GDP exceeded RMB
4 trillion, and the total volume of trade in goods exceeded RMB 3 trillion
for the first time. Trade in services experienced the fastest growth
in 6 years and the high-end industries showed vigorous momentum
for growth. Information, financial, wholesale and retail industries
provided support for the stable development of service industry, high-
tech manufacturing investment had significant driving effect, the
consumer market showed a steady recovery, and the digital economy
accounted for 40.4% of the total GDP in Beijing. In general, despite the
complicated international environment and multiple daunting challenges
in 2021, Beijing adhered to the principle of seeking progress while
maintaining stability, took initiative to enhance its economic strength,
took new steps in building new development structure, and made new
achievements in high-quality development.

i, b

i 1 | i
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Steady and record high economic aggregate

During the 13th Five-Year Plan period, Beijing has
reached a new level in high-quality economic development
with its GDP increased by another RMB 1 ftrillion to RMB
3.6 trillion.

In 2021, Beijing’s GDP reached RMB 4,026.96 billion,
climbing to the new level of RMB 4 trillion and ranking 2nd
in China; calculated at constant price, it was a year-on-
year increase of 8.5%, a nation-leading growth rate and
the fastest growth since 2011.

Beijing realized a GDP of RMB 1 frillion in 2007, and its
economic aggregate exceeded RMB 2 trillion, RMB 3
trillion and RMB 4 trillion respectively in 2013, 2018 and
2021, with shortened interval in reaching new levels.

Beijing’s GDP and its growth rate from 2016 to 2021
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Economic Strength and Investment Prospects

Per capita GDP and overall labor productivity rank
No. 1in China

50000

Unit: RMB 100 million

GDP

Beijing’s per capita
GDP and its growth

In 2021, the per capita GDP of
Beijing reached RMB 184,000, a
year-on-year increase of 11.5%
and 10 percentage points higher
than the growth rate from the
previous year.

Beijing’'s per capita GDP
remains leading among all
provinces, autonomous regions,
and municipalities in China, and
is RMB 103,000 higher than the
national average, equivalent to
intermediate level of developed
economies.

18.4 Beijing

17.4 Shanghai

13.7 Jiangsu

2016 27041.2 11.7 Fujian
from 2016 to 2021
2017 29883.0 Unit: RMB 10,000 | 11.2 Zhejiang
Exceeded .
2018 331060 ;msn Top 5 provincial-level administrative regions ir)'n per '?;a.p'ita/ GDP
Unit: RMB 10,000 . / O Yo growth
nit: s
2019 Growth rate from soeol \
the previous year ) 184
2020 35943.3 -
Reached o=
2021 40269.6 over RMB 4
trillion
2016 2017 2018 2019 2020 2021

Exceeded Exceeded
RMB 1 RMB 2
il trillion
2007
2013

2018

It took Beijing 6 years,
5 years, and 3 years
respectively to increase
its GDP by another

Exceeded

RMB 4
trillion

RMB 1 trillion, showing
gradually accelerated
pace.

2021

Data sources: 1. Beijing Statistical Yearbook; 2. The Beijing 2021 National Economic and Social Development Statistical Report

In 2021, the social labor productivity in Beijing
increased from RMB 225,000 per person in 2016 to
over 310,000 per person, up 8.8% year on year and
RMB 164,000 per person higher than the national
average.

Against the backdrop of deepened growth with
reduced input and energy efficiency ranking among
the top among provincial-level regions in China, the
overall labor productivity in Beijing keeps taking the
lead and its economic development efficiency has
been significantly improved.

Growth of Beijing’s social labor productivity from
2016 to 2021

Unit: RMB 10,000/Person
31.0

2016 2017 2018 2019 2020 2021

Data sources: 1. Beijing Statistical Yearbook; 2. The Beijing 2021 National Economic and Social Development Statistical Report;
3. Beijing Statistics WeChat Official Account; 4. Collated by PwC
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GDP of Haidian District, Chaoyang District, and
Xicheng District rank Top 3 in Beijing

* In 2021, the GDP of Haidian District ranked 1st among districts in
Beijing, standing at RMB 950 billion, a year-on-year increase of
11.7%; followed by Chaoyang District with its GDP reaching RMB
756.6 billion, a year-on-year increase of 7.5%; while Xicheng
District, Dongcheng District, and Beijing Economic-Technological
Development Area respectively ranked 3rd, 4th, and 5th with their
rze“sf)p?gc;;;lliifDP of RMB 530 billion, RMB 320 billion, and RMB No.3 )S:g?r?c?tg 530 billio }

No.1 B?sltdr:gtn 950 billion

Chaoyang HIH
No2 5. 52°"°756.6 billion

2021 GDP growth rate of different districts in Beijing

Beiijing Economic-
Technological
Haidian District Chaoyang District Xicheng District Dongcheng District  Development Area Shunyi District

11.7% 7.5% 4.7% 8.3% 20.0% 11.0%
Fengtai District Daxing District Changping District ~ Dongzhou District ~ Shijingshan District ~ Fangshan District
7.9% 60.1% 6.6% 8.0% 8.7% 7.9%
Huairou District Miyun District Pinggu District Mentougou District Yanging District
9.7% 7.5% 7.4% 10.0% 7.5%

GDP of Beijing’s Districts in 2021
Unit: RMB 100 million

Yanqing District 209 435  Huairou District
364 Miyun District

Changping District 1223

305 Pinggu District

2455 Beiijing Economic-Technological Development Area
Mentougou District 276

2080 Shunyi District

Haidian District

V5138 Chaoyang District

Fangshan District 820

Daxing District 1493 evny Dongcheng

District

Tongzhou District 1191

Shijingshan District

Xicheng District
Data sources: 1. District Governments Websites

2 Collated by PWC Fengtai District
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Robust growth in fixed asset investment in high-tech
manufacturing

In 2021, Beijing’s fixed asset investment registered at RMB 842.59 billion, a year-on-year increase of 4.9% and 1.9
percentage points higher than the forecast at the beginning of the year. The investment in the secondary industry
achieved double-digit growth with a year-on-year increase of 38.2%, which was the fastest growth; and investment

in the tertiary industry had a year-on-year increase of 3%.

In terms of the secondary industry, investment in manufacturing jumped by 68.3%, among which the investment
in high-tech manufacturing increased by 99.6% which is 77.4 percentage points higher than the national average.
Rapid growth in investment in high-tech manufacturing means that the foundation for cultivating and expanding

new driving forces for economy has been further consolidated.

In terms of the tertiary industry, investment in financing expanded by 68.2% year on year, and investment in
software and IT service had a year-on-year increase of 20%, injecting new vitality for the high-quality development.

In terms of different sectors, infrastructure investment dropped by 8.9%, real estate development investment

climbed up by 5.1%, and private investment increased by 6.4%.

Growth rate of investment in fixed asset in Beijing from 2016 to 2021

10%
5.9% 5.7%

5%
0%
-5%

-10%

-15%

4.9%

2016 2017 2018

Investment in fixed
asset

4.9%

2019 2020 2021

Investment in fixed asset in high-tech
manufacturing increased by 99.6% year on
year, accounting for 72.1% of manufacturing
investment, and 11.3% higher than the
previous year.

Investment in financial industry up by 68.2%

Investment in public management, social
security, and social organizations up by 29.6%

Investment in healthcare and social work up
by 22.8%

Investment in information transmission,
software, and IT service up by 20.0%

Investment in education up by 17.4%

Investment in accommodation and catering up
by 10.5%

Data sources: 1. The Beijing 2021 National Economic and Social Development Statistical Report; 2. Collated by PwC
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Accelerated release of consumption driving force

« In 2021, Beijing’s total market consumption increased by 11% over 2020, among which the service consumption
grew by 13.4%; and the total retail sales of consumer goods reached RMB 1,486.77 billion, an increase of 8.4%.

* In terms of retail sales of consumer goods:

o By consumption patterns, commodity retail sales stood at RMB 1,373.31 billion, an increase of 7.1% over the
previous year; catering revenue amounted to RMB 113.46 billion, a year-on-year increase of 27.5%.

o By commodity categories, in whole sale and retail above designated size, the sales volume of commodities
related to basic living consumption like beverages and textiles such as clothing, footwears, and hats
respectively increased by 36.4% and 16.9%; the retail sales of such upgraded consumption as office supplies
and communication equipment climbed up by 21.4% and 16.7% respectively. The online turnover of whole sale
and retail above designated size, and accommodation and catering had a year-on-year increase of 19.0%,
reaching RMB 539.27 billion.

Beijing’s total retail sales of consumer goods from

2016 to 2021 Total amount
of consumption
Unit: RMB 100 million increased by

11%

7.0% 419 4.4% 14867.7

Total retail és

sales of Comprehensive
consumer growth
goods
increased by Service consumption

2016 2017 2018 2019 2020 2021 8.4% increased by

13.4%

13134!9 18933.7 14422.3 15063.7

O Growth rate

Retail sales of consumer goods and the growth rate of China’s TOP4 first-tier cities in 2021

Unit: RMB 100 million

|_Shanghai | Guangdong [l Shenzhen |

18079.3 14867.7 10122.6 9498.1 440823
13.5% 8.4% 9.8% 9.6% 12.5%

Data sources: 1. The Beijing 2021 National Economic and Social Development Statistical Report
2. The National Economic and Social Development Statistical Reports issued by different municipalities
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» Beijing is making progress in building itself into an international consumption center city and different
districts are witnessing flourishing consumer markets. The six downtown districts have great pulling effect on
consumption in Beijing, with the total retail sales of consumer goods in Chaoyang and Haidian respectively
reaching RMB 355.42 billion and 292.08 billion; Huairou, Mentougou, Shijingshan, and other districts have
faster growth rate, showing huge consumption potential.

The total retail sales of consumer goods and growth rate of districts in Beijing in 2021

Chaoyang District Haidian District Fengtai District  Dongcheng District ~ Xicheng District ~ Changping District

10.3% 7.5% 7.5% 7.4% 9.7% 6.2%

Daxing District Shunyi District Tongzhou District  Shijingshan District Fangshan District Huairou District

8.8% 8.3% 6.5% 10.1% 9.5% 12.3%

Miyun District Pinggu District Mentougou District ~ Yanqing District

5.3% 2.3% 11.6% 9.4%

The total retail sales
of consumer goods
of districts in Beijing
in 2021
Unit: RMB 100 million

Haidian
District

3554.2

Chaoyang
District

Fengtai
District

Data sources: 1. Government websites of districts in Beijing; 2. Collated by PwC
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Resilient foreign trade development

The scale of import and export of goods hit a record high

» During the 13th Five-Year Plan period, trade of goods in Beijing has been developing in a positive direction with
trade structure continuously optimized and trade quality steadily improved.

* In 2021, the total value of import and export of goods in Beijing reached RMB 3,043.84 billion, a year-on-year
increase of 30.6%. After it exceeded RMB 1 trillion in 2005 and hit the mark of RMB 2 trillion in 2010, the total
value of import and export of goods crossed the threshold of RMB 3 trillion in 2021, laying a good foundation for
the foreign trading development during the 14th Five-Year Plan period.

* Among them, the annual import value was RMB 2,431.99 billion, a year-on-year increase of 30.4% and 8.9
percentage points higher than the national growth rate in the same period; the export value reached RMB 611.85
billion, up by 31.2% year on year and 10 percentage points higher than the national growth rate.

Beijing’s total goods import and export volume from 2016 to 2021

Unit: RMB 100 million

23504.8 24319.9
15218.6 179614 225059 185610
2016 2017 2018 2019 2020 2021
@® Import Export

Total import and
export volume

Exceeded RMB 3 és

trillion for the first time,
registering at RMB AYoY
3,043.84 billion increase of

9.1 percentage higher 306%
than the national

growth rate in the

same period

Goods Import and Export of China’s Top10 Cities in 2021

Unit: RMB 100 million
30.4%

16.5%
16.2%

I O e

Total import Total export
volume volume
RMB 2,431.99 és RMB 611.85 és
billion billion

AYoY AYoY
8.9 percentage increase of 10 percentage increase of
points higher than o points higher o
the national growth 3O4A than the national 3 12 A
rate in the same growth rate in the
period same period

32.4%
27.7% 2021

Beijing’s total volume of

goods import and export

16.3%

13.5% 13.5% ranks Top 3 among major
40611 35435 30488 25332 15247 11926 10826 8877 8567 8498 cities in China
> BN ) & & &° & N .\\<\ ®
S oM N oM N S I O
SO A A

Total Volume of Goods Import and Export O YoY Growth Rate

Data sources: 1. The Beijing 2021 National Economic and Social Development Statistical Report; 2. Statistical Bureaus of different municipalities;

3. Collated by PwC
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Continuous increase of high-tech products export

« In 2021, Beijing’s export of electromechanical products and high-technology products (with some overlapping)
respectively increased by 20.8% and 90%, standing at USD 38.51 billion and USD 39.76 billion, with expanded
scale and improved quality.

Export of high-tech products from 2016 to 2021 Export of electromechanical products from 2016 to 2021
Unit: USD 100 million o Unit: USD 100 million
aao% 2% 49% 48%
29.4% —_43% a2 ~_43%
. 2 2021 90.0%
21.8% 19.3% 20.5% 21.0% YoY gl’OWth
20.8% 202 1
1132 1128 1522 1575 2109 397.6 YoY growth 2728 2841 3221 3125 3428 385.1
2016 2017 2018 2019 2020 2021 2016 2017 2018 2019 2020 2021
Export of high-tech products Export of electromechanical products
O Proportion to Beijing’s total high-tech products export O Proportion to Beijing’s total electromechanical

products export

Faster growth of import from and export to

countries along the “Belt and Road” Beijing’s total import AYOY growth of
and export ———e o

+ In 2021, the import and export value of Beijing to the RMB 3.04 trillion 373 /)
“Belt and Road” countries reached RMB 1.61 trillion, Beijing’s total import
a year-on-year increase of 37.3%, accounting for and export to “Belt and
53% of Beijing’s total import and export in the same Road" countries o
period. And the export to countries along the “Belt RMB 1.61 trilfon 6'7/0
and Road” stood at RMB 371.78 billion, up by 44.6% 53% of Beijing’s total higher than Beijing’s

import and export in

year on year which was 13.4 percentage points the same period

higher than the export growth rate of Beijing in the
same period.

growth rate

The growth rate of import and export

® TheEU9.7%

Steady growth of import and export with
major trade partners

* In 2021, Beijing witnessed growth in both import and
export with its Top 5 trading partners, i.e., the EU
(excluding the UK), the US, ASEAN, Australia, and
Saudi Arabia.

® TheUs49.1%

® ASEAN31.2%
® Australia 19.4%

@ SaudiArabia
43.1%

Booming vitality of foreign trade businesses

* In 2021, the total import and export value of private enterprises in Beijing reached RMB 290.31 billion, a year-

on-year increase of 29%, which was higher than the national average for the first time in five years, showing the
vitality of private enterprises in foreign trade.

+ The import and export of SOEs and foreign-invested enterprises in Beijing was respectively RMB 2.06 trillion and
674.63 billion, an increase of 33.2% and 24.1% respectively.

Import and export volume of SOEs Import and export volume of foreign-  Import and export volume of private
RMB 2.06 trillion invested enterprises enterprises in Beijing
RMB 674.63 billion RMB 290.31 billion

33.2 A year-on-year increase of 29%
. 24 1% the growth rate was on par with that of
° the total import and export in Beijing
and higher than the national average
for the first time in five years

AYoY
increase of
AYoY
increase of . AYoy — 2 9%
- increase of
%

Data sources: 1. The Beijing 2021 National Economic and Social Development Statistical Report; 2. Beijing Municipal Bureau of statistics
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i Promote the open development of service trade with high
quality

During the 13th Five-Year Plan period, trade in services in Beijing has
steady development with its proportion to national trade in services
keeping at around 1/5, ranking among the top in China.

In 2021, Beijing’s total volume of import and export of trade in services
reached USD 138.51 billion, a year-on-year increase of 13.7% and the
fastest growth rate in 6 years, kicking off a great start for the 14th Five-
Year Plan. The import and export of trade in services accounted for 30.8%
of the total volume of foreign trade in Beijing and 16.9% of the national
total trade in services.

The structure of trade in services continued to improve and trade deficit
has reduced substantially. The growth rate of service export was nearly 20
percentage points higher than the service import, bringing about a year-
on-year decrease of 40% in service trade deficit.

Steady growth was achieved in trade in knowledge-intensive service and
its import and export took up over 50% of the total import and export of
trade in services, 6.5 percentage points higher than the national level.

Beijing’s total import and export of trade in services from 2016 to 2021
Unit: USD 100 million

16.5%

42.8%
38.6% 36.6% 34.3%

13.7% YoY
growth, the
fastest growth
rate in recent
six years

1508.6 1434.3  1606.2 1605.0 1218.2

2016 2017 2018 2019 2020 2021
Beijing’s import and export of trade in services

O Proportion to Beﬁing’s total foreign trade volume

_—4169% Tl :

The proportion of Beijing's
import and export of trade
in services to the national in services to Beijing's
import and export of total foreign trade
trade in services = f volume in 2021
in 2021

The proportion of Beijing's
import and export of trade

Data sources: 1. Beijing Municipal Commerce Bureau; 2. Beijing Municipal Bureau of Statistics;

3. The Beijing 2021 National Economic and Social Development Statistical Report

———
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>50%

Proportion of Beijing’s trade in
knowledge-intensive service

in 2021
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Great contribution from the tertiary industry and the
secondary industry to economic growth

* Service industry in general maintained steady
development. In 2021, the tertiary industry achieved
an added value of RMB 3,288.96 billion, contributing
81.7% to the economic growth; among them,
information service, finance, whole sale and retail
industry contributed 68.4% to the growth of the tertiary Contribution of information service,
industry, while business service, transportation, finance, whole sale, and retail
culture, sports and recreation, accommodation and industry to the growth of the tertiary

catering sectors also recovered growth. industry
* Industrial production made significant
contribution. With the rise of investment in fixed
assets in the secondary industry, especially in high-
tech manufacturing, the industrial value added
in 2021 increased by 31% and its contribution Industrial value added Important
to economy climbing to 18%. Among them, the supporting roles of pharmaceutical
pharmaceutical industry driven by vaccine production and electronics industries

and the electronics industry driven by the integrated
circuits played important supporting roles.

Proportion of Beijing’s three industries’ value added to its GDP from 2016 to 2021

2016 2017 2018 2019 2020

82.7% 83.1%

@ Theprimaryindustry @ The secondary industry @ The tertiary industry

Domestic comparison of tertiary industry’s
value added to GDP in 2021

International comparison of tertiary industry’s
value added to GDP in 2021

Beijing 81.7% e Beijing 81.7% e
The World Bank Shanghai 73.3%
high-income 71.8% _ _
i
countries Guangzhou 71.1% _
OECD countries 64.7% _
Shenzhen 62.9% —

EU countries 64.5% National 53.3%
average

Note: Data of the World Bank high-income countries, EU countries, and OECD countries are from the year 2020

Data Sources: 1. The Beijing 2021 National Economic and Social Development Statistical Report; 2. Beijing Statistical Yearbook;
3. The World Bank website; 4. Collated by PwC
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Accelerated Accumulation of New
Drlvmg Force “Unicorn Capital” empowers new development

* In 2021, there was a total of 1,058

High-tech industry and strategic emerging industries unicorn companies around the
world, an increase of 472 from the Beljing has
Iead new grOWth previous year. China ranks second 91 unicorn companies
among all countries and regions, N 2
« In 2021, Beijing’s high-tech industry and strategic emerging industries (with some overlapping) achieved with 301 unicorn companies, up O.

by 74 from the previous year,
accounting for 28.4% of the world
total. Internationally there were 673
new unicorn companies in 2021,
» Production of high-tech products grew fast, with the output of smart phones, integrated circuits, and with 146 new ones from China.
industrial robots respectively up by 17.1%, 21.7%, and 56.0%.

globally

8.6%

of the total

an added value of RMB 1,086.69 billion and RMB 996.16 billion respectively, representing an increase of
14.2% and 14.0% at current prices and accounting for 27.0% and 24.7% of Beijing’s GDP, respectively 0.5
and 0.4 percentage point higher than the previous year.

» Beijing is an important global cluster
of unicorn companies with 91
unicorn companies, ranking second

I O I O among cities around the world and

first in China. And 4 of China’s Top China has 301 unicorn companies
. . . . 10 unicorn companies are located in
High-tech industry é% Strategic emerging és Beijing.
realized an added industries realize an
value of RMB 1,086.69 AYoY increase of added value of RMB AYoY increase of * Unicorn enterprises in Beijing
billion, 27% of GDP 996.16 billion, 24.7% of are mainly in the industries of
14.2% GDP 14% entertainment and media, digital
economy, food and beverage, and

Al Globally & Regionally

Output growth of o
Beijing has

Output growth of o " o e o b 91 unicorn companies
integrated circuits : Rl el 0 Fl :

NO. 1 Nol 91 Beijing

Output growth of ‘ . inChina No2) 71 Shanghai

industrial robots
30 20/ No.3 32 Shenzhen
c (0]

of the total 22 Hangzhou

No.4
‘ 10 Guangzhou

Strong Support for Industrial Added Value

Note: Statistics as of Nov 30th, 2021.

Data Sources: 1. The Beijing 2021 National Economic and Social Development Statistical Report
2. Global Unicorn Index 2021 by Hurun Research Institute
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Positive progress in building a global benchmark city
for digital economy

* In August 2021, Beijing announced to build a benchmark city for digital economy and issued the action plan,
striving to set up “Beijing Model” for digital economy development in China and “Beijing Benchmark” for global
digital economy development.

New driving force for rapid development of digital economy

» In 2021, Beijing’s digital economy realized an added value of RMB 1,625.19 billion, leading the nation. It was a
year-on-year increase of 13.1% at current prices and accounted for 40.4% of GDP in Beijing. Among them, the key
industries achieved RMB 891.81 billion added value, an increase of 16.4%, and 22.1% of Beijing’s GDP.

Proportion of value added of digital economy to GDP from 2017 to 2021

Unit: RMB 100 million 20.0% 40.4%

36.3%

10852.5 12515.9 13609.2 14370.4
2017 2018 2019 2020 2021
Value added of digital economy o Proportion to GDP

Revenue of Internet and information service doubled within 3 years

Revenue of Internet and
e In 2021, the annual revenue of Internet and IT service reached RMB IT service industry

2.2 trillion, doubling in only 3 years after hitting the mark of 1 trillion
in 2018, accounting for 25.7% of the national total, and ranking first
among all provinces, autonomous regions, and municipalities.

RMB 2.2 trillion

22
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New breakthroughs in digital technology innovation

» According to Global Innovation Index 2021, Beijing ranked 3rd in global technology city clusters, one place up from
the previous year.

Top 5 Sci-tech clusters among economies and cross-border regions in 2021

The number of

The new generation of IT represented by big data, Al, and
blockchain is accelerating its penetration into real economy

» In 2021, the value added of digitalization efficiency reached RMB
733.38 billion, an increase of 9.3%.

* The digitalization rate of manufacturing facilities in industrial
enterprises above designated scale exceeded 54%, and the digital
control rate in key processes was over 53%, showing accelerated
industrial digitalization.

Digitalization upgrade in service industry picked up speed.

* In 2021, online gaming, online entertainment, and online sports
enterprises all witnessed a growth rate of over 20%.

* The amount of third-party mobile payment increased by 16.3% and
the business volume of inter-bank clearing system for online payment
reached RMB 97.6 trillion, 1.8 times higher than that in 2018.

Online consumption presented active performance.

* In 2021, whole sale and retail industry, and accommodation and
catering industry above designated size realized online revenue of
RMB 539.27 billion, a year-on-year increase of 19%, accounting for
36.3% of total retail sales of consumer goods, up by 4.1% year on year.

Data sources: 1. Beijing Daily; 2. The Beijing 2021 National Economic and Social Development Statistical Report;

3. Beijing Statistics WeChat Public Account; 4. Collated by PwC

Value-added of
digitalization efficiency
RMB 733.88 billion

Digitalization rate of

manufacturing facilities
54%

Digital control rate of key
processes 53%

Revenue of online gaming,
entertainment, and sports
enterprises

Growth rate
over 20%

Online sales volume of
wholesale and retail industry,
and accommodation and

catering industry above
designated size

RMB 539.27 billion

Qe ) D /) Do ) Qo

Beijing ranked

No.1 in China
in terms of
Launched éﬁﬁgghﬁgt the number
ina'e fi Released the first A of industrial
China's first and cloud platform of independent internets, the

world’s largest and

i amount of access
tera-scale o0 susz;gtﬂlrﬁtmg [0 0) controllable o0 resources, (0 ¢

intelligent model blockchain the number

computing

“Wudao 2.0” platform- of suppli
; T ppliers
Chang ‘An of nation-
Chain level intelligent

manufacturing
system solutions

New infrastructure construction continued to improve

In 2021, there were 282 new infrastructure projects under construction with
an increase of 26.4% in complete investment, accounting for 9.1% of the
total investment in Beijing, up by 1.5 percentage points from the previous
year. 52,000 5G base stations were completed, ranking first in China in
terms of base station per 10,000 people, realizing full coverage within the
Fifth Ring and precise coverage in key areas and typical scenarios outside
the Fifth Ring.

Beijing Smart City 2.0 was launched and Jingtong, Jingban, and Jingzhi
mobile terminals served as unified portals for service in smart city.

Initiated new infrastructure construction such as city platforms for algorithm
and computing power

3. Global Innovation Index 2021 by World Intellectual Property Organization (WIPO)

The National
Al Innovation
Application
Pilot Zone was
approved for
). construction

and about 200
enterprises
have settled

in the National
Cyber Security
Industrial Park

granted invention
patents of
enterprises in
key industries of
digital economy
reached 43,000,
a year-on-
year increase
) of 1.2 times
and accounting
for 54.2% of
Beijing’s total
granted invention
patents, up by
23.7 percentage
points from the
previous year

D—

\_;

New infrastructure projects
under construction

Complete investment growth
Data sources: 1. Beijing Daily; 2. The Beijing 2021 National Economic and Social Development Statistical Report;
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Optimistic Investment Prospects

From the perspective of China as a whole, despite the
complicated situations both at home and abroad, China
maintains global leadership in its economic development.
In 2021, China’'s GDP had a year-on-year increase of 8.1%,
leading the world’s major economies. Its economic scale made
a breakthrough, rising to RMB 114 .4 trillion, equivalent to USD
17.7 trillion at the annual average exchange rate, keeping
China as the world second largest economy. Moreover, China
hit a record high in foreign investment intake which exceeded
RMB 1 trillion for the first time, and China has remained the
world’s second largest recipient of foreign investment for five
consecutive years. Trade in goods crossed the two thresholds of
USD 5 trillion and USD 6 trillion in succession in 2021, reaching
an all-time high and maintaining China the world’s largest
country for trade in good in the fifth consecutive year, while the
deficit of trade in services reached the nadir since 2011. At the
same time, China actively promoted opening-up to the outside
world, expanded its “circle of friends” in free trade, continued to
shorten negative lists of foreign investment access, expanded
market access to foreign investors, enhanced investment
promotion and protection, and dedicated itself to providing better
business environment for domestic and foreign enterprises.

From the perspective of Beijing, during the 14th Five-Year Plan
period, Beijing will center on capital development, accelerate
the manifestation of the capital’s strategic positioning of “four
centers”, promote the initial formation of major structure of
world-class city cluster with the capital as the core. Beijing plans
to make substantial progress in the construction of a world-class
harmonious and livable capital and achieve practical results
in implementing the new development pattern so that it will
take the lead in China in the new journey of building a modern
socialist country in all aspects.

Looking into the future, Beijing presents infinite business
opportunities and promising investment prospects.
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China leads global economic recovery

Economic growth rate leads major economies
* In 2021, China’s GDP increased by 8.1% year on year, the largest growth since 2011, and its economic growth

rate ranked among top in global major economies.
at RMB 114.4 trillion, equivalent to USD 17.7 trillion

Its economic aggregate exceeded RMB 110 ftrillion, standing
at annual average exchange rate, which consolidated China’s

position as the world’s second largest economy. China’s economy is expected to account for over 18% of the world
economy and its contribution to the world economic growth is estimated to reach around 25%.

* The per capita GDP in China reached RMB 80,976,

a year-on-year increase of 8% and equivalent to USD 12,551

at annual average exchange rate, which was above the world average per capita GDP.

GDP and Growth Rate of the World Top 10
Economies in 2021

Unit: USD trillion
8.1%

7.5%

5.7%

4.0%
4.6%

Per Capita GDP of the World Top 10 Economies

3 2.22

23.04 490 319 3.0 294 , 11 199 180

e > Q N & Q> @ N » 2

o o @'Z’Q > E <<<z§‘° ¢ &
i o

GDP O Actual growth rate

Optimistic economic growth expectations

in 2021
Unit: USD
70000
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0
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* According to the forecast of the World Bank, the International Monetary Fund, and other market analysis
institutions, China’s economy will continue to outperform other major economies in the next 3 to 4 years.

GDP forecast of the world major economies

9% 8.1%

5%
4%
3%
2%
1%
0%

2021

4.8%

® UsA @ China @® Japan @ Germany

5.2%

2022 2023

UK @ India France Italy Canada

. Developed economies Emerging markets and developing economies

Data sources: 1. Chinese Government Network (www.gov.cn); 2. EIU; 3. IMF
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China maintains its position as the world’s second largest
foreign capital inflow country for five consecutive years

Steady growth in foreign investment
utilization in China

Rising magnetism of foreign investment

utilization in China and “dual improvement”

+ World Investment Report 2022 released by UNCTAD in scale and quality of investment attraction
showed that the global FDI in 2021 reached USD 1.58
trillion, increasing 64% from the ultra-low level in 2020. The actual foreign investment utilization

« In 2021, China hit a record high in foreign investment in China stood at USD 173.48 billion, a
absorption which exceeded RMB 1 trillion for the first year-on-year increase of 20.2% (excluding
time, reaching RMB 1.15 trillion with a year-on-year banking, securities, and insurance sectors.)
growth rate of 14.9%, the first double-digit increase
in nearly a decade. (It was equivalent to USD 173.48
billion, a year-on-year growth rate of 20.2%, excluding
banking, securities, and insurance sectors.)

Around 48,000 foreign-owned enterprises
were newly established, a year-on-year
increase of 23.5%

Global FDI before and after Covid-19

Unit: USD 100 million

9631.39

2020

Global and China’s FDI inflow and the growth rate from 2016 to 2021

Unit: USD 100 million

20454

|
2016 2017 2018 2019 2020 2021

@ Global FDlinflow @ China FDI inflow O YoY growth of global FDI inflow O YoY growth of China's FDI inflow

Note: Data in above graph are from unified statistical results
Data sources: 1. WTO; 2. World Investment Report 2022 by UNCTAD; 3. MOFCOM
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Investment attraction in high-tech industry and service
industry increased at a relatively faster speed. The actual

foreign investment utilization in high-tech industry rose by The investment in “Belt and
17.1% year on year, while that in service industry had a year- Road” countries and ASEAN
on-year increase of 16.7%. grew faster. The actual

investment in the two regions
respectively increased by
29.4% and 29% year on year,
5 higher than the growth rate of
1 C.on.tlnL_led 2 . SIEEEY QTOWth.Of 3 in\g/estment attracgtion in China.
optimization investment in major
in investment sources
attraction structure

All-round
increase of

investment .
attraction in The growth rates in eastern,

eastern, middle, middle, and western regions
The number of western regions registered at 14.§%, 20.5%,
major projects and 14.2% respectively.

increased quickly
and the growth
rate of major
projects with

Accelerated
implementation

contracted foreign i major The 21 free trade zones had
investment of USD RACIEEE RMB 213 billion of actual
50+ million and Remarkable foreign investment utilization,
USD 100+ million results in 18.5% of the total foreign
was respectively opening-up investment absorption.

26.1% and 25.5%. platforms

MNCs are optimistic about Chinese market and its
economic growth

Chinese market and its economic growth are major pulling force for MNCs

* From February to March 2022, PwC China has surveyed on the operation performances of MNCs in China, finding
that despite some challenges, the MNCs were optimistic about Chinese market and its growth potential and that
Chinese market and its economic growth were two major factors attracting MNCs.

The interviewed companies are most The most important pulling factors for the
optimistic about China in terms of (key words) interviewed companies to continue their
business in China (key words)

Market Economic growth

Other factors Policies
Policies and Economic
other factors growth %
Sustainability Market
Stability Sci-tech and
innovation
Sustainability Stability Talents
Data source:1. MNCs in China: Seize Oppoﬁunities iﬁ:Market and Ecé‘r}omiC Growth by PwC
F y -

o - - B
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China remains the world’s
largest nation for trade in goods
for five consecutive years

» In 2021, China’s trade in goods achieved rapid growth with annual volume
of import and export of goods reaching RMB 39.1 trillion, a year-on-year
increase of 21.4%. The scale hit a record high, and the quality improved
steadily.

» China’s import and export of goods reached USD 4 trillion for the first time
in 2013 and 8 years later in 2021, it hit the two marks of USD 5 trillion and
USD 6 trillion, an all-time high, accounting for 13.5% of the global total
trade volume.

Annual incremental
foreign trade reached

usD 1 4 trillion

China's total service import and export and growth rate from
2016 to 2021

Unit: RMB 100 million 173700

143162 142231

140874
124602

104932

2016 2017 2018 2019 2020 2021
@ Export value Import value
O YoY growth of total import and export
Global Top 10 Countries of Trade in 2021
Unit:  USD trillion
cne | 6.051
USA 4.692 I N .
Germany 3.051
Netherlands %593
Japan 1.525
France 1.299
Korea 1.259
UK 1.162
Italy 1.161
Belgium 1.053

Data sources: 1. National Bureau of Statistics of China; 2. MOFCOM; 3. General Administration of Customs of China; 4. WTO
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» Since 2021, China has introduced a series of well-targeted
policies and measures to stabilize main players and the market,
and to guarantee the stability and smoothness of foreign trade
industrial chain and supply chain, which has greatly stimulated
the vitality of market players and has become import support
for the steady growth of foreign trade.

Policies and measures
to stabilize growth

Maintain reasonable and sufficient liquidity

Continue with and optimize some tax reduction policies
Implement new structural tax reduction

Enhance financing support for MSMEs and manufacturing
enterprises

Continuous
momentum

in trade Accelerate the development of new business models and forms

in foreign trade

Deepen reforms on facilitating cross-border trade

L Promote reform and innovation on facilitating trade and
investment in free trade pilot zones

In 2021, China witnessed steady growth in both imports and
exports with its major trading partners, and the imports and
exports with “Belt and Road” countries experienced higher
growth rate.

Steady growth of imports and
exports with Top 5 trading partners

Booming vitalities of foreign

In 2021, China’s imports and exports trade business entities and

with its Top 5 trading partners, including
ASEAN, the EU, the US, Japan, and
Korea, registered at RMB 5.67 trillion,
RMB 5.35 trillion, RMB 4.88 trillion,
RMB 2.4 trillion, and RMB 2.34 ftrillion
respectively, up by 19.7%, 19.1%,
20.2%, 9.4%, and 18.4% respectively.

active performance of private
enterprises in import and export

« The private enterprises had
an import-and-export volume
of RMB 19 trillion, an increase
of 26.7% and accounting for
48.6% of the total.

In 2021, China’s imports and .
exports with “Belt and Road”
countries increased by 23.6%,
2.2 percentage points higher
than the overall growth.

In 2021, China exported RMB 12.83 ftrillion worth of
electromechanical products, an increase of 20.4% and
accounting for 59% of the total export value, among which
the export of automatic data processing equipment
and components, mobile phones, and automobiles
respectively grew by 12.9%, 9.3%, and 104.6%.

In 2021, China imported RMB 7.37 trillion worth of
electromechanical products, an increase of 12.2% and
accounting for 42.4% of the total import value, among which
the import of integrated circuits climbed up by 15.4%.

Faster growth in imports
and exports with “Belt and
Road” countries

Good growth momentum of the import and

export of electromechanical products

Data sources: 1. National Bureau of Statistics of China; 2. MOFCOM; 3. General Administration of Customs of China
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Continuous rapid growth of China’s

trade in services

* In 2021, China’s service import and export reached a
total of RMB 5,298.27 billion, a year-on-year increase
of 16.1%.

» Service export registered at RMB 2,543.5 billion, a
year-on-year increase of 31.4%, while service import
stood at RMB 2,754.77 billion, up by 4.8% year on
year. The growth rate of service export was 26.6
percentage higher than service import, bringing the
deficit of trade in services down by 69.5% to RMB
211.28 billion, a record low since 2011.

China’s import and export of goods and growth
rate from 2016 to 2021
Unit: RMB 100 million

0,
14.2% 16.1%

31584.3

2016 2017 2018 2019 2020 2021

@ Export value Import value

O YoY growth of total import and export

Substantial improvement in competitiveness of
knowledge-intensive service export

* In 2021, the import and export of knowledge-
intensive service reached RMB 2,325.89 billion, up
by 14.4%.

» The export of knowledge-intensive service increased
by 18% to RMB 1,262.3 billion, among which the
export of individual cultural and entertainment
service, IP royalties, and telecommunication
computer and information service respectively
climbed by 35%, 26.9%, and 22.3%, manifesting
strong export competitiveness.

» The import of knowledge-intensive service increased
by 10.4% to RMB 1,063.5 billion, among which the
import of financial service and insurance service
grew relatively faster with a growth rate of 57.5%
and 21.5% respectively.

Canada

Costa Rica
Panama ————— ¢\

Colombia

Peru

Chile

Significant growth in import and export of transport
service

* In 2021, the import and export of transport service
reached RMB 1,682.15 billion, an increase of 61.2%.

* The export of transport service was RMB 820.55
billion, up by 110.2%, while its import was RMB
861.6 billion, up by 31.9%, making it the fastest
growing sector among the 12 major sectors of
trade in services.

* The deficit of travel service withessed dramatic
decline. In 2021, China’s travel service trade deficit
drooped from RMB 1,494.16 billion in 2019 to RMB
643.04 billion, which was an important factor behind
the significant decline in the deficit of China’s trade
in services.

Data sources: 1. National Bureau of Statistics of China; 2. MOFCOM,; 3. Collated by PwC
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Expand “circle of friends” for free trade agreements

Moldova Georgia

Kuwait
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Palestine

Israel

Bahrain
Qatar

Saudi Arabia

Pakistan

United Arab
Emirates
Oman Maldives

Sri Lanka

Mauritius

Continue to

actively promote

+ Actively promote high-
quality “Belt and Road”
cooperation

The “Belt and Road”

Nepal Bengal Mongolia

South

Laos

Vietnam

Cambodia

Philippine

Thailand

Indonesia

Took effect in 2022

« On 15th Nov 2020, China,
ten ASEAN countries,
Japan, South Korea,
Australia, and New Zealand
officially signed Regional
Comprehensive Economic
Partnership (RCEP).

* RCEP came into effect on
1st Jan 2022.

RCEP

Australia

Papua New Guinea

Malaysia
Brunei
Singapore

Fiji

New Zealand

Negotiations
completed as
scheduled

»  On 30th Dec 2020, leaders

of China, Germany, France,
and the EU held a video
conference and jointly
announce the completion of
negotiations on China-EU
Comprehensive Agreement
on Investment (CAl).

+ Since the conclusion of

negotiations, both parties
had been carrying out
technical work including
legal review to prepare for
the signing, approval, and
taking effect of CAI.

CAl

+ In 2021, China submitted

* In the context of accelerating new
development pattern, it requires full
leverage of the roles of FTA to promote
higher level opening up. It is necessary
to speed up the implementation of
upgrade strategies for free trade zones
and promote the scale, quality, and
efficiency of free trade zone construction
so that a global-oriented and high-
standard network of free trade zones
can be built up.

= Silk Road Economic Belt
21st Century Maritime Silk Road
m  Pilot FTZs in China
W Signed FTAs
W FTAs under negotiation
FTAs under consideration

Build up a global-oriented and high-
standard network of free trade zones

China has signed 10 FTAs with 26
countries and regions, having trading
partners in Asia, Oceania, Latin America,
Europe, and Africa.

Under

Ll negotiation and

[CELE

submission

« China will further promote

applications to join negotiations on China-

Comprehensive and
Progressive Agreement
for Trans-Pacific
Partnership (CPTPP)
and Digital Economy
Partnership Agreement
(DEPA).

« China will continue to

promote its admission to
CPTPP and DEAP.

CPTPP and DEPA

Japan-Korea FTA and FTAs
with GCC, Israel, Norway,
Panama, etc.

*« Promote research on

FTAs with Columbia, Fiji,
Canada, etc.

Negotiations on
FTAs

The dividends of China’s expanded opening up will benefit more and more domestic and foreign enterprises.

* Over the past decade, the number of FTAs between China and other countries has almost doubled from 10 to 19,
and the proportion of trade volume with FTA partners to China’s total foreign trade has increased from 17% to 35%

in 2021.

* In 2021, China’s import and export with its free trade partners with whom the FTAs had taken effect had a year-on-
year increase of 23.6%, higher than the overall growth rate of China’s foreign trade over the same period.

Data sources: 1. Press conferences on 25th Jan and 1st March 2022 by the State Council Information Office of China; 2. Press Conference on 24th

March 2022 by MOFCOM; 3. China Free Trade Area Service Website (fta.mofcom.gov.cn); 4. Collated by PwC
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Promote higher level of opening-up to the outside world

Implement negative lists for foreign investment access

» The further shortening of negative lists for foreign investment access and implementation of national treatment for
foreign enterprises are important measures by China to expand high-level opening-up and promote high-quality
economic development.

* In Dec 2021, the NDRC and MOFCOM released Special Administrative Measures (Negative List) for Foreign
Investment Access (2021 Edition) and Special Administrative Measures (Negative List) for Foreign Investment
Access in Pilot Free Trade Zones (2021 Edition), which took effect on 1st Jan 2022.

Comparisons between Negative List for Foreign Investment Access (2

Sectors

Negative List

The Chinese Party for the selection of new wheat
varieties and seed production shall hold no less than
34% of the shares, and the selection of new corn

Negative List for Foreign Investment Access in Pilot Free Trade Zones (2021 E

Negative List in Pilot FTZs

For selection and cultivation of new
wheat or corn varieties or production of

1 Edition) an
ition)

Observation

Lift the restriction that the
selection of new corn varieties

Agriculture, A . seeds, the Chinese party shall have a | and seed production must be
forestry, animal ;’ﬁe”%t;ﬁﬁezgdpﬁfd production must be controlled by | gy e’of not less than 34%. controlled by the Chinese Party.
husbandry and Y-
fishery Investment in fishing of aquatic products in sea
area under Chinese jurisdiction and within Chinese | N/A Lift the restriction.
territorial waters shall be prohibited.
Printing of publications must be controlled by the : ;4
Chinese party. N/A Lift the restriction.
. Investing in the application of steaming, stir-frying,
Manufacturing moxibustion, calcination of Chinese herbal medicines
and other processing techniques as well as the | N/A Lift the restriction.
production of confidential prescription products of
proprietary Chinese medicines shall be prohibited.
For broadcast media rating services, the
Market surveys shall only be limited to the form of | Chinese party shall have a controlling
equity joint venture; for radio and television ratings | stake. For social surveys, the Chinese | Further clarification of the
Leasing and survey therein, controlling stake shall be held by the | party shall have a stake of not less than | conditions for this restriction.

business service

Chinese Party.

67%, and the legal representative shall
be a Chinese citizen.

Investment in social surveys shall be prohibited.

N/A

Lift the restriction.

Culture, sports
and entertainment

Investment in performing arts groups is prohibited.

The Chinese party shall have a
controlling stake in a performing arts
group.

Loosen the restriction

(e

Compared
with National
Negative
List,
Negative List
in Pilot FTZs
contains
elaboration
on many
catalogs
and items.
Most of them
can find
their basis
in relevant
laws and
regulations
and should
be applied
both inside
and outside
the FTZs.

L

Comparisons between Negative List for Foreign

Investment Access 2021 Edition and 2020 Edition

National Negative List for Foreign
Investment Access

Negative List for Foreign Investment
Access in Pilot Free Trade Zones

Further deepen opening-
up in manufacturing
sector and realize zero
item in the negative list for
manufacturing in pilot FTZs.

« In automobile manufacturing, the restriction on the shareholding percentage of foreign investors in the manufacturing

of passenger cars and the restriction that one foreign investor may establish two or less joint ventures in China to
manufacture the same type of vehicles will be removed.

In radio and television equipment manufacturing, restriction on foreign investment in satellite television broadcasting
ground receiving facilities and key components production will be removed, and both domestic and foreign capitals
will be administered under the principle of equal treatment.

Explore loosened access
threshold for service
industry in pilot FTZs

Foreign investment access restriction on market surveys will be removed except that controlling stake for radio and
television ratings survey shall be held by the Chinese Party

Foreign investment will be allowed the access to social surveys, but the Chinese party shall have a stake of not less
than 67%, and the legal representative shall be a Chinese citizen.

Improve precision of
negative list for foreign
investment access

In the Note of Negative List, “a domestic enterprise engaged in business in a field in which investment is prohibited by
the PFTZ Negative List may offer shares and be listed for trading overseas, subject to the examination and approval
of the appropriate department of the state; an overseas investor shall not participate in the operation and management
of the enterprise, and its stake shall be subject to the relevant provisions on the administration of domestic securities
investment by overseas investors. The CSRC and the relevant authorities will implement precise management of the
listing and financing of domestic enterprises engaged in businesses in areas prohibited by the negative list outside
China in accordance with the regulations. The CSRC and the relevant competent authorities shall, in accordance with
the regulations, exercise precise management over the listing and financing abroad of domestic enterprises engaged
in businesses in areas prohibited by the negative list.

Optimize the management
of negative list for foreign
investment access

.

“A foreign-invested enterprise’s investment in a pilot free trade zone shall comply with the relevant provisions of the
PFTZ Negative List.” was added in the Note of Negative List.

To ensure the coherence between Foreign Investment Access Negative List and Market Access Negative List, “the
r?jlgvznt provisions of the Market Access Negative List shall uniformly apply to domestic and overseas investors” was
added.

Data sources: 1. NDRC; 2. MOFCOM,; 3. People’s Daily; 4. Collated by PwC
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Expand the scope of encouraging foreign investment

* In May 2022, the NDRC and Ministry of Commerce released Catalogue of Industries Encouraging Foreign
Investment (2022 Edition) (Exposure Draft), supporting foreign investment in medium and high-end manufacturing,
R&D, modern services and in the central, western, and northeastern regions.

Comparisons between Catalogue of Industries Encouraging

Foreign Investment 2022 Edition and 2020 Edition

Continue to encourage foreign investment
in manufacturing

The National Catalogue increased or expanded such items as components, parts, equipment
manufacturing, etc.

Continue to encourage foreign investment
in productive service

The National Catalogue increased or expanded such items as professional design, technology service
and development, etc.

Continue to encourage foreign
investment in central, western, and
northeastern regions

sabueyo aaay

According to advantages in local labor resources, special sources and the demands in investment and
business attraction, the Central-Western Catalogue added or expanded relevant items.

Optimize the
structure of
foreign investment
utilization

Promote higher
level of opening-
up

U 1 General Principles

Improve service in
promoting foreign
investment

of Plans on Foreign Investment
g the 14th Five-Year Plan Pe

Optimize foreign
investment
environment

Optimize Promote free
EGET [T and convenient
systems for foreign international
investment investment

2035 Outlook

» Adhere to high-level opening-up to the outside world to attract high-quality » The scale of foreign investment

global resources

* Adhere to stabilizing quantity and optimizing structure to stabilize the scale
of foreign investment utilization and improve the quality of utilization

» Adhere to stabilizing industrial chain and supply chain with good service,
and improve the modernization level of industrial chain and supply chain
through better utilization of foreign investment

» Adhere to optimizing business environment to stabilize expectations and

confidence of foreign investment.

» Adhere to coordinating development and security to prevent and resolve

national security risks

utilization ranks among the top in
the world, the position of a major
country in foreign investment
utilization remains stable, the
structure of foreign investment
utilization continues to be
optimized, and the interactive
and mutual-driving development
in overseas investment,
foreign trade, and consumption
promotion is further enhanced.

Data sources: 1. NDRC; 2. MOFCOM,; 3. People’s Daily; 4. Collated by PwC
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Guide green transition with carbon peaking and

carbon neutrality goals
Dec 2009

The Copenhagen Climate Change Conference

China announced internationally that by 2020 it would lower
carbon dioxide emissions per unit of GDP by 40% to 45% from
the 2005 level

Sep 2020

General Debate of the 75th UN General Assembly

Q

President Xi Jinping made a speech and announced China would
enhance its NDCs and strive to peak carbon dioxide emissions before

2030 and achieve carbon neutrality before 2060.

Nov 2020

The 3rd Paris Peace Forum

President Xi Jinping in his speech mentioned China would
draw up implementation plans for carbon peaking and carbon
neutrality.

Dec 2020

Climate Ambition Summit

On the Climate Ambition Summit celebrating the fifth
anniversary of the signing of the Paris Agreement, President
Xi Jinping announced China’s new measures in NDCs.

O

Q

Oct 2021

The Leaders' Summit of the 15th Meeting of the Conference of
the Parties to the Convention on Biological Diversity (COP15)
President Xi Jinping made a keynote speech and said that to
achieve its carbon peak and neutrality targets, China would release
implementation plans for peaking carbon dioxide emissions in key
areas and sectors as well as a series of supporting measures, and
would put in place a “1+N” policy framework for carbon peak and
carbon neutrality

* Renewable energy
has become a key
focus for global foreign

Unit: USD Billion

Q

O

. ; 500
investment, with
investment volume in s00 121%
2021 basically doubled
from 2020. 300
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Jun 2015

China submitted to the UN Enhanced Actions
on Climate Change: China’s Intended Nationally
Determined Contributions

China has nationally determined its actions by 2030 as
follows:

- To achieve the peaking of carbon dioxide emissions
around 2030 and making best efforts to peak early;

- To lower carbon dioxide emissions per unit of GDP by
60% to 65% from the 2005 level

Sep 2020

The UN Summit on Biodiversity

President Xi Jinping in his speech said that China would
continue to make extraordinary efforts to scale up its
nationally determined contributions. China would strive to
peak carbon dioxide emissions before 2030 and achieve
carbon neutrality before 2060, thus making greater efforts
and contributions toward meeting the objectives of the
Paris Agreement.

Nov 2020

The Leaders’ Side Event on Safeguarding the Planet of
the G20 Riyadh Summit

President Xi Jinping made remarks, saying China would
strengthen its response to climate change and honor its
commitment and see the implementation through.

Apr 2021

The Leaders’ Summit on Climate

President Xi Jinping said in his remarks that ecological
advancement and conservation have been incorporated
into China‘s overall plan for building socialism with
Chinese characteristics and we would continue to prioritize
ecological conservation and pursue a green and low-
carbon path to development.

FDI in key sectors from 2019 to 2021

30%
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Data sources: 1. Collated by PwC; 2. The 40th Edition of Investment Trends Monitor by UNCTAD
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Proactively respond to new changes and new
challenges

Highlights of 2022 Report on the Work of the Government and the Potential Influence on

MNCs

Dimension

Proactive
fiscal policy
and prudent
monetary
policy

Highlights

The proactive fiscal policy should be more effectual, more
targeted, and more sustainable. We will implement a new
package of tax-and-fee policies to support enterprises. Tax
refunds and cuts are expected to total 2.5 trillion yuan this
year. VAT credit refunds will account for 1.5 trillion yuan of this
sum. The prudent monetary policy should be both flexible and
appropriate, with reasonably ample liquidity being maintained.
Financial institutions will be encouraged to lower real loan
interest rates and cut fees, so as to truly make it easier for
market entities to access financing and achieve a considerable
drop in overall financing costs. The RMB exchange rate will be
kept generally stable at an adaptive, balanced level.

Potential Influence Analysis

Stable expectations on RMB exchange rate will boost
the investors’ confidence during global turbulence, help
MNCs prevent imported inflation, and ensure their profit of
business in China. The Government’'s encouragement of
banks to lower loan interest and cut fees is conducive to
low-cost financing for MNCs, which will in return allow them
to expand investment in China.

The Government Work Report points out that VAT credit
refunds have been increased significantly, which will boost
market confidence. The refunds can directly improve the
financial performance of MNCs and they can better utilize
the refunds to expand their business.

Expand
opening-up

We will encourage foreign-invested enterprises to move
into a broader range of sectors, and support more foreign
investment in medium and high-end manufacturing, R&D,
and modern services, as well as in the central, western,
and northeastern regions. We will improve services for
promoting foreign investment and accelerate the launching
of major foreign-funded projects. We will launch more
trials on the extensive opening of the service sector.

In May 2022, the NDRC and Ministry of Commerce
released Catalogue of Industries Encouraging Foreign
Investment (2022 Edition) (Exposure Draft) and solicited
public opinions. The 2022 Edition has an increased number
of items and an optimized structure of items. Compared
with the 2020 Edition, 238 items were added, 114 revised
(mainly expanding sectors covered by the original items),
and 38 deleted. The National Catalogue of Industries
Encouraging Foreign Investment (hereinafter referred to as
the National Catalogue) added 50 items, revised 62, and
deleted 14. The Catalogue of Priority Industries for Foreign
Investment in the Central-Western Region (hereinafter
referred to as the Central-Western Catalogue) added 188
items, revised 52, and deleted 24.

These will present new business opportunities for MNCs
with competitive edges in new technologies and new
business models.

At present, most of the MNCs are located in the east and
south of China. In the context of coordinated regional
development, the business environment in central, western,
and northeastern regions will be gradually improved. So the
MNCs are expected to invest in those regions or relocate
their plants to there.

Digital
economy

We will encourage development of the digital economy.
We will strengthen overall planning for the Digital China
initiative, build more digital information infrastructure,
gradually build up a national system of integrated big data
center, and apply 5G technology on a larger scale. We will
advance digitalization of industries, and build smart cities
and digital villages. We will accelerate development of
the Industrial Internet, build up digital industries such as
integrated circuits and artificial intelligence, and enhance
China’s technological innovation and supply capacities for
key software and hardware.

Digital business in China boasts promising prospect.
According to the China Academy of Information and
Communication Technology (CAICT), China’s digital
economy in 2020 reached a scale of RMB 39.2 trillion or
USD 6.2 trillion, accounting for 38.6% of GDP, with the
digitalization scale of industries standing at RMB 31.7
trillion. Currently, Chinese enterprises are seeking digital
solutions to upgrade their production chains, with Al, big
data, IOT, automation systems, and 5G network devices
being popular demands, which presents a market with huge
potential to tech companies around the world.

Carbon
emission
peaking
and carbon
neutrality

We are resolved to stop the blind development of energy-
intensive projects with high emissions and backward
production capacity. We will improve the carbon
sequestration capacity of ecosystem, and transition
from assessing the total amount and intensity of energy
consumption to assessing the total amount and intensity of
carbon emissions, improve policy incentives for reducing
pollution and carbon emissions and policy constraints
on such emissions, develop green finance, and promote
faster development of green ways of working and living.

The stricter environmental protection policies will gradually
phase out industries with high pollution, including those
MNCs which fail to meet certain standards. China’s
commitment to carbon neutrality will generate a new nation-
wide wave of demand for new energy, NEVs, green finance,
carbon capture and storage technologies. And the market
returns in new growth sectors are expected to outweigh the
losses in the phased-out sectors. The MNCs should ride
the tide of this trend and make substantial reforms on their
business in China. In the future, enterprises that are able
to supply innovative and low-carbon solutions will enjoy
greater development.

Data source: 1. MNCs in China: Seize opportunities in Market and Economic Growth by PwC
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Draw the blue print for high-quality development of the
capital during the 14th Five-Year Plan period

» On 27th Jan 2021, the fourth session of the 15th People’s Congress of Beijing Municipality approved the Outlines
of the 14th Five-Year Plan for Beijing’s Economic and Social Development and the 2035 Vision, which explicitly
required Beijing to center on capital development, strengthen the capital’s function as “four centers”, and improve
the ability to deliver “four services”; Beijing should theme on high-quality development, focus on “five key tasks”,
and take the lead in exploring effective pathways to integrate into the new development pattern.

Beijing’s 14th Five-Year Plan

Highlights
1. Comprehensive service guarantee for Beijing as the Propose tasks related to political center for the first time
political center

Solid promotion of constructing Beijing as the national Propose the construction of demonstration zone and pilot
cultural center zone

Continuous strengthening Beijing’s function as an
international communication center

Upgrade the importance

Accelerated development of Beijing as an
international sci-tech innovation center

Upgrade the positioning to “international” level

In-depth promotion of coordinated development of
Beijing, Tianjin, and Hebei

Propose support the development of Xiongan New Area
for the first time; integrate into coordinated development
in multiple aspects

Building a modern economic system with its
characteristics and vitalities

Upgrade the importance

7. Build a high-quality and livable city Propose city upgrade for the first time

8. Vigorous promotion of a Green Beijing Deepen the promotion based on “dual carbon” targets
9. Join hands for a Healthy Beijing Upgrade the importance
10. Concretely safeguard and improve people’s wellbeing Deepened

11. Build a safer city Propose it for the first time

Significant improvement in the capital’s functions

Significant improvement in coordinated development among

Looking Beijing, Tianjin, and Hebei

forward to

the 14th Five- Significant improvement in quality and efficiency of economic
Year Plan, 6 development

significant

improvements Significant improvement in ecological conservation

will be

achieved

Significant improvement in people wellbeing

Significant improvement in the modernization level of the
capital’s governance system and governance capability

Data sources: 1. The 14th Five-Year Plan of Beijing; 2. Collated by PwC
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Integrate the “five key tasks” into new development
pattern

+ The “five key tasks” are important tools to implement Beijing’s strategic positioning as “four centers”, and significant
measures to build up the capital’s new development pattern.

» Based on the new stage of development, we should implement the new development concept, integrate into the
new development pattern, and carry out the “five tasks” at critical points. The “five tasks” refer to: take the lead
in developing an international sci-tech innovation center, focus on the construction of “Two Zones”, build up an
international benchmark city for digital economy, create new demands through structural reforms on the supply
side, and deepen the coordinated development of Beijing, Tianjin, and Hebei.

....‘{'!Iililii)..........‘Ellilili'}.......‘."ililili'}...‘.‘...4‘Illllali).‘......‘.{'illlili'}....."

Create “Beijing
Template” for China’s
digital economy
development and Lead and create
“Beijing Benchmark” new demands

Coordinated
development

Take the lead in
developing an

Develop the “Two
Zones” into a

© 00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000

» Build up national

researches which
will help to leap

international FTA

and elements to
openness based

Action Plans of

on the Promotion
of Digital Economy

lead the global

the international

districts, and build

downtown, and
Beijing downtown
drives Beijing
suburbs”

international sci- new highland in for global through structural of the Beijing-
tech innovation Beijing for reform digital economy reforms on Tianjin-Hebei
center and opening-up development supply side region
« Transition and * Institutional and Implementation Promote Coordinated
upgrade from policy innovation Plans of Beijing consumption development of
“national sci-tech is the key task on Accelerating upgrade with high- the Beijing-Tianjin-
innovation center” - Conduct pilot the Construction quality supply, Hebei region is
to “international projects in of a Global and accelerate a major national
sci-tech innovation gearing up to Digital Economy the cultivation and strategy deployed
center" high-standard Benchmark City, construction of and promoted

by President Xi

power for strategic rules Beijing on Open consumption Jinping
science and ; Whole Industrial center city Relocate functions
technology * Promote the shift Chain of Digital Speed up in the non-essential
from openness Economy (Draft transformation to Beijing’s role
* Pay more ; based on the for Comments), and upgrading as the capital
attention to basic flow of goods and Regulations of business and in return

promote intensive

B i A e
Strengthen the role institutions Comments) were
of “three science « Create favorable released. Untleat§h| the Prorr}otet.the P'ag,
cities and one institutional Build up “six ggn“*’s’uﬁp't?o?]ew'ce 823;2;)0":‘;’;} ot
economic develop environment for highlands” to citv sub-center
zone” as major the high-quality Leverage the (Tgn Zhou) with
platforms development of digital economy advantages of hi hgstan dard
service industry development double hubs 9
«  Promote all-round to promote Adhere to green
opening-up to the repurchase development
outside world Adhere to the concept
principle of Build Beijing-
“Beijing suburbs Tianjin-Hebei in
serve Beijing a connected rail

network

Drive industrial
chain and supply
chain with
innovation chain

cececcssscssssscccsssssssssant Five key tasks } leeccccscssssssssssscccsssssss

Data sources: 1. Beijing’s 14th Five-Year Plan; 2. Report on the Work of Beijing Municipal Government 2022; 3. Collated by PwC
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Accelerate the cultivation and construction of the
international consumption center city

» Building an international consumption center city is the inevitable requirement to implement the strategic
positioning of the capital and to promote high-quality development. It is also an important tool to carry out .
the strategy of expanding domestic demands and integrate into the new development pattern, and crucial to
responding to the new trend of consumption development, and meeting people’s pursuit for a better life.

Leverage advantages of “twin hubs”

Leverage the advantages of “twin hubs”, and rely on “two airports + two zones”, i.e., the “twin hubs” airports
and two airport economic zones. Focus on building functional area of international consumption, and create a
bridgehead of international consumption.
» Beijing has proposed ten specific actions on cultivating and constructing an international consumption center city, .
intending to improve “six aspects” in facility layout, resource clustering, business model innovation, circulation
system, environment construction, and institutional optimization, so as to set up a closed-loop ecosystem for
consumption center cultivation and construction.

In Feb 2021, the Beijing Municipality released the Implementation Plans on Developing “Twin hubs” International
Consumption Bridgehead (2021-2025), which innovatively expanded the model of functional arears to consumption
sector. It proposed 24 tasks in five aspects, focusing on the major work in enhancing functions, smoothing
circulation, increasing flows, expanding radiation, and improving weak links.

N
Optimize Create consumption landmarks with complementary advantages and distinct
consumption Actions on creating new features to comprehensively upgrade the global attractiveness of “Beijing
™ ump landmarks for consumption  Consumption”. Build up a Beijing-Tianjin-Hebei city consumption union and
facility layout create a pan-Beijing consumption circle.
J
Enhance ) ) . o @ Enhance functions @ Smoothing circulation @  Increase flows @  Expand radiation } @ Improve weak links }
) . o Establish a whole chain brand system of “clustering, inheriting, and
business Actions on cultivation incubation” to concentrate the debut of first stores of high-quality brands,
resource consumption brand matrix refresh the time-honored brands, incubate new consumption brands, and
e e create a diversified consumption matrix. Improve the Smooth the Optimize the Connect and Deepen institutional
9 ) “twin hubs” international allocation of activate several reforms and policy
function in distinct circulation channel, international micro-centers innovation, and
consumption, and create a aviation resources, of consumption, optimize business
o . . and create a high-efficient and and improve the and create strong environment
. . Integrate key elements in “new infrastructure, new scenario, new supply, and new benchmark well-connected flow and quality traction for the for international
IK}] Actions on digital economy  new ecology” to build up a digital consumption innovation model with digital for international international of international construction of consumption
innovation mfrastructyre as the foundation, digital scenario as the application, and digital consumption center logistics system consumption an international
consumption as the ecology. city elements consumption center
J city
N\ I\ N I\
Actions on unleashing Leverage the advantages in cultural and tourism resources, introduce cultural
04 otentials in cultural and and tourism consumption products with global competitiveness, explore in
P A i depth Beijing’s potentials in cultural and tourism consumption, and cultivate
Promote tourism consumption driving force for cultural and tourism consumption.
integration o
and ] ) ) ) ) ] N
. . Seize the opportunity of Beijing Winter Olympics to build up a gathering
innovation i i
€ 05 Actions on improve sports place for top global sports events, and a destination for snow and ice sports
of business consumption quality consumption. Divgrsify the sports consumption supply and improve the sports
models consumption quality. ) =

Enhance
circulation
system
construction

=== g

Improve the
consumption
environment

Improve
consumption
systems and
mechanisms

WA A

e,

=
=
—

09

10

Enhance capability in international education and healthcare service, create

Upgrade in education and
P9 ! ueati attraction of TCM healthcare and health preservation consumption, and

healthcare consumption

]

Build up clusters of exhibition complexes, host large-scale international fairs
and exhibitions such as China Beijing International Fair for Trade in Services
(CIFTIS), and improve both the scale and quality of exhibition consumption.

Actions on expansion and
improvement of exhibition
consumption

Establish a high-efficient and smooth commerce circulation system by
improving infrastructure, optimizing distribution network layout, expanding
circulation channels, and enhancing distribution and delivery services.

Actions on upgrading the
modern circulation system

Actions on creating the new  Optimize the policy, services, and regulatory environment, promote
“streamlining administration, delegating power and improving services”
and reforms on business environment, and create a new highland for
consumption environment from the institutional level.

highland of consumption
environment

Actions on coordination and Establish a municipal working group to cultivate and construct the
international consumption center city, strengthen organization and
coordination, dynamically monitor and evaluate the construction process, and
guarantee the stable and orderly operation in the construction.

T il N

N i "i1 /] -

guarantee of consumption
facilitation mechanisms

Data sources: 1. The Implementation Plans of Beijing on Cultivating and Construction an International Consumption Center City (2021-2025)

develop unique tourism resources in this regard ‘.5‘ .
-
'

Support Beijing in the cultivation and construction of an
international consumption center city

Facilitate unblocked domestic and international

Boost optimization and upgrade of industrial structure

“dual circulars”

A 4

Data sources: 1. The Implementation Plans on Developing “Twin hubs” International Consumption Bridgehead (2021-2025)

2. Collated by PwC 2. Beijing Municipal Commission of Development and Reform; 3. Beijing Municipal Commerce Bureau; 4. Collated by PwC
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Plan and Construct
Beijing Municipal
Administrative Center
with high starting
point, high standards,
and high level

Create “high-quality Beijing Municipal
Administrative Center”, and strive to
promote higher-quality, more efficient,
fairer, more sustainable, and safer
development.

Beijing Urban Master Plan (2016-2035)
Relationship of Beijing Municipal Administrative
Center with Surrounding Regions

Beijing Urban Master Plan (2016-2035)
Spatial Structure Plan of Beijing Municipal
Administrative Center

Enhance construction of Beijing International Sci-tech

Innovation Center which is led by sci-tech innovation and

supported by service.

Enhance construction of Beijing International Sci-tech

Innovation Center which is led by sci-tech innovation and

supported by service.

Improve financial and business service functions, and build

up a new international business service center

Accelerate the development of culture, sports, and

tourism, and create a demonstration zone with integrated

development of culture, tourism, and business

Adhere to the green development concept, and construct

the national green development demonstration zone

Implement the “four unified” requirements, and accelerate
the construction of the demonstration zone for integrated
and high-quality development among Tongzhou District

and the three counties in Hebei

Seize the opportunity in “Two Zone” development, and
increase new advantages in the expanded opening-up of

service industry

Develop new consumption pattens and models, and create

new engines for international consumption center city

Adhere to plan-guided principle, and implement high-
standard planning and construction management

O

Strengthen digital governance, and speed up the building
of a smart city

Give priority to transportation, and establish a convenient,
high-efficient modern transportation system

Focus on improving people's well—bein% in seven aspects
and meeting their expectations for a better life in five areas,
and improve public service levels

Enhance support for talents, and create a highland for
professional talents

Strengthen fiscal and financial support to effectively meet
the demands in city construction and development

Explore reforms on land management and utilization
systems, and improve intensive land use

Adhere to the principle of “houses for living in, not for
speculation”, promote regional job-housing balance

Adhere to the overall leadership of the CPC, and
strengthen cadres support

Enhance guarantee for implementation, and strengthen
accountability

Data sources: 1. Opinions on Supporting the High-quality Development of Beijing Municipal Administrative Center;
2. The Implementation Plan on Promoting the High-quality Development of Beijing Municipal Administrative Center; 3. Collated by PwC
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Ecology Frist and Green Development

* The Beijing Urban Master Plan (2016-2035) proposed to build an urban
spatial structure with “one core (core functional area), one main (central
city), one sub (MAC or sub-center), two axes, multiple points (5 new towns),
and one area”. Among them, “one area” refers to ecological reserve,
which is an important ecological shelter for the capital and a water source
conservation area. It is like a “big oxygen bar” and the “back garden” of the
city, and plays a crucial role in Beijing’s urban spatial layout.

* The ecological reserve includes: Mentougou District, Pinggu District,
Huairou District, Miyun District, Yanging District, and mountainous areas of
Changping District and Fangshan District.

» Function positioning: an important ecological shelter for the capital and a

water source conservation area

Beijing Urban Master Plan (2016-2035)
Urban Green Space Structure Plan

(LTI a key ecological reserve and a regional ecological
governance collaboration area in the west of the capital

(ZILEI™ a key ecological reserve and a regional ecological
governance collaboration area in the east of the capital

Ma key ecological reserve and a regional ecological
governance collaboration area in the north of the capital

(B the most important water source conservation area and
a regional ecological governance collaboration area of the capital

BZILTTD a key ecological reserve and a regional ecological
governance collaboration area in the northwest of the capital

Mountainous areas of Changping and Fangshan: Fi\=R]

build ecological shelters in the northwest and southwest of the

Beijing Municipality Rules on Ecological Protection and
Green Development in Ecological Reserves

Ll e GRS . . L P

Ecological Protection

Green Development

« In response to the actual demands in the ecological protection of ecological reserves,
basic ecological protection systems should be established and improved, for example,
natural resources investigation and monitoring, property rights management of natural
resources, quality assessment of ecological environment and so on.

« Set rules and regulations on the designation and management of ecological protection
redlines, include areas with important functions in the ecological reserves into the
protection redline; include natural reserves into ecological protection redlines in
accordance with the national rules, and impose restrictions on the human activities
within the scope of natural reserves.

< In response to the key areas of ecological protection and restoration which have been
complained by many districts with serious problems, we should enhance institutional
requirements’in terms of biodiversity protection, forest resource and water source
protection, water environment governance, ecological environment restoration,
agricultural pollution source prevention and control, development activity management
and control, as well as emergency management.

< Establish and improve compensation mechanisms for ecological protection, includin:

special compensation, comprehensive compensation, and market-oriented diversifie
compensation, and enhance support for the ecological reserves.

< With comprehensive green development in
the ecological reserves as the goal, specific
requirements are put forward in many aspects
including coordinated policY making for the
development of industries suitable for the ecological
reserve, promoting the implementation of major
events and major projects, advocating green
agricultural production ways, establishing evaluation
systems for green development in industrial parks,
accelerating integrated development of cultural,
tourism and ecological industries, and facilitating
employment.

« Meanwhile, relevant government departments are
required to enhance key infrastructure construction
in ecological reserves, strengthen guidance and
management of urban and rural landscape design,
improve weak links in infrastructure, and increase
guarantee level of education and healthcare
services.

2022 Bijing.Investment Development Report
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Build a pilot and demonstration city for high-standard
construction of “Belt and Road”

» Beijing has been actively engaged in “Belt and Road” construction, fully leverage its resource advantages and
trailblazer role as the capital city, deepening international cooperation in foreign exchanges, sci-tech innovation,
people-to-people exchanges, investment and trade, etc., with fruitful results.

* In Dec 2021, Beijing Municipal Commission of Development and Reform issued the Beijing Action Plan on
Promoting High-quality Development of “Belt and Road” (2021-2025), with a list of 89 tasks in six areas. In the
five years, Beijing will focus on the construction of innovative, digital, green, and health Silk Road, build five
functional platforms for international exchanges, sci-tech cooperation, economic and trade investment, people-
to-people exchanges, and comprehensive services, and become a pilot and demonstration city for high-standard
construction of “Belt and Road” so as to make Beijing Contribution to the high-quality “Belt and Road” cooperation.

Based on the capital’s functions and improve the international

communication function of “Belt and Road”

Continue to deepen exchanges and cooperation with the “Belt and Road” countries, comprehensively improve software and hardware, and
serve as an important carrier for developing the function of the international communication center. Beijing plans to build “Silk Road Living Room”,
expand well-connected network of friends for “Belt and Road”, promote Beijing-Tianjin-Hebei coordinated opening-up, and establish the core hub of “Air
Silk Road”.

Integrate into global network, and create innovation and
cooperation hub for “Belt and Road”

Beijing will continue to implement the strategy of innovation-driven development, improve multi-level innovation and cooperation systems, and build
important node for “Belt and Road” technology innovation network. It will support the joint laboratories for “Belt and Road” cooperation, deepen co-
construction and sharing of international sci-tech parks, accelerate technology transfer and commercialization of technology achievements, and conduct
multi-level people-to-people exchanges in science and technology.

—— T = - L 7
Highlight openness-driven development, and boost “Belt and = :

3\ L = i

Road” economic and trade exchanges

Beijing will focus on the construction of the Integrated National Demonstration Zone for Opening up the Service Industry and the China (Beijing)
Pilot Free Trade Zone, benchmark international economic and trade rules, create world-class business environment which is open, transparent, and
predictable, and realize higher level opening up to the outside world. It will take the lead in the construction of “digital silk road”, integrate itself in the construction
of “green silk road”, promote featured development of trade in services, and deepen bilateral investment and international cooperation on production capacity.

— Lok Mo w7 !
Highlight openness-driven development, and boost “Belt and
Road” economic and trade exchanges

Beijing will focus on the five major areas of culture, tourism, education, health care, and sports, and expand international people-to-people
exchanges and cooperation. It will join hands with others to build “healthy silk road”, improve culture and sports exchange along “Belt and Road”, build an
international tourism hub city of “Belt and Road”, and enhance educational talents exchanges and cooperation.

Upgrade the platform capacity, and build a comprehensive service
system for “Belt and Road’

Beijing will endeavor to build a comprehensive service system for “Belt and Road” enterprises, establish policy and service supporting
systems for “Belt and Road” cooperation, and create more favorable conditions for enterprises in expanding overseas markets. It will build up a
“1+N” legal service platform for international commercial affairs, enhance financial service for “Belt and Road”, improve service guarantee mechanism for
overseas security, and optimize business environment for international investment and trade.

Innovative Digital Green Healthy

Data sources: 1. The Beijing Action Plan on Promoting High-quality Development of “Belt and Road” (2021-2025)
2. Beijing Municipal Commission of Development and Reform; 3. Collated by PwC
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In-depth promotion of RCEP economic and trade
exchange and cooperation

* In May 2022, Beijing Municipal Commerce Bureau issued the Action Plans on Seizing RCEP Opportunities to
Boost the High-quality Development of “Two Zones”, aiming to promote Beijing’s economic and trade exchange
and cooperation with RCEP members, boost the construction of “Two Zones”, cultivate new drivers for open
economy, create new platforms for high-level opening-up to the outside world, and form new advantages in
international economic cooperation and competition.

Optimize business
environment featuring
market-oriented,
rule of law, and
internationalization.

Improve efficiency
of cross-border
e-commerce
development

Enhance

facilitation of trade
in goods

Build an economic
and trade rules
demonstration

zone with multiple

support

Optimize
development
environment for
trade in services

Supporting

measures

Upgrade level
of overseas
investment
cooperation

Enhance service
in promoting
investment

Improve
competitiveness
in manufacturing

| '

‘4 highlights

Balance binding and Balance “bringing in” and Balance universality and Balance openness and
encouraging obligations, “going global”, and promote differentiation, promote security, and provide high-
and further highlight projects introduction and featured development of level guidance and services
Beijing’s advantages in open industries upgrading key industrial parks for enterprises

economy

Data sources: 1. The Action Plans on Seizing RCEP Opportunities to Boost the High-quality Development of “Two Zones”
2. Beijing Municipal Commerce Bureau; 3. Collated by PwC
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Beijing-Tianjin-Hebei coordinated development makes
for a modern metropolitan area around the capital

* Integrate Beijing’s development into the EX p a n d

strategic consideration of Beijing, Tianjin, "

and Hebei, give play to the radiation effect O p e n I n g - u p

of “one core”, enhance synergy with Tianjin

and Hebei in jointly building a world-class

city cluster and creating new drivers for

China’s high-quality development. Chengde a n n n Ova e
Zhangjiakou

Beijing Capital International Airpot —+————————— O I tefo rI I l
Qinhuangdao

Beijing Municipality Administrative
Center (Tongzhou)

O Tianjin
Beijing Daxing International Airport Ungfarg
Baoding
Xiongan New Area, Hebei

Tangshan

Cangzhou

Shijiazhuang

Hengshui

Proactively build a closely-connected pattefn for Beijing-Tianjin-Hebei
A ,}

coordinated development ———r : S e :
—F o o N\ -
Give full support to the construction of Xiongan New Area, and complete the main = S==== el - ~ 1" o Jﬁ; ‘.; ==
construction of Beijing section in Beijing-Xiongan Highway - s == F S o

._’ﬂ . = _;E :E'_;

-

Accelerate the construction of Beijing Subway Line 22 and Beijing-Tangshan
(Binhai) Intercity railway, and build Beijing-Tianjin-Hebei in a connected rail network

Deepen regional coordinated governance of ecological environment, implement
the joint actions on the protection of Beijing-Hebei Miyun Reservoir water source,
and promote the ecological restoration of Guanting Reservoir.

Promote the construction of demonstration city cluster for fuel cell vehicles

iy

Facilitate joint development and share of public services in Beijing, Tianjin, and

Hebei

T L "'ia‘is;e: AR
T ANNRE

Data sources: 1. Full Context of the Report to the 13th Beijing Municipal Congress of Party Representatives of the CPC
2. Report on the Work of Beijing Municipal Government 2022; 3. Collated by PwC
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New Achievements in Stabilizing Foreign
Investment

As an important window for China’s opening up to the outside world, Beijing, in recent years, has capitalized
on national opportunities in trials for opening up service industry and “Two Zone” construction, boldly explored
new measures for institutional opening up, and achieved significant results in stabilizing foreign investment.
During the 13th Five-Year Plan period, the accumulated amount of foreign investment in actual use was 2
times that of the 12th Five-Year Plan period. Based on that, Beijing stepped up for new achievements in
attracting foreign investment and kicked off a good starting year for the 14th Five-Year Plan. High-tech industry
continues to provide strong driving force in attracting investment, and the effect of opening up platforms
represented by the China (Beijing) Pilot Free Trade Zone in investment invitation has been fully unleashed.

Continuous release of “strong magnetism” for foreign
investment

Beijing’s attraction to foreign investment was prominent, kicking off a good start for the 14th Five-Year Plan.
In 2021, Beijing’s foreign investment in actual use reached USD 14.43 billion, a year-on-year increase of 7.8%, the
third highest in history, and accounting for about 8.3% of the national actual use of foreign investment. The number of
newly-established foreign-invested enterprises registered at 1,924, a year-on-year increase of 52.6%, a peak since
2008, and accounting for around 4.0% of all the new foreign-invested enterprises in China.

Beijing’s foreign investment in actual use in 2021

Unit: USD 100 million

-
Foreign
232.6 investment in oAbOUt Third
actual use was 8'? %o Olftthtel highest in
USD 14.43  AEUUEREE history
167.4 144.3 billion
125.9 1362 1339 -
-
1,924 newly- About
established 4.0% of the Highest since
foreign-invested national 2008
enterprises total

2016 2017 2018 2019 2020 2021

Unit: USD 100 million
Foreign
Investment in
Actual Use of

Shanghai

Total in 2021

Top 4 First- -
layer Citios e O 144.3
in China National

and their Total Shenzhen
Proportions to 4.6%

the National Guangzhou

2333

Data sources: 1. Beijing Municipal Commerce Bureau; 2. Collated by PwC
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Opening up in service industry benefits “stabilizing
foreign investment”

» In 2021, Beijing’s foreign investment in actual use reached USD 14.02 billion, a year-on-year increase of 5.9%,
accounting for 97.1% of the total volume in the city. A total of 1,875 foreign-invested enterprises in service industry
were newly established, a year-on-year increase of 52.2%, accounting for 97.5% of the total number in the city.

Industrial Structure of FDI in Beijing from 2016 to 2021

Foreign investment in actual
use in service industry

USD 14.02 billion

97.1% of the total foreign
investment in actual use
in Beijing

Newly-established foreign-
invested enterprises in
service industry

1,875
97 .5% of the total number

of Newly-established foreign-
invested enterprises in Beijing

95.0% 86.2% 95.8% 98.9%

2016 2017 2018 2019 2020

@ Theprimaryindustry @ The secondary industry @  The tertiary industry

Note: Calculation based on the amount of foreign investment in actual use

Data source: 1. Beijing Municipal Commerce Bureau
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Strong “magnetism” of high-tech industry in
investment attraction

Steady increase of foreign investment
utilization in high-tech industry

o . I usD .

+ In 2021, Beijing’s foreign investment in actual Beijing’s foreign _ 68 2%
use in high-tech industry reached USD 9.85 investment in actual use in 9.85 .
billion, a year-on-year increase of 8.2%, high-tech industry in 2021 of Beijing’s

billion total

accounting for 68.2% of the total foreign
investment in actual use in the city.

* The number of newly-established foreign-
invested enterprises in high-tech industry —
was 1,132, a year-on-year increase of In 2021, Beijing’s number of
53.8%, accounting for 58.8% of all the newly- newly-established foreign-

established foreign-invested enterprises in invested enterprises in high-
the city. tech industry

58.8%
of Beijing’s
total

Strong magnetism of high-tech service industry in foreign investment attraction

* In 2021, Beijing’s foreign investment in actual use in high-tech service industry reached USD 9.8 billion, a year-on-
year increase of 8%, accounting for 67.9% of the total foreign investment in actual use in high-tech industry in the
city. The number of newly-established foreign-invested enterprises in high-tech service industry was 1,121, a year-
on-year increase of 54.6%, accounting for 58.3% of all the newly-established foreign-invested enterprises in high-
tech industry in the city.

Hi-tech Services

Foreign investment in actual use Newly-established foreign-invested
USD 9.8 billion enterprises

1,121

Key sectors of service

» In 2021, Beijing’s foreign investment in actual use in scientific research and technology service industry,
and information transmission, software, and IT service industry stood at USD 5.92 billion and USD 3.91
billion respectively, with a year-on-year increase of 26.9% in scientific research and technology service
industry, showing great momentum in attracting investment. The scale of foreign investment in leasing
and business service ranked 3rd, with its foreign investment in actual use reaching USD 1.78 billion, up by
28.5% year on year.

* The numbers of newly-established foreign-invested enterprises in scientific research and technology
service industry, information transmission, software, and IT service industry, and leasing and business
service industry were respectively 918, 50, and 389.

Industrial structure of foreign investment in Industrial structure of newly-established
actual use in Beijing in 2021 foreign-invested enterprises in Beijing in 2021

41% Scientific research and technology service 48%

Information transmission, software, and
IT services

Leasing and business services
Real estate
Whole sale and retail
Manufacturing

Other industries

Note: Calculation based on the amount of foreign investment in actual use
Data sources: 1. Beijing Municipal Commerce Bureau; 2. Collated by PwC
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v

Steady investment in Beijing from major sources

* In 2021, the Top 5 countries and regions investing in Beijing were HK SAR of China, Singapore, Japan, British
Virgin Islands, and the US, with their actual investment accounting for 84.8%, 2.8%, 2.3%, 2.0%, 1.8% respectively,
a total of 93.7%, showing high concentration of foreign investment sources. Among them, the investment in Beijing
from HK SAR of China, Singapore, and Japan experienced a year-on-year increase of 23.6%, 83.3%, and 35.6%
respectively.

Origin of 2021 Beijing's Foreign Investment in Actual Use

84.8%

Hong Kong SAR
Number of new foreign-invested enterprises
817
Foreign investment in actual use (USD 10,000)

1,223,722

6.3% 2.8% 2% = 1.8%
o

Others

@ singapore Japan @ British Virgin Islands @ Theus
Number of new foreign- Number of new foreign- Number of new foreign- Nur.nber ::fdnewtforellgn-
invested enterprises invested enterprises invested enterprises Invested enterprises
66 43 10 118
Foreign investment in Foreign investment in Foreign investment in actanlri?e'.' (Iﬂ\é?%egég;
actual use (USD 10,000) actual use (USD 10,000) actual use (USD 10,000) o5 ’572

40,241 33,159 29,108 )

High-quality development of foreign investment led by remarkable projects

» Beijing has become a model city in foreign investment attraction and business invitation. By focusing on high-end
industries such as pharmaceutical and health care, Al, business service, etc., its utilization of foreign investment is
shifting from quantity-oriented to quality-oriented.

* In 2021, Beijing launched 410 projects of foreign investment with a total amount of USD 20.4 billion, and introduced
major projects, including the first wholly foreign-owned insurance asset management company in China-Allianz
Insurance Asset Management Co., Ltd., the first newly-established foreign-owned securities company in Beijing-
Daiwa Securities (China) Co., Ltd., and etc.

Y

The first wholly
foreign-owned
insurance asset
management
company in China

The first overseas
regional
headquarters
outside its home
country

The first newly-
established foreign-
owned securities
company in Beijing

The first wholly
foreign-owned
payment
institution in China

The first international
research-oriented
hospital in China

GoBroad Healthcare
Group + Changping
District Hospital

Allianz Insurance
Asset Management
Co., Ltd.

SMC Investment
Management Co. Ltd.

Daiwa Securities
(China) Co., Ltd.

Data sources: 1. Beijing Municipal Commerce Bureau; 2. Collated by PwC
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The effect of opening up Steady Development of Headquarters

platforms in investment Economy

attraction fully released

* In 2021, the district where the China (Beijing) Pilot Free Trade In 2021 the district
Zone is located reached a foreign investment in actual use of USD where the China (Beijing) Pilot
12.78 billion, accounting for 88.5% of the total in Beijing, showing Free Trade Zone is located
prominent effect of opening up platforms represented by pilot FTZ reached a foreign investment Proportion
in investment attraction. in actual use of of Beijing's
usD 1278 billion headquarters

enterprises in
enterprises above

Amount of Foreign Investment in Actual Use and Number of ot %, of designated size
Newly-established Foreign-invested Enterprises in Districts accounting for 88.5% o
of Beijing in 2021 the total in Beijing

Rank District Foreign Investment YoY Increase of Newly-established YoY Increase of
in Actual Use Foreign Foreign-invested Newly-established
(USD 10,000) Investment in Enterprises Foreign-invested
Actual Use Enterprises

Haidian District 624338 10.5% 343 37.8%

Chaoyang District 477916 5.3% 721 45.7% Contribution to

the municipal
economic
development

Shunyi District 72691 19.7% 107 72.6%
Dongcheng District 62578 8.2% 61 17.3% ! 0

- = _ >
Tongzhou District 40685 -28.0% 30.2% 2 z 80 /O

Beijing Economic-Technological 9 0,
Development Area 36440 17.7% 115.0%

Xicheng District 31151 39.2% 27.3%
Shijingshan District 23291 68.8%
Changping District 15028 111.4%

Fengtai District 13393 51.7% : s : S~ —— 4,000+

Gy headquarters
- enterprises
Fangshan District 9702 25.0% B — I ] No. 1 in scale in China

Daxing District 11049 153.1%

Huairou District 7865 125.7%
Mentougou District 7613 91.7%
Pinggu District 5080 288.9%
Miyun District 3665 171.4%

. R = NS e VLTRSS e Rt e m— regional
17  Yanging District 939 112.5% o v headquarters

of MNCs

Total 1443424 G ; . 2 headquarters .

A
of Fortune 500 S‘_‘ :
enterprises ;

Data sources:1. Beijing Municipal Commerce Bureau; 2. Collated by PwC

Upgraded driving force from
headquarters economy

Build up higher-level headquarters economy

The number of headquarters enterprises accounted
for 8% of the city’s enterprises above designated size,
and contributed over 80% to the municipal economic
development.

» Encourage foreign investors to set up regional headquarters of
MNCs and various functional organizations, and support them in
business concentration and function expansion so as to upgrade
the regional headquarters to Asian-Pacific headquarters and global
headquarters.

* Provide financial incentives and facilitation measures in entry and
exit of personnel and customs clearance of goods.

« Continue with the work in introduction of and service for regional
headquarters of MNCs and various functional organizations.

Coordinate “1+N” policy system among the

municipality and districts to support the high-quality
development of headquarters enterprises

» Beijing’s Regulations on Promoting the High-Quality Development of
Headquarters Enterprises

» Opinions on the Implementation of the Notification and Compliance
Requirement for the Recognition of MNCs’ Beijing Headquarters (for
trial implementation)

» Regulations of Beijing Municipality on Supporting the Establishment
and Development of Foreign-Invested R&D Centers

« Opinions on the Implementation of the Notification and Compliance
Requirement for the Recognition of Foreign-Invested R&D
Headquarters (for trial implementation)

* Measures on the Implementation of Rules and Regulations on the
Development of Headquarters Enterprises in Beijing

J
Encourage foreign investors to set i 5
\

up R&D centers

» Foreign investors are encouraged to set up R&D and innovation
centers, foreign-funded R&D headquarters, and open innovation
platforms in Beijing, and foreign-invested R&D institutions are
supported to participate in the R&D of public service platforms of
Beijing and the government’s sci-tech projects.

« Foreign investors can enjoy a package of facilitation measures in
R&D results commercialization, international and domestic patent
application, R&D supplies import, entry and exit, etc.

« Eligible foreign-invested enterprises are entitled to preferential
policies such as additional pre-tax deductions for R&D expenses,
tax reduction or exemption for imported equipment, etc.

2022 Beijing Investment Development Report
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High-quality Development in “Two Zones”
Construction

Beijing promotes the construction of the Integrated National Demonstration Zone for Opening up the

Service Industry and the China (Beijing) Pilot Free Trade Zone (Two Zones) with high standards

—_———-
_————-

The Integrated National
Demonstration Zone for Opening
up the Service Industry

The China (Beijing) Pilot Free

. . Trade Zone
With respective

characteristics
Beijing is China’s first integrated demonstration and

city for opening up the service industry, and
China’s one and only city upgraded to the
integrated national demonstration zone for
opening up the service industry with its scope
covering the whole city.

Amplified policy dividends and China’s “one and only”

More open access to industry

Safer and more orderly flow
of data

Comprehensive establishment of an open system of “regions + industries + elements”

In Sep 2020, President Xi Jinping announced in China Beijing International Fair for Trade in Services (CIFTIS) that
“we will support the municipality in developing a national integrated demonstration zone for greater openness in the
services sector. It will enable Beijing to take bigger, bolder steps as a trailblazer and gain more experience that would
be replicable and scalable. We will also support Beijing in setting up a pilot free trade zone characterizing scientific
and technological innovation, opening-up of the services sector, and digital economy. It will serve as a platform of
high-standard opening-up for the coordinated development of the Beijing-Tianjin-Hebei region, and open up new
horizons for reform and opening-up at a higher level”.

complementary Beijing is China’s first pilot FTZ featuring sci-
advantages tech innovation, service industry opening up,
and digital economy.

» A work plan of “9 major sectors + 17 regions + 4 elements” has been formulated. With the opening up of whole
industrial chain in key sector and the comprehensive reforms in all links as the breakthrough points, Beijing has put
in place a work pattern where the municipal government focuses on policy innovation and the district governments
focus on policy implementation in order to build up a new pattern of Beijing’s opening up, featuring higher level
of rule-based opening up, stronger competitiveness in industrial international cooperation, and more balanced
regional opening up layout.

Greater support for talents
More preferential tax policies

More convenient flow of
capitals

Better business environment

frameworks and sectors
task systems for
promoting the opening
up of industries

Technology, Digital economy and
high-end industries, Finance,
Business and trade, Education,
Cultural tourism, Health care,
Professional services, Air

directions and
tasks of the parks

Fully leverage the advantages in
location and industrial foundation
of the 16 regions and one
economic and technological
development zone

— . . . r—( Haidian cluster }
Sci-tech innovation 2
31.85Km > .
. area Changping cluster In addition,
The China gping the Airport
(Beijing) Area (Beijing
Pilot Free 48 34Km2 Chaoyang cluster J Area) of
7 Tradhe International business (includin.g 5,466 square ,_( Tongzhou clust J China
one has services area kilometers of Beijing ongzhou cluster (Hebei) Pilot
an area Tianzhu Comprehensive
of 119.68 | Bonded Zone) Shunyi cluster J ZFJ',?: Ig?,g?s
Kilometors — 9.87 square
- . . . Daxing cluster J kilometers.
L' E-town cluster J L
9 4
Build up major Define main Build up elements

supporting
systems for high-
level opening up of
elements

Focus on talents, IP, fiscal and
tax support, and goods customs
clearance

\services \_ \_

2022 Beijing Investment Development Report




53

Remarkable results in opening up innovation

Enhanced effect in demonstration and

leading

» 10 best practice cases were promoted and replicated in China
» 24 best practice cases were promoted and replicated in Beijing

* 40 plus initiated or first-approved policies of China or Beijing were
implemented

» 20 plus institutional innovations were launched in Beijing
* 90 plus supporting documents were issued
» 38 function-and-service-oriented platforms were established

Loosened threshold for foreign

investment access

» Approval of the first wholly foreign-owned money broker in China -
Ueda Yagi Tanshi

» Approval of the first wholly foreign-owned insurance asset
management enterprise - Allianz Insurance

» Approval of the first wholly foreign-owned holding payment institution
» Groundbreaking of the first international research-oriented hospital

» Settlement of Schneider Electric Software R&D Centre

» Settlement of Apple Advertising (Beijing) Co.

» China’s first pilot for connected policies in “duty free, bonded areas,
and cross-border e-commerce”

» Initiated “Beijing Model” for medicine imports through cross-border
e-commerce, expanded catalogues of pharmaceutical products,
and obtained the first qualification in China of third-party service
in warehousing and logistics for cross-border pharmaceutical
e-commerce

» The first cargo transportation route with the Fifth Traffic Right

» Launched Beijing international trade “single window” blockchain
intelligent document management system, built a data asset safe
box with blockchain, and realized the sharing of logistics data on the
blockchain at the ports in Beijing, Tianjin and Hebei.

Improved data aggregation

» A data aggregation of 24.7 billion entries in 2,264 categories from 57
municipal-level departments supports 132 applications in pandemic
prevention and control, etc.

» A social data aggregation of 89.8 billion entries in 107 categories
supports 32 applications in urban space planning, etc.

» Beijing International Big Data Exchange and Beijing International
Data Exchange Alliance were established, realizing connectivity with
the resource network of Beijing government affairs, and verifying data
exchange through multiple technical routes
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Initiated pilot for equity investment and venture capital investment share transfer

Approved RMB international investment and load funds, and approved the RMB
business in overseas direct investment and overseas loan

Initiated pilot of integrated capital pool for MNCs in domestic and foreign
currencies, and pilot of integrated account for domestic and foreign currencies
Deepened reforms on foreign debt facilitation, increased pilot quota to USD 10
million, and benefited enterprises with an average interest rate of only 0.51% in
foreign debt borrowing

QDLP quota increased to USD 10 billion

Promoted pilot on facilitating foreign currencies earned through trade and capital
accounts, with the pilot business exceeding USD 77 billion

Upgraded facilitation pilot on cross-border RMB settlement business for high-
quality and honest enterprises in foreign contracting projects

Enhanced support for talents attraction

Opened 35 occupational qualification examinations to people outside of mainland
China, with around 100 people from Hongkong, Macao, Taiwan and foreign
countries taking the exams

Took the lead in establishing a mechanism to recognize the past qualifications of
overseas professionals in features and securities, and issued the first batch of 82
recognized overseas occupational qualifications

Explored the recommendation system for talents introduction
Allowed foreigners to set up and hold shares in domestic enterprises with Foreign
Permanent Resident ID Card

Set up one-stop service windows for foreign talents, and implemented integrated
application for Foreigner Work Permit and Foreigner Work and Residence Permit,
thus reducing the application-to-approval time period by 1/3, and halving the
application times

Speeded up the development of international talent communities with 19
international schools under construction; and promoted the real-time settlement
between international hospitals and international insurance companies

Optimized business environment

The Supreme Court issued the Supreme Court’s Opinions on Providing
Judicial Services and Guarantee for the Construction of the Integrated National
Demonstration Zone for Opening up the Service Industry and the China (Beijing)
Pilot Free Trade Zone by People’s Courts

Introduced the Notification and Compliance Requirement for 28 items in two
batches

Explored the implementation of the new model of “Construction Permits upon Land
Grant Contracts®, and had successful pilots in Xiaomi Intelligent Plant Phase Two
and S.F. North China Intelligent Logistics Headquarter

Applied “same standards for same affairs” in 57 government affairs services in
FTZs in Beijing, Tianjin, and Hebei

The model of “blockchain + e-certificates” government affairs services and BTH
standardized collaboration model were promoted and replicated nationwide as
best practice cases
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Higher-quality development in seven major service
industries

T

1

[

From Jan to Nov 2021, the revenue of enterprises above designated size in key sectors of service industry for
expanded opening up had an average growth of 10%, and the revenue of industrial and service enterprises above
designated size in pilot FTZ increased by an average of 11.4% over two years, both higher than the average of
enterprises above designated size.

* Implemented “application seen as approval”
in high and new technology enterprises

* A batch of iconic foreign and
Chinese financial institutions
were established, including

1

i

: » Piloted technology transfer income tax, with
]

1

1 the first wholly foreign-owned
1

1

1

1

1

1

1

1

1

its tax exemption threshold increase from
RMB 5 million to RMB 20 million

Cultural
and tour-
ism servic-
es

Technolo-

gy servic- +  Piloted preferential income tax policies for
es venture capital enterprises

insurance asset management
company, money brokerage
company, licensed payment
company, the first foreign-owned
securities company, the fifth
asset management company in
China, and the second individual
credit agency in China.

» Supported technology-based enterprises to
conduct overseas listing, offshore M&A, and
SPV acquisition through foreign-invested
financial institutions

PR ——_

-
- ————

+ Several innovative financial
Financial market platforms were
services established, and the pilot
platforms for equity investment
and venture capital investment
share transfer, Beijing Green ’ \
Exchange, and China’s first
Internet-based credit platform for
enterprises’ financial information
were set up.

1

| * Opened up domestic Internet VPN business
] to foreign investors (with foreign shares no
1

more than 50%).

+ Lifted restrictions on foreign shares in
information service business (limited to app

Internet an stores). Profes-
information - Supported the construction of open-source sional
service community exchange platforms, code services

management platforms, and application
service platforms.

* A number of demonstrative
policies on business environment
in financial industry were
implemented, Beijing Financial
Court was set up, and the
pilot reforms on separation of
business licenses and business
certificates in financial sector
were deepened.

* Explored the establishment of website I
register system in response to the demands !

of overseas clients. i

1

’

e ————

Pilot approval process optimization for
culture and media, audio and video,
animation copyright, games, etc.

Allow pilot projects for foreign
investment in performing arts groups in
Tongzhou Cultural and Tourism Zone

Allow eligible foreign-invested
enterprises to conduct global business
of exhibition, audition, and transaction of
cultural artworks (not cultural relics)

Explore innovative models of the
guarantee and supervision of
international high-end art exhibits in
comprehensive bonded areas

Create an international commerce
arbitration center, and issue registration
and management measures for
overseas arbitration institutions to set up
business in Beijing Pilot FTZ

Approve piloting the establishment of
resident representative offices by foreign
patent agencies

Explore to establish international alliance
of professional services and support
the construction of the international
comprehensive service platform

Set up the recognition mechanism for
the past qualifications of professional
service talents

healthcare
services

1
1
1
1
1
1
AY

Education
services

1
1
1
1
1
1
AY
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Expand Opening-up and Innovate Reform

Properly reduce regulation on small-
doze special chemical agents for
pharmaceutical R&D

Wp—

Support healthcare institutions
to conduct advanced healthcare
technology research projects of stem
cell clinical trial in accordance with
relevant rules and regulations

Explore pilot decentralized clinical trial

(DCT)

Pilot cross-border e-commerce retail
import of pharmaceuticals

Pilot real-time settlement between
hospitals and international insurance

L

pp—

Strengthen international education
supply, and improve the layout of
schools for children of foreigners

Encourage foreign investment in adult
education and training organizations,
and support wholly foreign-owned
commercial agencies for vocational skill
training

Promote demonstration projects of

international cooperation on vocational
education

2022 Beijing Investment Development Report



57

New development of “Two Zone 2.0”
driven by innovation

Enhanced integration of opening up and reform systems

Whole
industri-
al chain
opening

‘ up

pharm, green finance, and sci-tech
innovation

i
1
+ Key sectors of digital economy, bio- E
1
1
1

1 = Facilitate cross-
' border flow of
_—1

R elements
S

+ Key links of talents, IP, international

. | + Remove policy
Ref - s . "
:I ﬁ?nmkgn tb;l:gce of payment, and cross-border P ‘ barriers constraining
-- the development
1 . .
i of industries and
’

enterprises

Policy . ;
“consulta- Emerging sectors of offshore trade

tion” and cultural trade

Coordinat-

ed oﬂgnmg » Explore linkage model of pilot FTZs in

BTH

Issue the Rules on China (Beijing)
Pilot Free Trade Zone and Decisions
on Promoting the Construction of the
Integrated National Demonstration Zone
for Opening up the Service Industry

Focus on the construction of “three demonstrations”

Demonstration zone
Demonstration for cooperation of high-
zone for innovative standard international
development of economic and trade Demonstration zone
service trade rules for digital trade

Explore multi-dimensional policy
breakthrough and institutional
innovation in element flow, platform
construction, systems, and
mechanisms for trade in services,
and strive to be listed into the first

batch of national demonstration
zones.

Improve the development of rules in
service sector, integrate international
rules alignment with demands of
market entities in terms of trade and
investment facilitation, cross-border
service trade, digital economy, IP
protection, dispute settlement, etc.,
and make explorations in rules,
systems, and standards.

Coordinate with the construction
of digital trade port, link with the
demonstration zone for digital
trade, and focus on promoting the
development of digital trade in
terms of industrial development,
rules innovation, and international
cooperation.

2022 Beijing Investment Development Report
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Expand Opening-up and Innovate Reform

D|g|ta| Economy Re]easing New Build up highland in leading global d'i"'g'ital- economy
Momentum / development - |

New layout

Unleashed momentum and clustered > —

Highland of digital | Highland of demon-
economy opening | stration of the city’s
up and cooperation | digital and smart
transformation

development in new digital industries

« Strengthened the whole industrial chain layout of IC and made Beijing the most important sci-tech innovation and
industry cluster of semiconductor sector in China.

Highland of Build up “six '\ Highland of « The first to realize technology integration in the whole industrial chain of 5G + 8K, and the first to apply large-scale 8K
Chinasolu- highlands” in intemnational h ] .
tions and leading global data element ’ technology for sports event coverage in the history of the Olympic Games.
f:re:i‘?gﬁ di ;‘5’;.?,;‘,’,:‘;’,?23’ ';“'l'f‘"m » Approved the construction of the National Al Innovation and Application Pioneer Zone, and about 200 enterprises settled
govemance in the National Cyber Security Industrial Park.
_— Deve[opr_nent visions * Regulated the development of platform enterprises, and guided them to strengthen “hard technology” R&D.
L - Highland of global | Highland of incu- . . i i i
e S N d'ignall:ec i n%'%gy e ang';anglilng Explored the construction of Internet 3.0 industrial cluster.
. ! innovation source | of emerging digital j « Top 1 in China in terms of the number of industrial Internet platforms, the amount of access resources, the number of
] ! INAUSES suppliers of national level smart manufacturing system solutions.
' Aiming at the world’s cutting edge i « Issued the implementation plan on guiding digital consumption innovation, and selected 21 projects as national
] technologies and the strategic needs i > demonstration projects for new information consumption.
. of future development, Beijing will fully RN
1 . . . = ~
! release the vitality of digital technology ~
i innovation, stimulate the poteptlal ,:, 4 Innovate and improve new rules for < 7
: of datg resource elements, manlfgst L digital economy
1 the digital-empowered mega-city e
: governance, and effectively enhance L .
] the radiation capacity of demonstration ' » Accelerated legislation to promote digital economy.
1 o Y
! from the data-driven city. ! B”cifn‘:,’:tﬂ]'?ﬁg . Releaseq policy. gu.idelines such as mar)agemerjt measures for public data in Beijing, guidelines for data classification
' ! and grading, guidelines for data transaction services, etc.
i i » Established and improved systems of standards and regulations for such vertical fields as smart city, intelligent network
e A S = 7 iy ‘ connection, and data transaction, introduced the evaluation system for digital economy benchmark city, and formulated
Implement policies on the whole industrial chain opening up of digital economy.
“six benchmark
projects”

Expand radiation
P effect center
New digital scenarios focus on serving

enterprises and people’s livelihood

Demonstrate | Establish Beijing
all-scenario oper- Intemational Big
ation of highdevel Data Exchange

auto driving » Data platforms in the city supported 181 application scenarios including pandemic prevention and control, work and

production resumption, etc.

* 90.2% of municipal government affairs and 81.8% of district government affairs can be processed online with one
integrated functional platform, and the financial data platform supported the loan service centers to provide RMB 11.45
billion loans for MSMEs.

» Demonstration of Digital RMB application scenarios.
» Launch Area of Shougang Sci-Fi Industrial Park was put into operation.
* “Smart Living Lab” settled in Zhangjiawan Design Town in Tongzhou.

“Data beacon”: the Beijing International Big

Data Exchange
* National leading data transaction infrastructure, and Data. Data service
international important hub for data cross-border flow "’9'5‘|'a"°" Serve |
o . . the nation Cooperation and global integration in
* Issued the Beijing Guidelines on Data Transaction Services Data Data opening up digital economy
» Established the Beijing International Data Transaction assessment application
Alliance | | * The First Global Digital Economy Conference was held successfully, and the World Robot Conference, 5G Conference,
 Signed the first digital transaction contract in China, and Data sharing tran‘iz‘;ion and the"\.NorId_ Intelligent Co.nnec.te.d Vehicles Confe.rence co.ntmued to Iea.d the development of the |ndust.ry. _
launched the innovative application for medical data » The Beijing Pilot FTZ featuring digital economy achieved fruitful results with over a hundred landmark projects settled in
algorithm the zone, and the exploration in the supervision of cross-border data flow security was deepened, and steady progress
9 ’ has been made in the construction of digital trade demonstration zone and digital trade port.
» Pioneered in establishing international industrial system “
for digital economy |nterr_ned|ar|es_, and |n?roducec'i the first :'“'ga'si;'r;;s'f;r'd;t'a'“‘: | Standards and norms ;o;":
batch of digital economy intermediary service providers 1 transaction 1 : data transaction 1

2022 Beijing Investment Development Report

-,



61

Sci-tech Innovation Leading New

Development

With “Three Science Cities and Beijing Economic-Technological Development Area” as the major platform and
Zhongguancun National Independent Innovation Demonstration Zone as the main base, Beijing is accelerating the
construction of the international sci-tech innovation center, the world-leading sci-tech parks, and national labs. It has
significantly enhanced the traction of innovative development, the originality in frontier areas, the new impetus for
policy reforms, attraction for talents, and influence of cooperation on sci-tech opening up, which will facilitate China to
realize independent and vigorous development of high-level science and technology.

Top design

Beijing’s Strategic Action Plan on the Construction of International Science and Technology Innovation Center during
the14th Five-Year Plan

Expand Opening-up and Innovate Reform

The construction of the international science and
technology innovation center in full swing

Expand new application scenarios and support innovative development of sci-tch
enterprises

Develop “10 +” characteristic
demonstration scenarios to
comprehensively present Beijing’'s
urban charisma and major
innovation achievements

Replicate and promote “100 +”
typical new applications in city
management and services

Expand “1000 +” high-growth

Upgrade and rebuild intelligent
and digital application scenarios
in key sectors such as steel,
equipment, petrochemical, etc. in
Tianjin and Hebei

Accelerate coordinated

cooperation on industrial chain
and supply chain in BTH

Layout national strategic sci-tech capability to create traction enterprises with booming
Conduct R&D of major basic and frontier areas to create originality potentials

Pioneer and pilot in reforms and policies to create new impetus
Stimulate innovation and creativity of talents to create attraction
Open up comprehensive sci-tech cooperation to create influence

New application
« Established the three intelligent scenarios
demonstration parks of
Olympic Sports Center Area,
Yanging Competition Area,

Beijing’s Plan on the Construction of International Science and Technology Innovation Center during the 14th Five-Year

Plan Period

Build up strategic sci-tech capability led by the national laboratories

Focus on “three chains” integration and accelerate cultivation of new impetus for high-end, precision, and sophisticated industries
Create application scenarios of new technology in all fields and support the construction of a world-class capital of harmony and

livability

Deepen the reform on sci-tech systems and promote fundamental system construction which supports comprehensive innovation

andShougangPark, and
promoted the application of new
technologies in those parks,
including auto driving, smart
guiding, HD livestreaming, virtual
experience, intelligent robot,

Promoted SOE application
scenarios construction by
enterprises in such fields
as industrial Internet, smart
equipment manufacturing, big
data integration, fieldbus control,

digital 3D restructuring, etc. etc.
The “Five New” mechanism of new R&D institutions in Beijing: commended by the General Office of the State Council
+ Establish corporate governance structure; explore negative list in fiscal and financial support; innovate individualized
performance evaluation mechanism; sci-tech achievements and IP rights belong to the institutions; open sharing of
largescale instruments and equipment for scientific research
Build up new advantages in innovation-driven development
185 Beijing’s R&D T ——— R —— ————
Fruitft:ll results in sci-tech vERifen Sc:gntifi.t(:jresearch inputs lead input intensity
innovation patents per naul.on\’m o . - Is around Focuson Promote the Focus on up world- Construct high-
Achieved a series of worldclass 10,000 people Beijing’s R&D input intensity is 6% improving original upgrade of high- leading sci-tech level talents
scientific research results, for around 6%, ranking among the innovation end, precision, buildingparks highlands
example, superconductivity top in international innovation Basi h capability _ ?nné’ug?rl?gs'ﬂ'cated + Study and make action + Gather a group of
quantum bit chips with longevity, K cities Basic researcl + Develop national plan on constructing strategic scientists
ind dent and trollabl eep ) ) input accounts laboratories and « Strengthen the world-leading sci-tech and leading talents
Independent and controllable No. 1 Basic research input accounts for about accelerate the “dual engines” of parks and innovation teams
technology system of blockchain 0. for about 16%, far exceeding the o construction of new-generation IT, « Adhere to the principle audacious to venture
software and hardware named . national average. ranking No. 1 16% comprehensive and medical and of “one park, one for the “No Man’s
« , o in China ge, 9 ; national science healthcare i~ (tailor Land” or the “uncharted
Chang’An Chain”, etc. in Nature Index Science Cities center « Implement the “Double Sg::g fgragg:rqq;grelo water’
Promote basic innovation and for four consecutive years * Increase input in Hundred Projects” in highlight industrial « Implement the project
original innovation with 185 basic research and sci-tech services characteristics, and of joint cultivation of
invention patents per 10,000 c':i{e&plljoy ntgtwt-.type. « Promote transfer and opt|m|zte |nq0\{ﬁtlon y gxcellgnt e{]glnee&s
people nearly 10 times the ) Institutions In commercialization of ecosystem In the parks y UnIV_eI'SI 1es an
- ) frontier areas of future sci-tech achievements « Support the enterprises
national average technology b “
« Provide layered and construction of « Carry out the “Zhuque

Number/Amount in 2021

High and new tech
enterprises

29,000 1.7%

GMV of technology

contracts RMB 700 billion 10%

YoY growth rate

Percentage to the national total

10.3%

18.8%

Deepen sci-tech
results transfer and IP
rights protection

Enhance
international sci-tech
communication and
cooperation

well-targeted support
for the development of
innovation enterprises,
and cultivate more
enterprises of hard
technology unicorn,
hidden champions,
and sci-tech leaders

innovation and
entrepreneur platforms
such as professional
incubator

Guide the development
of long-term investment
and hard technology
investment

;_—)

Plan” to accelerate the
attraction of multi-level
talents such as project
managers, technology
brokers, etc.

Cultivate more
outstanding
entrepreneurs who
are bold enough to
innovate and make
breakthroughs,
and shoulder social
responsibilities

L——)
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International Consumption Improving
. City Quality

Increased supply in international
consumption

In 2021, 901 first stores (including flagship stores)
were opened in Beijing, five times the number in
2020, with 3 global first stores, 7 Asian first stores,
and 59 China first stores

Approved the sixth batch of 9 Beijing Time-Honored
Brands, with the total number reaching 206

Approved 4 regional headquarters of MNCs of
fashion brands

Put into operation 6 incubation pilot bases for new
consumption brands

Pilot scale of medicine retail imports through cross-
border e-commerce had a YoY increase of over
400%

717 stores with departure tax refund schemes,
ranking No.1 in China

Booming vitality in international consumption

Mushrooming new consumption landmarks

Awarded Wangfujing Street as nation-level
demonstration pedestrian street

Accelerated the upgrading and transforming of
Qianmen Dashilan Business District

Launched a new batch of characteristic scenarios in
night consumption

Universal Beijing Resort Phase | achieved an
operation revenue of RMB 1.645 billion within the
year since it opened in September

Remarkable achievements in cultural and
tourism consumption destinations

The five administrative areas of Dongcheng District,
Xicheng District, Chaoyang District, Miyun District,
and Yanqing District became national pilot cities for
cultural and tourism consumption.

Several streets or districts including Qianmen
Street and Sanlitun Taikoo Li became nation-level
night cultural and tourism consumption clusters and
nation-level tourism and leisure streets.

200 must-visit and Internet-famous destinations
for cultural and tourism consumption covering 10
categories were launched.

45 key cultural tourism projects in 10 categories
were launched, generating an investment intention
of approximately RMB 10 billion.

Upgraded experience in service consumption

Applied Digital RMB in 403,000 scenarios in the
Winter Olympics

Cultivated 15 information consumption experience
center

Newly certified 46 enterprises with 278 “Beijing Gifts”

Released “2022 Beijing Map for Ice and Snow
Consumption”

Launched 22 routes for ice and snow touring in
Beijing

Iterative optimization of consumption
environment

Issued 28 policies on the first store of a brand,
consumption season events, business district
development, headquarters enterprises,
encouraging private investment in setting up
museums, promoting nationwide fitness and sports
consumption, etc.

Implemented pilot reform of “one industry,
one license” in 10 industry scenes including
supermarkets (convenient stores)

64

Expand Opening-up and Innovate Reform

BTH Coordinated Development Entering
a New Era

Further progress in BTH coordinated development

Press the “accelerator button” for BTH cooperation
park construction

The Development Plan on Zhongguancun Science and
Technology Park in Xiongan New Area was completed,
which actively supported the deployment and development
of innovation resources in line with the functions and
positioning of Xiongan New Area. And over 1,000
organizations affiliated to enterprises in Beijing have
registered in Xiongan.

Tianjin Binhai-Zhongguancun Science and Technology
Park built up the “3+1” industrial system with its focus on
intelligent technology, life and health, new energy and new
materials, and sci-tech service industry.

Beijing-Tianjin Zhongguancun Science and Technology City
established the first talent community, Tianjin Nankai High
School signed agreement to set up its branch school in the
sci-tech city, and the industrial complex of Zhongguancun
Coordinated Development Center was put into trial
operation.

Baoding-Zhongguancun Innovation Center cultivated
a number of high-end, precision, and sophisticated
enterprises which led and facilitated the upgrading and
transition of local industries, with a total occupied area of
100,000 square meters.

Daxing Airport’s Airport Economy Demonstration Zone was
promoted.

Accelerated cross-
region element flow
in BTH

Amplified traction and driving effect of the Winter
Olympics

Fully implement the Strategic Plan on the Winter Olympics
Legacy

Vigorously develop and promote ice-and-snow sports and
relevant competition and event

Coordinately construct the belt of sports, culture and
tourism in Beijing and Zhangjiakou

Promote interactive development of the ice-and-snow
stadium resources in Beijing, Yanqging, and Zhangjiakou

Create new pattern of regional transportation for “BTH on
connected rails”

The extension of Beijing-Tianjin Intercity High-speed
Railway, Beijing-Zhangjiakou Intercity Railway, Beijing-
Xiongan Intercity Railway, and Beijing-Chengde section
of Beijing-Harbin Railway were completed and opened to
traffic.

Construction of the integrated transportation hub of sub-
center, Fengtai Railway Station, Chaoyang Railway Station,
and supporting transportation hubs was accelerated.

Coordinately advance the construction of Beijing-Tangshan
Intercity Railway and Phase 1 of Intercity Rail Link in BTH,
and accelerate the construction of Beijing Subway Line 22

Pilot customized express coaches to the three counties in
Hebei, and gradually promote the coaches among pan-
Beijing regions.

Adjacent cities are basically accessible within 1.5 hours by
rail, and the “one-hour transportation circle” among Beijing,
Xiongan, Tianjin, and Baoding has been formed.

BTH signed the Collaboration
Agreement on Jointly
Promoting BTH Basic
Research (2021-2025) (Phase

In 2021, Beijing-Hebei Langfang’s Three
Counties Project Promotion Fair was
successfully held, with the agreement signing
for 121 projects in Beijing and Hebei, and a
Three). total investment of RMB 112.4 billion.

The Zhongguancun
enterprises have set
up 9,032 branches in
Tianjin and Hebei.

:
I ]

! .
I

In 2021, there were 5,434 technology
contracts flowing from Beijing to
Tianjin and Hebei, with the amount
reaching RMB 35.04 billion.

The three regions invested a total of
RMB 50 million in the special program
for BTH basic research cooperation,
funding over 100 projects.

From Jan to Nov 2021, Tianjin attracted an
investment volume of RMB 127.7 billion
from Beijing, accounting for nearly 40% of all
domestic investment introduced to Tianjin.

2022 Beijing Investment Development Report
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“Three Platforms” Amplifying Dividends

CIFTIS is the world’s only nation-level, international and comprehensive platform for
trade in services.

It has become a stage for the display of global high-quality and innovative services, a
platform for service trade enterprises from different countries to meet and trade, and an
important bridge for the “bringing in” of international advanced services and the “going

global” of China Services.

China International Fair for Trade in Services (CIFTIS):
share opportunities in the growth of trade in services, and
promote world economic recovery and growth

Create a never-ending CIFTIS and comprehensively
upgrade the digital platforms of CIFTIS in order to provide
immersive experience for the online exhibitors and visitor
with online 2D booths, 3D booths, cloud conference, cloud
negotiation, cloud contract signing and other functions.

Establish the Global Alliance for Trade in Services
(GATIS) and release the GATIS Initiative to strengthen
international communication and cooperation, and
promote liberalization and facilitation of trade in services.
Join hands in seizing development opportunities,

<LHREY ¢1%
LR
exploring sustainable development models, dealing with L1 B4 | i: ':. i“"
difficulties and challenges, and promoting the stability } ’ A1 Bf =
and prosperity of global economy. i i L .:_ g :: - "Et
S . 18550 =
. * e AR ﬁ.‘i = i|i
ZGC Forum: high-end and frontier sci-tech leading, 1 5 "'i % LR 4 ?ﬁ i
advocating communication, cooperation and sharing 3 h T s ‘ e
* With “innovation and development” as its permanent L S (e 1 S L L 3 | i :1'1 | ] E
theme, the Forum focuses on international frontiers of =18 M 1
sci-tech innovation and hot issues, and has become | |
a nation-level platform facing the global for high-tech i R
innovation communication and cooperation.

Integrated with China Beijing International High-Tech
Expo, the Forum has put in place a platform for top-level
exchange, global trade, and high-level exhibition, and

provides comprehensive services in global technology
transaction.

In 2021, 140 representatives from international
organizations and innovation institutions participated
in events of the forum, over a thousand guests from 66
countries and regions had in-depth exchanges, and a
total of 100,000 people had online or offline participation.

Many authoritative reports released, including

Report on the Development of China’s Trade in Over 12,000 enterprises
Services 2020, and Report on the Development participated through online
of China’s Digital Trade 2020 and offline

Financial Street Forum: an indicator of China’s financial
reform and development, and a new platform for in-depth
international financial communication and cooperation

Conduct high-level dialogues on key sectors and major
issues in global finance

CIFTIS 2021 attracted 510 Fortune 500 and About 200 professional
Release important policies of financial reform and industrial leading enterprises to exhibit offline,
opening up | Lo .
Promote connectivity of China’s financial industry and the

1,672 results
forums and industrial achieved
accounting for 21% of the total exhibitors, and an conferences
increase of 12% compared with the previous year.
international financial market
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Industrial Strength and Distribution Upgrade

: Competitive Industries Continuously
Industrial Releasing Vitality

- . g . A modern industrial system with great competitiveness
D’ I Strl b utl O n Beijing has put in place a modern industrial system with high global competitiveness, featuring comprehensive

development of advantage industries such as finance, IT services, sci-tech services, leasing and business services,

Upgrade

Emerging of industrial clusters with a scale of “trillion” and “100 billion”

4

industrial clusters of
100 billion scale

2

industrial clusters of
trillion scale

Intelligent equipment
Pharmaceutical and health care
. Energy conservation and
IT services) ; )
. . environment protection
: = Sci-tech services ey :
= Artificial intelligence

............... . New generation IT
(including software and

Five competitive industries
contribute over 50% to Beijing’s

GDP @ Technology services @ Leasing and
for scientific research business services
* RMB 760.37 billion from financial industry, and technology RMB 243.53 billion

accounting for 18.9% of Beijing’s GDP RMB 319.82 billion 6%

7.9%
RMB 653.53 billion from information
transmission, software, and IT services,
accounting for 16.2% of Beijing’s GDP

RMB 319.82 billion from technology
services for scientific research and

technology, accounting for 7.9% of th.e com|c'>et|t-|ve
Beijing’s GDP industries in

2021 RMB 73.68
RMB 243.53 billion from leasing and billion
business services, accounting for 6% of 1.8%
Beijing’s GDP

Overview of

RMB 73.68 billion from cultural industry, @ Information

. transmission, software
0, ’ ’ )
accounting for 1.8% of Beijing’s GDP and IT services

RMB 653.53 billion
16.2%

@ Financial industry
RMB 760.37 billion
18.9%

Data source: The Beijing 2021 National Economic and Social Development Statistical Report
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Industrial Strength and Distribution Upgrade

A modern industrial system with great competitiveness

e Financial industry

Information transmission, software and IT services

Stable position as a pillar industry Rapid growth in scale

i’ _,/ V4
Unit: RMB 100 million o ol Unit: RMB 100 million
' 16.2%
19.8%
18.5%
16.6% — ==
12.7%
Value added of Value added
financial industry of information
transmission,
o Percentage of GDP software and IT
service
4634.5 5084.6 6544.8 7188.0 o) Percentage of
GDP
2017 2018 2019 2020 2021

The construction of the national financial
management center boosting financial
reform and development

2017 2018 2019 2020 2021

No.1 in terms
of the number
of legal
entities

No. 8 among
global financial
centers

Beijing continues to strengthen the function of the
national financial management center and is in the
forefront in financial reform and development in China.
It has gathered over 900 legal entities in the field of
financial regulation, asset management, credit rating,
financial information and standard setting, ranking
No.1 in China. The amount of Beijing’s financial assets
exceeds RMB 170 trillion, over half of the national total.

New technologies and new models contribute to core competitiveness

cee Financial
Beljlng assets take
up half of
the national
total

Built up the production line for 12-inch IC with the largest scale in China and
demonstration line for 8-inch IC application in domestic equipment.

The national
financial

management
center

Beijing Stock Exchange providing extra funding support for SMEs in innovative
development
China. Industrial benchmarks like the “Beacon Factory” of Foton Cummins and “Dark

On 15th Nov 2021, Beijing Stock Exchange was officially put into operation. As of 30th Apr 2022, all the 89 companies Factory” of Xiaomi have emerged.

listed in BSE have disclosed their 2021 annual reports. The total revenue of those listed companies registered at
RMB 66.89 billion and the net profit at RMB 7.25 billion, a year-on-year increase of 31.1% and 23.8% respectively,
with a median net profit of RMB 46.29 million. 88 listed companies were profitable in 2021, a profitability rate of 99%.

Pioneered the construction of the National Cybersecurity Industrial Park, gathering
over half of the cybersecurity and IT application innovation enterprises in China.

The number of nation-level specialized, refined, unique and innovative “small
giants”, champions in single sector of manufacturing, intelligent manufacturing
demonstration projects, and integrated solution suppliers rank among the top in

YoY growth in

ESEDEETTEEDE
i 7 31.1%

YoY growth in
net profit °

23.8%

RS PNEIT U ANV Z 2 VNG T =N G

w\"ﬁ

Established a batch of major infrastructure platforms such as national top nodes
for industrial Internet identifier resolution, the national industrial Internet big data

Beijing Stock
Exchange officially
opened

In 2021, the listed companies had a
total revenue of RMB 66.89 billion,
with a net profit of RMB 7.25 billion

Data sources: 1. The Beijing 2021 National Economic and Social Development Statistical Report; 2. Beijing Exchange Stock announcement

center, and security situation awareness platform.
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A modern industrial system with great competitiveness

Science and technology services

he number of
sci-tech services
institutions

>/730,000

Proportion of the
total institutions in
various industries

of Beijing

40%

Scale expanded and gradually stabilized

Unit: RMB 100 million

10.2%

10.6%

8.0%

8.3%

7.9%

Value added

of Science and

technology

services

Percentage of
O ocop

2859.2 32239 28264  2985.0

2017 2018 2019 2020 2021

Growth in institutions strengthen the foundation for the
construction of international sci-tech innovation center

* The number of sci-tech services institutions has reached over
730,000, taking up around 40% of the total institutions in various
industries of Beijing.

» 8 new-type R&D institutions were established, including Beijing
Academy of Quantum Information Sciences, Beijing Academy
of Artificial Intelligence, and Beijing Academy of Blockchain and
Edge Computing.

» Zhongguancun National Laboratory, Huairou National Laboratory,
and Changping National Laboratory were established.

Leasing and business services

Steady progress in scale

Unit: RMB 100 million

0,
0% e T 6.0%

6.1%
Value added
of Leasing
and business
services
Percentage of
(o) GDP

1965.5 2016.6  2583.9  2197.6

2017 2018 2019 2020 2021

High-end business service elements gathered, and
capacities improved

« Clusters of leading enterprises in the field of accounting and
auditing, management consultation, credit rating, dispute
settlement service, IP, architecture design, human resources,
advertising, and exhibition.

» Launched integrated service platforms for Beijing enterprises to
“going global”, and established a professional service ecosystem
for “going global”.

« Built up industrial alliances for “going global” to promote cluster
development of Beijing’s overseas industries.

B

Culture, sports, and entertainment industry
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Improved quality and efficiency of culture, sports, and entertainment industry

Unit: RMB 100 million

entertainment, and
leisure services

2.1% 2:% 2.1% 20%
O O

598.1 645.9 745.9 704.1
2017 2018 2019 2020

In 2021, cultural industry in Beijing above designated scale reached an operating revenue of RMB 1,756.38 billion,
a year-on-year increase of 17.5%, and a total profit of RMB 142.94 billion, a year-on-year increase of 47.5%. The

1.8%

Value added

of Leasing and

business services
o Percentage of GDP

2021

revenue from key sectors in cultural industry totaled RMB 1,584.83 billion, up by 17.8% year on year.

Culture,

Content
creation

YoY growth

38.5%
h o -;._‘: 2 -
& U115

Highlight regulations
Promote development

J
[ )

Formulated and implemented
administrative measures for the
recognition of municipality-level
cultural industry parks.

Set up the management system for
three types of municipality-level parks:
municipality-level demonstration parks,
demonstration parks (nominated), and
municipality-level parks.

-

News and Culture
information transmission
services channels

YoY growth YoY growth
215% 12.5%
s B & - - &

Integration and invigoration of
industrial heritages and modern
culture industry

New urban culture landmarks such
as Longfu Temple, Beijingfang, 798,
Langyuan Cultural and Creative
Park, and Shougang Park

Culture investment

Creative design

and operation s

services

YoY growth ___  YoY growth

11.1% 6.2%

03

Highlight culture Highlight service
Promote protection Promote upgrade

\

Formulated and implemented a
service package for municipal-level
cultural industry parks

Built up the integrated service
platform for municipal-lever parks,
and promoted the construction of
intelligent parks

2022 Beijing Investment Development Report
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High-end, Precision, and Sophisticated
Industries 2.0 Upgrade

Build up the “2441” system with greater vitality for
high-end, precision, and sophisticated industries

During the 14th Five-Year Plan period, Beijing will spare no effort to promote the “2.0” upgrading in
the construction of a high-end, precision, and sophisticated economic structure, actively cultivate two
international-leading pillar industries, four characteristic and competitive “Intelligently Made in Beijing”
industries, four innovation-linked “Beijing Service” industries, and deploy in advance a batch of future frontier
industries, thus establishing the “2441” system for high-end, precision, and sophisticated industries.

New-generation IT: Al, advanced communication network, ultra-high-definition video and new display,
industrial Internet, cybersecurity and IT application innovation, Beidou, and VR, with the key deployment in

Haidian District, Chaoyang District, and Beijing Economic-Technological Development Area

Pharmaceutical and health care: innovative drugs, new instruments, new health services; with the key
deployment in Changping District and Haidian District in the north, Daxing District and Beijing Economic-
Technological Development Area in the south

Integrated circuits: create
a highland for IC industry
innovation which integrates
design, manufacturing,
equipment, and materials;
with the key deployment

in Beijing Economic-
Technological Development
Area, Haidian District, and
Shunyi District.

Intelligent connected
vehicles: ICV OEM,

ICV facilities and key
components, and smart
mobility services; with the
key deployment in Beijing
Economic-Technological
Development Area, Shunyi
District, and Fangshan
District.

Intelligent manufacturing
and equipment: intelligent
robots and automation
complete equipment,
intelligent special equipment,
integrated solutions to
intelligent manufacturing,
intelligent terminals,
aerospace, and rail transit;
with the key deployment

in Beijing Economic-
Technological Development
Area, Changping District,
Fengtai District, Shunyi
District, Daxing District, and
Fangshan District.

Green energy, energy
conservation, and
environment protection:
hydrogen energy, smart

grid and advanced energy
storage, integrated solutions
to green manufacturing,

and comprehensive
services for intelligent
energy conservation and
environment protection;

with the key deployment in
Changping District, Fangshan
District, and Daxing District.

~

J

-

Grow two
international-leading
pillar industries

characteristic

pe

and competitive]
“Intelligently

Made in
. Beijing”
ndustries

Deploy in
advance a batch
of future frontier

industries

Pursue

superior
development
. of four
innovation-

« Life technology and life * Quantum information
« Photoelectron

science

» Carbon emission
reduction and carbon

* New-type memorizers

neutrality * Brain science and brain-

« Frontier new materials

computer interface

-

Blockchain and advanced
computing: advanced
computing systems,
blockchain open-source
platforms, blockchain
application, with the key
deployment in Haidian District
and Chaoyang District

Sci-tech services: R&D
and design, inspection and
testing and engineering
technology services; start-
up incubation, technology
transfer and fin-tech services;
IP rights services and sci-
tech consultation services,
with the key deployment in
“three scientific cities and
economic development area”
and city sub-center

Smart city: underlying
general technology,

city perception system
construction, city data
integration services, city
operation open platform;
create smart city application
scenarios all around Beijing
and encourage scenario
innovation in all aspects

Information content
consumption: original and
high-quality games and
world-class competition
platform for video games,
information consumption
experience services; with the
key deployment in Haidian
District, Chaoyang District,
Shijingshan District, and
Tongzhou District

=
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Increasingly Improved Development
Layout of Key Industries

Downtown districts

Haidian District

Development positioning: a core area
for national sci-tech innovation center, an
important area to serve and guarantee the
political function of the central government,
a model area for the inheritance and
development of history and culture, a
demonstration area featuring ecological,
livable, harmonious, and civilized, a practice
area of pathways to high-level and new-type
urbanization

Key industries: a modern industrial system
with IT services as the base, big information
as the pillar, comprehensive health as the
breakthrough, and advanced manufacturing
as the support; focus on the development of
digital economy, pharmaceutical and health
care industry, strategic emerging industries,
and modern services

Dongcheng I

glopment positioning: an important

arrier for central government affairs
Services, a demonstration area for the
inheritance and development of history
and culture, an important base for high-end
services in Beijing, a world-class harmonious
and livable area

Key industries: three dominant industries
of culture and related industries, financial
industry, and IT services industry; cultivate
international digital health industry

Chaoyang District

Development positioning: with
“internationalization, culture, and large-scale
afforestation” as the focus, build it into a world-
class business center area, an international
communication area for science, technology,
culture and sports, a carrier for international
communicates; an innovation-driven window
area for the capital’s culture, an integrated
development area of cultural creativity and
sci-tech innovation; a good image of opening
up to the outside world, a demonstration area
of large-scale ecological construction, and a
pioneering area of comprehensive reforms on
high-level urbanization

Key industries: international finance,
whole sale and retail, leasing and business
services, cultural creativity industry; focus on
the development of headquarters economy,
digital economy, and fashion economy

Development positioning: the national
political and cultural center, the international
communication center, and the core carrier
for international financial management center

Key industries: with financial industry as
the dominant one, promote the integrated
development of new-generation IT and the
industry

Shijingshan District

Development positioning: a nation-level
demonstration area for industrial transition,
a comprehensive service area in the
west of Beijing for green and low-carbon
development, a demonstration area of
ecology and livability featuring integration of
natural landscape and culture

Key industries: science fiction industry,
digital creativity, modern finance, VR, ice-
and-snow sports; unleash the leading effect
in opening up key areas like Beijing Banking
and Insurance Industrial Park and New
Shougang

Development positioning: an important
guarantee area for supplies of high-quality life
services in the capital, a new business area
in Beijing, an integrated development area
for sci-tech innovation and financial services,
a comprehensive transportation hub for high-
level opening up; a new-type urbanization
development area led by history, culture, and
green ecology.

Key industries: rail transit; aerospace, IT,
bio-pharmaceutical, advanced manufacturing,
new materials, and digital finance

2022 Beijing Investment Development Report
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“Beijing Municipal Administrative Center” + The Capital’s Ecological Reserves
“Five New Towns”

Changping District Shunyi District Yanqing District

Development positioning: a collaborative area in Development positioning: a core area of Development positioning: a
northwest Beijing for key ecosystem conservation international aviation center with the integration collaborative area in northwest
and regional ecological governance; an important of port and city; a pioneering area of innovation- Beijing for key ecosystem
part of the national innovation center with driven regional economic development; a conservation and regional ecological
global influence and a world-class science and demonstration area of urban-rural coordination, governance; a demonstration area
technology new area; a unique history and culture harmony, and livability for ecological civilization; a famous
tourism and ecology leisure area; a pioneer and i i . . international area for culture, sports,
demonstration area for integrated governance Key industries: an industrial cluster of three tourism, and leisure; a unique
and coordinated development of urban and rural innovative industries of new energy intelligent o development area for sci-tech
regions vehicles, aerospace, and the third-generation innovation in northwest Beijing
semiconductors; develop the four modern services o
Key industries: dominated by advanced energy industries of airport economy, industrial finance, Key industries: modern horticulture,
industry and pharmaceutical and health industry, business and exhibition, and cultural and creativity sports technology, new energy
supported by advance manufacturing, new- tourism; promote the integrated development of and energy conservation and
generation IT, and sci-tech services; featured by “ports, industries, and cities” environment protection, UAV, etc.
modern agriculture, culture tourism and leisure o

Tongzhou District Fangshan District Development positioning: a Development positioning: the
collaborative area in north Beijing capital’s most important water

Development positioning: support the relocation Development positioning: a collaborative for key ecosystem conservation and source conservation and regional
of functions and population of the central city area in southwest Beijing for key ecosystem regional ecological governance, a ecological governance collaboration
areas, play an exemplary role in driving the conservation and regional ecological governance; demonstration area for ecological area; a national ecological civilization
relocation of functions non-essential to Beijing’s an important link of the Beijing-Baoding- development serving for the nation’s pioneer and demonstration area; a
role as the capital, promote the integration of Shijiazhuang development axis in BTH regions; Changping . foreign exchange; a development area demonstration area for characteristic
the administrative functions with other urban a demonstration area for fin-tech innovation and District Shunyi for high-end science, technology, and cultural tourism and leisure as well as
functions, form well-supported comprehensive transition; an international tourism and leisure District i culture driven by green innovation innovative development
urban functions with administration, business area integrating history, cultural, and geological Key industries: film, television, culture Key industries: cultural tourism
services, and cultural tourism as the dominant relics : ) B : )
funcﬁon's_ focus on the creation of a world- and tourism, high-end instrument and e-commerce, sci-tech services, bio-
class demonstration area for a harmonious Key industries: processing of oil, coal and other equipment and sensors industry, new pharmaceuticals, health care, air
and livable city, a demonstration arear for new- fuels; advanced manufacturing of intelligent materials and new energy, life health, services, urban modern agriculture
type urbanization, and a demonstration area for emergency equipment and rail transit; graphene, commercial aerospace
Beijing-Tianjin-Hebei coordinated development hydrogen energy, and other new material

technology industries; sci-tech innovation
Key industries: green finance, wealth services, pharmaceutical and health care, cultural
management, digital economy, intelligent tourism, etc.
manufacturing, business services, and cultural
tourism industry Tongzhou

| . District Mentougou District Pinggu District

Daxing District Beijing Economic-Technological Fangshan B oo Development positioning: a Development positioning: a
Development Area collaborative area in west Beijing for collaborative area in east Beijing for

Development positioning: a demonstration Development Area (E-town) District (E-town) key ecosystem conservation and key ecosystem conservation and
area for coordinated development in BTH; a Development positioning: a carrier with global . regional ecological governance; a regional ecological governance; an
leading area of sci-tech innovation; a new portal influence in sci-tech results commercialization. a Daxing comprehensive service area in the integrated logistics port serving the
for international communication in the capital; a demonstration are for technology innovation. a District west of the capital, an area in west capital; a demonstration area for
pioneering area for deepened reforms on urban pioneer are for deepened reform, a main front for Beijing for characteristic history, characteristic leisure and innovative
and rural development high-end, precision, and sophisti’cated industries, cultural tourism and leisure development of green economy
Key industries: bio-pharmaceutical, automobile and a green arear suitable for working and living Key industries: cultural tourism, Key industries: characteristic leisure
and transportation equipment, intelligent Key industries: four dominant industries of rehabilitation and health preservation, tourism, sci-tech innovation for
manufacturing and equipment, sci-tech services, new-generation IT, high-end vehicles, and new and leisure; Al; cardio-vascular agriculture, green and smart logistics,
commercial aerospace, advanced energy, etc., energy intelligent vehicles bio—technblogy and medical instruments; UHD digital UAV
focus on the development of airport economy comprehensive health, robots and equipment aud'i_cgtqnd; isual; etc.

manufacturing; commercial aerospace, energy ol

conservation and environment protection,
emerging industries integrating science and
culture

-— ol -y -
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A New Step in Industrial Space Coordination

One Core, Two Wings, Three Circles and Three Axes,
Two Zones, Two Belts, Five New Towns, and Dual Hubs

One Core

Giving full paly to the
capital’s functional
positioning as the core

Two Wings

Promoting the two wings
of Beijing Municipal
Administrative Center and
Xiongan New Area in Hebei

Three Circles and
Three Axes

BTH integrated and
coordinated development
with three circles of
convenient commuting,
complementary functions,
and supporting industries,
led by the radiative effect
of three axes of Beijing-
Tianjin, Beijing-Baoding-
Shijiazhuang, and Beijing-
Tangshan-Qinhuangdao

'.g.‘."
;@f
| ¥
N
Two Zones

The Integrated National
Demonstration Zone for
Opening up the Service
Industry and the China
(Beijing) Pilot Free
Trade Zone and Daxing
International Airport Area
(Beijing area)

The Northern R&D -
Innovation Belt
Beijing International :'
Airport

Administrative '

9 "';. Beijing Municipal 5

W Center !
* = '
g :
] '
Innovative, Industrial Cluster o [
and Advanced Intelligent H E N
Manufacturing Industrial Belt =
anufacturing Industrial Bel ! c .
[ hk=3
—l
Beijing Daxing =
International Airport =

& qum

‘\ Beijing-Baoding-

Zhangjiakou
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. s Beijing"Municipal |
< Beijing e e
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’@ Xiongan-New Area
. in Hebei

Baoding =~ .10l -f <

Xiongan New Area ) J ) y s+ Shijiazhuang
| N i 1 L i ! ! % 3

in Hebei

Two Belts

The Northern R&D Innovation Belt: with Zhongguancun
Science City, Huairou Science City, and Future Science City
as the main body, with Haidian (Xueyuan Road and Xueging
Road) as the major support, with science, scientists, and
science city as the key elements, create a new demonstration
of science and city integration, and establish key joints of the
global innovation network

Innovative Industrial Cluster and Advanced Intelligent
Manufacturing Industrial Belt: with the new towns of
Yizhuang, Shunyi, Changping, Daxing, and Fangshan in the
plain area as the carrier, focus on the systematic optimization
and upgrading of the whole industrial chain

. .
*Axis
.

*. Development

.. © Chengde “\‘

_-* Beijing-Tianjin 5

[
'
[
[
'
[

© Q‘lnhuangdao

Beijing-Tanéshan-
Qinhuangddo
. Tangshan peyelopmert Axis

3

'
. '
’

Tianjin ;

Development K
Axis

Cangzhou

@ Shijiazhuang

Hengshui

Five New Towns

Improving the industrial
carrying capacity of the five
new towns of Yizhuang,
Shunyi, Changping, Daxing,
and Fangshan in the plain
area

Dual Hubs

Beijing International Airport
and the Airport Economy
Demonstration Area, Beijing
Daxing International Airport
and the Airport Economy

2022 Beijing Investment Development Report
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Accelerated Development in Key Function Pilot Free Trade Area
Areas/lndustrlal Parks

s, T -1 y e [ Science and Technology Innovation Area L

Changping Cluster

Create a “ground zero” for the development of .
Beijing’s pharmaceutical and health industry, \
accelerate the construction of world-leading “Life

Valley”

fa around the
atiol f_Airport.!

Haidian Cluster

Assume the function as a strong engine for
. . : ] the high-end sci-tech innovation in Beijing,

Science and ‘ Pt - N ! the cultivation of high-end, precision, and

Technology H ¢ Toti ; ; ;
L J - sophisticated industries, and the promotion of
Innovation Area . = -q Internatlonal Busmess high-quality development in Beijing

31 85km2 e 0, .‘ Services Area |
A Y s &fﬂz‘ 48 34km High-end Industrial Area | gnfs”égp"f h

Daxing Cluster

—_—

Build up a connection center for international !
innovation resources, accelerate the construction ' Ha|3an /s
of a carrier for the commercialization of sci- ‘Qluste}

tech achievements, a cluster of strategic
emerging industries, and a highland of advanced
manufacturing

. '._
LD 2o -
Beijing CBD m .qlﬁ Yizhuang Cluster e
W il - kg Mumelpal “r'!! A highland for advanced manufacturing in Beijing, ,'/ PR
a (:) \

rative Center R a major platform for innovation in “three science
cities and one development area” i

| i
I @ Daxing j

. an Cluste
International Business Services Area ,“\
. '\.

Chaoyang Cluster

Highlight internationalization

Attract the concentration of foreign-invested

enterprises’ headquarters to CBD, deepen the

construction of a frontier area for international

finance opening up, and a cluster of regional

headquarters of MNCs and high-end business

services

In Jinzhan International Cooperation Zone, build -

up a cluster of international organizations, a |

demonstration area of trade in services, a pilot .

3 . LI - area of digital trade, and a center for high-end

High-end Industrlal Area . J‘ al - cross-border consumption, so as to create “new z o =

- 3 : highlights in the function as the international & * iy - ——

39.49% T ' =
: L# communication center” e A - =
A49km” = F | SEE—
e E-town Cluster i = = i - -g X -4 i
Build up a world-class aviation hub L . A %} |
Construct an innovation-driven d nstration d
. area of the airport economy with global influence, : . 2 i\ pPi =i
and a globally competitive highland of the 4 gg:r:ﬁ (I:,Z':te') Piigtipesiivndefaen
integrated development of ports, cities, and jing
industries and opening up to the outside world

China (Hebei) Pilot Free Trade Area Daxing

Tongzhou Cluster International Airport Area Beijing Part 9.97 square

The Canal Business District, based on the epsiee

industrial and functional positioning of “finance

+ headquarters”, concentrates on the financial Focus on the development of aviation logistics,
and high-end business functions serving the aviation technology, aircraft maintenance,
BTH coordinated development, and creates a aviation training, international exhibition,
integrated function area with financial innovation, international consumption, financing and leasing,
Internet industry, and high-end services as the etc.

key.

Zhangjiawan Design Town focuses on innovative
design and city technology industries, and
builds up an international highland for cultural
creativity and design services, and a model for
the development of high-end, precision, and
sophisticated industries

2022 Beijing Investment Development Report




Zhongguancun
National
Independent
Innovation

- Zhongguancun National
Independent Innovation
Demonstration Zone is a “golden
business card” of reform and
innovation in China. It has been
developed into a cluster of new and
high-tech enterprises, innovation
resources, talents resources, and
crowd innovation space, and is the
key platform carrier and the engine for
Beijing in building up the international
sci-tech innovation center.

| NN S 1\

Parks The positioning and industrial characteristics of the 16 parks in ZGC Science Park

Haidian Park

The birthplace of ZGC Science Park, the key area of ZGC National Independent Innovation Demonstration Zone, and the key
area of the National Sci-tech Innovation Center. Create a cluster of international original innovation and high-end services, a
cluster of industrial innovation and achievements commercialization of cutting-edge technologies, an innovation center of new-
generation IT and fronter technologies in intelligent manufacturing, and a cluster of international R&D innovation and incubation.

Demonstration Zone

Changping Park

Focus on innovative drugs (R&D), high-end medical instruments, precision medicine, health services, intelligent equipment,
next-generation communications, network, industrial Internet, and 10T, etc.; build up a center of original innovation and industrial
innovation with distinctive features.
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Parks The positioning and industrial characteristics of the 16 parks in ZGC Science Park

Focus on Al, big data, cloud computing, next-generation communications and network, industrial Internet and 10T, integrated
circuits, innovative drugs (R&D), sci-tech consultation services, cultural technologies, consumption technologies, etc.; build up
an international cluster of R&D innovation and headquarters, and a base for the commercialization of the frontier technological
achievements of CAS.

Chaoyang Park

Shunyi Park

Focus on intelligent equipment, NEV, aerospace, navigation and positioning services, smart logistics, etc.; build up an
international cluster of R&D incubators and new-type enterprises, and a cluster of high-end manufacturing industry with
distinctive characteristics.

Focus on rail transit, intelligent equipment, aerospace, etc.; build up the national rail transit innovation center, and a cluster of

Fengtai Park advanced manufacturing industry.

Yizhuang Park

Focus on robots, intelligent equipment, integrated circuits, network information security, innovative drugs, intelligent connected
vehicles, and smart mobility, etc.; build up a major front for high-end, precision, and sophisticated industries, and a frontier area
for innovative and coordinated development of BTH.

Focus on industrial Internet and IOT, VR, fin-tech, sports technologies, etc.; build up a demonstration area of international

ShUmQSha" Park innovation, intelligent urban development, and green development transition.

Fangshan Park

Focus on graphene, key strategic materials, advanced base materials, intelligent manufacturing, intelligent terminals, traditional
Chinese medicine, high-end medical instruments, health services, cultural technologies, etc.; build up a base in the south for
innovative achievements commercialization and the “Material Innovation Valley”.

Focus on intelligent equipment, innovative drugs, etc.; build up a demonstration area of innovation in high-end, precision, and

Mentougou Park sophisticated industries with distinctive features.

Tongzhou Park

Focus on urban technologies, creative design, network information security, fin-tech, etc.; build up a cluster of design and
creativity industry, a new highland of network information security industry, and key functional nodes for industrial transition of
Beijing Municipal Administrative Center.

Pinggu Park Focus on bio-agriculture, UAV, etc.; build up an industrial belt serving the agricultural technology innovation and development.

Dongcheng Park

Focus on big data, next-generation communications and network, cultural technologies, etc.; build up a demonstration base of
integrated development of culture and technology.

Focus on scientific instruments and sensors, high-performance nano materials, key strategic materials, R&D services, etc.; build

Huairou District up a key area for the commercialization of sci-tech results of Huairou Science City.

Xicheng Park

Focus on fin-tech, R&D design, big data, cultural technologies, etc.; build up a demonstration area of fin-tech and professional
services innovation.

Focus on high-efficiency energy conservation, advanced environment protection, health services, etc.; build up a carrier for the

Miyun Park commercialization of sci-tech results of Huairou Science City.

Focus on clean energy, energy Internet, horticultural technologies, sports technologies, etc.; build up a characteristic innovative

Yanging Park town of high-end, precision, and sophisticated industries.
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Beijing Central Business
District

Beijing CBD is a benchmark area of the capital’s export-
oriented economy, with more than 10,000 foreign-invested
enterprises within the functional area, accounting for almost 1/3
of Beijing’s total. With Beijing’s 90% of international financial
institutions and 70% of regional headquarters of MNCs located
in it, the CBD has become a frontier of the capital’'s opening up
to the outside world, and an important window for international
exchanges.

Business cultivation and
development

Service upgrading

Industry concentration

Digital intelligence

charisma.

Offfshore trade

Global cloud center for innovation and entrepreneur

Innovation Intellectusl  Foreign-invested
incubation ProOperty  R&D center

uoljeAouul
|elysnpul
Jo aaibaqg

I Degree of industrial —
base carrying capacity

» Realize significant enhancement in global resource allocation capacity, in regional vitality, and in cultural
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Industrial Strength and Distribution Upgrade

Regional

Functional
Offshore headquarters

Trade in
services
RCEP
regional
headquarters

Cross-border
e-commerce

Foreign-
invested R&D
center

International
trade service

platform
Consumption boosting

Vitality strengthening High-end
professional
Allocate global reso.  * reaireas

urces without borders

Unleash vitality and
Capital : impetus without cease

settlement

Demonstration driving center

International
talent
services

“énd bysiness

Insurance

] ) o n7*12"

reinsurance

P t oriental nternational B
resent orienta o convention "=

beauty without limits . and
. exhibition

CBD with vitality ! il

e Al M) ; : : Sl

» Focus on the promotion of industrial innovation and service upgrading in key sectors such as W LR T e T . e . e,
headquarters, high-end business, international finance, international trade, international consumption, . akl ok y pecelptand o, Y buldings

etc. cecliaton /e"lational mptio ¢ ¥ ; o S

X consu -

3 Digital
Financial meeting room
openness
of foreign
investment

First-store and debut economy
Buyer economy
Night-time economy
Beauty and health economy

CBD music season
CBD photography season

Asset management CBD art season

Trade in services

W@[b)g (ID Digital and virtual - pfg ge.in.Chi ducts and trends : P Business circles alliance CED O EHHE]
OV human c-in-Ching products an = - - P — Artwork auction and
Artwork auction and ncubation base tor Chinese transaction center

First launch of first store . E brands

}Dﬁgﬁﬁﬁlﬂ RMIB Buyer economy

transaction center

Digital B )
meeting room Beauty 01! oss-border  Night-time International
economy economy reinsurance
Capital Internstional busk Ma = " )
settlement and service platform  consultation guctiona
center headquarters
Regional headquarters of MINCs
Characteristic

Green Legal REITS of amd themed A ) d
architecture  services building assets fldfim: an

2022 Beijing Investment Development Report



85

Jinzhan International Cooperation Zone

Jinzhan International Cooperation Zone is a transport corridor connecting the “city center” and “sub-center”, and the
two airports, with Beijing Capital International Airport, CBD, the Ministry of Foreign Affairs, and the First, Second, and
Third Ambassy Areas all within a straight-line distance of 10km to 15km from it. It focuses on creating new highlights

86

Industrial Strength and Distribution Upgrade

Three Science Cities and One Area

Build a sci-tech innovation chain of “infrastructure-basic research-applied research-
results commercialization-high-tech, precision, and sophisticated industries”

for the international communication center.

A

uojsualxa
) pue SIXY [eU8D ByL

Beijing International
irpor

Jinzhan
International

Cooperation,
Zone
Beijing * TBeimg Munki
Central City \_/

Chang'an Street and
its extension

Beijing Daxing
International Airport

v 50KM

Prospective Space Layout

One Axis

® The Vibrant Development Axis of Dongba
Avenue

Two Belts
® The Belt of Ecological Recreation in Bahe
® The Belt of Leisure and Vitality in Beixiaohe

Two Cores
® Dongba Central Park—the Ecological Core
® The Second “Sanlitun”—the Urban Vitality Core

Six Areas

® The Fourth Embassy Area—diplomatic function
in state and foreign affairs

® The Middle Area—key functions in international
communication including international
organizations, high-quality public consumption,
and international trade cooperation, etc.

® The East Area—reserved area for future
development

® The West and South Area—residential and
comprehensive service supporting functions

® The Peripheral Area—ecological space

A planning area of 12 square
kilometers and an overall floorage
of about 10 million square meters,

with 2.96 square kilometers
included into the “Pilot FTA”.

A cluster of international
organizations and communication
L activities, a leading area of trade
ORZECIUIIE i scrvices and cross-border

consumption, a window area of

cultural exchange and image
transmission, and an experience
area of international services and
smart life.

Seven major industries of digital
(® Industries trade, professional services,
health care, cross-border finance,
cross-border consumption, trade
in culture, and international
education.

East Area

Dongba
Central = —
Park 7.
L o
\ \Eéni 5 Ec°\°g\ cal Recreatjon i
of -
S~ J

South Area

Peripheral Area

anuaay eqbuoq jo
sixy yuawdojanaq JueiqIn

Focus on Zhongguancun
Science City

Positioning: the starting point of sci-tech
innovation, the source of original innovation,
and the main front of independent innovation;
strive to take the lead in building a world-class
science city

Focus on Al, quantum information, blockchain,
and other key sectors, realize more leap “from
0 to 1” in original innovation, concentrate
global high-end innovation elements, and
create a batch of leading innovation-based
enterprises, technological innovation centers,
original achievements, and international
standards with global influence

Invigorate Future Science City

Positioning: a highland for the world
leading advanced technology innovation; a
pioneering area for coordinated innovation,
and a demonstration city for innovation and
entrepreneurship

Open up scientific research, gather high-level
enterprise R&D centers and R&D innovation
platforms, attract talents of “one thousand
talents plan”

Make breakthrough in Huairou
Science City

Positioning: a world-class supporting area for
original innovation; focus on the construction
of century-old science city

Gather a number of great science devices,
construct a cross-over research platform for
national major sci-tech infrastructure and
cutting-edge science and technology, and
attract international top scientists

Improve the demonstration area for

innovative industrial cluster

Positioning: the main front for high-end,
precision, and sophisticated industries with
global influence

Support the commercialization of sci-
tech achievements in the three science
cities; Beijing Economic-Technological
Area and Shunyi District focus on the high-
end development demands in integrated
circuits, pharmaceutical and health, new
energy intelligent vehicles, new materials,
and intelligent equipment, and facilitate the
new growth poles for Beijing’s economic
development.
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Industrial Strength and Distribution Upgrade

Airport Economy Demonstration Areas in “Dual Hubs”

Beijing is the only city with two nation-level airport economy demonstration areas
approved

yl Airport Economy Demonstration Area in Beijing Capital International Airport

Area: a planned area of 115.7 square kilometers, with a
space layout of “one airport and four areas”, i.e., the Capital e
Airport, aviation logistics and port trade area, integrated
service area for airport industry and city; airport business and
emerging industry area, and ecological functional area

’
7" Aviation Logistics

———————— 12 and Port Trade

TR Y e ’
Positioning: a national demonstration area for airport :.:T |'.: tegrated Sorvics 'l |
economy transformation and upgrading, an important portal g ‘.': e ) el b*
area for the nation’s opening up to the outside world, a core \‘% ‘.L \ i diat o
area for the function of international communication center, \5%,4“‘1:::\ ] bi
and a pioneering area for the capital’s internationalization of \‘:'f--\‘::\ prigt :I_ b
ecology and livability N \t:\ 1 }

S ik

Industries: coordinated development in multiple industries, =\ o i
including aviation services, digital trade, trade in culture, .:
business and exhibition, pharmaceutical and health, . :
international delivery logistics, cross-border finance, etc. R Airport Business \

4 and Emerging  : 2
« IndustryArea :
i g

pll Airport Economy Demonstration Areas in Beijing Daxing International Airport (Beijing Part)

Area: the Beijing Part covers about 50 square kilometers
with the East Zone and the West Zone

Positioning: a supporting area for the function of
international communication center, a national aviation
technology innovation area, a demonstration area for BTH
coordinated development

The national financial management center, the
carrier for financial regulatory authorities, key
financial infrastructure, and headquarters of major

It is China’s first national cultural industry
innovation experiment area, China’s first cultural
industry functional area with over RMB 100

General Control Area

-

Industries: the West Zone focuses on international life and Jt Beijing Part financial institutions. billion annual revenue from cultural and creativity
health industry, international sci-tech innovation, international ‘Gﬂg:r:;,ei:#ea ............................................................................................................................................... enterprises above designated scale. |t has - cluster
schools, international hospitals, and living facilities; the K o R . " ] ’ of headquarters of leading cultural enterprises,
East Zone focuses on central ecological park, international Aviation Location: Beijing Financial Street is located in the

and 1/3 of the listed film and television enterprises,
listed advertising enterprises, and leading brand
design enterprises in Beijing are settled here.

Beijing Daxing o !
convention and exhibition center, international conference eling Daxing | ogistics north of Chang An Avenue, close to Tiananmen

Area
center, international consumption hub, national business Airpos Square, the center of the capital. It covers the area
center, comprehensive bonded area, etc. among South Lishi Road in the west, east of Taiping
Bridge Street in the east, Fuchengmen Inner Street in
the north, and south of Chang An Avenue in the south.

A\['iation Technol(‘)ﬁy
_'Innovation Area
~

Location: with an area of 78 square kilometers

Positioning: the national financial management along “Beijing CBD-Dingfuzhuang” as the key

center and the main zone of financial industry in the
capital which integrate the function of decision-making
and supervision, standard setting, asset management,
payment settlement, information exchange, and
international operation.

Industries: Beijing Financial Street has a cluster
of approximately 1,900 financial institutions, 885

legal entities, and 175 headquarters organizations,
with a comprehensive business scope covering
banking, securities, insurance, bonds, funds, wealth
management, trust, and disposal of non-performing
assets. It also enjoys various financial infrastructures
in securities trading, registration and custody, bonds
issuance and transaction, payment settlement, etc.

carrying space

Positioning: a national exploring area for cultural
industry reforms, a pioneering area for cultural and
economic policies, and a demonstration arear for
industrial integration and development

Industries: to create a high-end industrial system
supported by cultural media, digital content, creative
design, cultural trade, and leisure and entertainment
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Lize Financial and Business District

Plan: establish an overall space structure of “one core, three belts, and multiple nodes”; “one core” refers
to Lize Urban Living Room with Lize urban terminal, central park, and integrated construction area in the
north as the core; “three belts” refer to three rings and Fengcao River Health and Life Belt, the Cultural Belt
of Jinzhong Capital Relics, and the Riverside Vitality Belt of Lianhua River; “multiple nodes” refer to the
important nodes for urban vitality, including the modern culture and art center, the ecology resort along two
rivers, Lize Cultural Livat, etc.

Positioning: a cluster of emerging financial industries, and a pilot zone for financial reforms in the capital

Industries: Internet finance, digital finance, financial information, financial broker, financial culture, and other
emerging models

Tongzhou Cultural Tourism Area

Plan: integrate various entertaining functions including themed recreation, films and televisions, music,
performance, experience, etc., build a high-end cultural tourism destination integrating Chinese elements
with modern fashion and culture, a function area to improve the capital’s cultural tourism quality, and an
important space carrier to gather cultural functions and to improve consumption functions

Positioning: a demonstration area for the integrated development of novel culture, sports, and tourism

Industries: cultural tourism industry, business, hospitality, and sports

Longfu Temple

Plan: create a “cultural triangle” together with the Forbidden City and Wangfujing, and build a national
cultural consumption landmark

Positioning: a demonstration area for the capital’s cultural inheritance and innovative development

Industries: antique and artwork transaction, business, and hospitality

Beijing Sino-German Industrial Park

China’s first nation-level cooperation park with Germany themed on “economic and technological”
cooperation

Focus on the development of key industries of new energy intelligent vehicles, intelligent equipment, digital
economy, advanced manufacturing services, etc.

Enjoy multiple policies for national “innovation and entrepreneurship” demonstration base, national pilot
city for IP rights, national pilot city for industrial integration and cooperation, Beijing demonstration area for
industrial cluster, etc.

The South Area is a cluster of German hidden champion enterprises and sci-tech service industries such as
R&D design, post-lab experiment and pilot scale experiment, system integration, industrial Internet, etc.

The North Area is a cluster of intelligent manufacturing of German new energy intelligent vehicles and
advanced equipment

Optimizations

Beijing Sino-Japan Innovation Cooperation Demonstration Zone

Positioned as a demonstration area for international coordinated sci-tech innovation and industrial
cooperation and development

Create a new carrier for international communication and cooperation, a new model for innovative
development and cooperation, a new cluster of high-end industrial development, a new highland for the
capital’s reform and opening up

Form an industrial development pattern featuring “three cores, five chains, and one support”
o “Three cores” of life and health, advanced intelligent manufacturing, and future mobility as the pioneer

o Expand the “five chains” in biochemical engineering, material science, modern techniques, Al, and energy
application

o An industrial system with modern services as the “support”

Pinggu National Agricultural Science and Technology Demonstration Zone

Build a “Zhongguancun” in agriculture: focus on six key sectors of modern seed industry, intelligent
agriculture, agricultural intelligent equipment, biotechnology, nutrition and health, and food security, gradually
promote the national agricultural technology innovation center and the national agricultural high-tech
demonstration area

Beijing Banking and Insurance Business Park

A nation-level financial industry demonstration area located in Shijingshan. The Park has introduced over
30 financial institutions or organizations represented by China Insurance IT Management Co., Ltd, Aixin
Life Insurance Co., Ltd, Union Property Insurance Co., Ltd, Sun Life Everbright Asset Management Co.,
Ltd, Beijing SMEs Integrated Financial Service Company, China Financial Computerization Corp., Founder
CIFCO Futures, etc., covering many financial sectors such as financial infrastructure, insurance, features,
financial brokers, fin-tech, etc.

Beijing High-end Manufacturing Base

Located in Fangshan District, it focuses on the development of high-end manufacturing and cultivates
medical-industrial cross-over life science and technology industry. 45 enterprises have settled in the Base,
including CCAG, BWI, BOE, Tianrendaohe, etc., achieving a total industrial output value of over RMB 100
billion

At present, the Base has launched the construction of “a national third-parting inspection and testing
platform for autonomous driving” to build a new highland with national influence for intelligent transportation
technology innovation
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Business Environment and City Resilience

: Perfect the Business Environment
Business Unceasingly

Environment
a n d C Ity Perfect completion of 4.0 reform

= I + Beijing has completed its 4.0 reform on business environment, deepened the reform of “streamlining
eS I Ie n Ce administration, delegating power, and improving services”, improved the efficiency of service enterprises,

accelerated the creation of digital government, and supported MSMEs in a well-targeted way.

4.0 Reform Drives Service Efficiency Upgrading

+ Beijing has increased 52 new matters for approval under the notification and commitment mechanism, deepened
the reform of “separation of licenses and certificates” and “one industry, one license”, realized integrated services
on government affairs on a larger scale, including “one network for all services”, “cross-province integrated

services”, and “whole city integrated services”, and conducted scenarized regulation in 9 fields including

restaurants, supermarkets (convenient stores), etc., so as to provide more transparent, more efficient, and more

convenient services for enterprises and people.

+ Complete the top-level design
for smart city, and the annual Unify the
deployment of key tasks. front-end

ports and
realize data
with same
origins

+ Develop a plan to build a
digital service, regulation, and
business platform and improve |
the digital platform system for
government affairs. ... /

Promote
integrated
development and
facilitate affair

« The online handling of municipal government affair . processin_g and
services (including 6 categories of application and approving
public services) took up 91.88%, and the online
handling of district-level government affair services
accounted for 83.27%.

» Beijing has accumulated 110 million items of data
for 562 kinds of e-licenses and e-certificates, and
over 30% of the approval results (for e-licenses and
e-certificates, etc.) have been shared and reciprocally
recognized, thus, no need of submitting paper
materials during online and offline office processes.

Launch of 5.0 reform

» 5.0 reform adheres to the principle of dealing
with “each affair” well, and build a "6+4"
Integrated and comprehensive supervision
system to ensure that “oversight is ubiquitous
but leaves the compliant market entities
undisturbed”. By enhancing supervision in-
process supervision and ex-post supervision, it
will promote a broader reform of the notification
and commitment approval system. 5.0 reform 1 U
will facilitate digital government services,
promote more affairs to shift from “can be
handled online” to “easy and convenient to
be handled online”, so that the enterprises
and people can enjoy online, integrated, and
convenient government services any time.

» Access over 1,000 items of services including
education and examination to “Beijingtong" APP
and three-terminal applets.

Enhance
synergetic
capacity and
promote the Rl
CEUBTGI Y "« 5453 accounts have been
of e-licenses set up for e-files with 1,539
and e-files items of municipal affairs
and 17,658 items of district
affairs, 2,424 files have been
archived, which are applied in
the user space synchronously.

e 5 December
. 2021

40 o

, 9.0 E'SISmber

z [] February
. 2019
Journey of
.......... Business

Environment
March Reform

2018
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Resonance Effect of 5.0+ Innovative Pilot Reform

94

Business Environment and City Resilience

Continuous improvement in business service

efficiency

Innovative pilot reform to promote full-chain and closed-loop reforms Whole process accelerated and efficiency-enhanced

* In Nov 2021, the State Council released Opinions of the State Council on Innovative Pilot Programs for Business
Environment, which planned to conduct business environment innovation pilots in the 6 cities of Beijing,
Shanghai, Chongqging, Hangzhou, Guangzhou, and Shenzhen, and defined 101 reform measures in 10 aspects of

5.0 Reform

Before Reform After Reform

Measures

the innovation pilot.

* In Jan 2022, the Beijing Municipality issued Implementation Plan of Beijing Municipality for Innovative Pilot
Programs of Business Environment, which, together with 5.0 reform, created a new momentum of reform in Beijing

Online registration of stock housing
transaction done by individuals had been
launched

Real-time search for the results of house-purchasing
qualification

Cover various services including the sale and purchase
of stock housing between individuals and enterprises,

featuring “innovation + vitality”. ’ m?ﬁ: 3f'f1c;rltes "Full-process online office” has been registration transfer in accordance with legal document |
Real estate realized, such as the registration of stock in effect, etc
+ It covered ten areas in the full lifecycle of enterprises, and introduced 115 original reform measures which would registration fégfzzfa?; non-residential transactions between “Deliver the property ownership certificate upon

help to solve the “last mile” problem in policy implementation.

registration

enterprises and the registration of stock
house transactions between individuals
Separate payment of registration fee and
taxes

handing over the house”; develop the function of “online
processing of registration transfer of new commercial
housing” to shorten the time interval between handing
over of the house and delivery of the certificate
Combined payment of registration fee and taxes

* The overall customs clearance time for imports and

Further remove Establish a more Continuously . . i .
unreasonable open, transparent, enhance the UGS . Reduced comprehensive COStff exports will be reduced to less than 30 hours and
restrigtiogs tr}lat stf'?zndardized, and facilitation of ’ Import and reduce time customs clearance by over 20% less than one hour respectively
i t ti icient market investment o “Full- i » . L
g? ﬁ'?a:(et ?e"’;o%"rie";” 26'0222 a'L‘S refn ?Jﬁsstrwce&nan export customs a?d C?St Full process onllne'of‘ﬂce expc_)rt « Promote integrated supervision of BTH cross-border
mechanism for market clearance s r_ebates with averaging processing trade in goods, and take the lead in exploring express
Ontimi entities clearance time reduced to within 6 working days « ity
ptimize Better support customs clearance mode of “one-port connectivity
frequent the innovative among land and port in BTH
enterprise- ) L i . . development of
[olaied) Implementation Plan of Beijing Municipality for Innovative Pilot market entities
Programs of Business Environment « Continuously « “Full-process online office” affairs will account
g Government improve the ) o ) for 95%, and the services regarding real estate
Protect the . Continuously . 9 « Regional limitation in services and . . . - “ o
legitimate Full chain closed-loop improve the affairs level of “full- information isolated island registration will be integrated “around the city
rights and facilitation of ; process + Government service centers at all levels will add 74
interests of cross-border services ) “ L e
market entities trade online office cross-provincial affairs

in accordance

Further innovate
supervision methods
and enhance

Maintain the order Optimize the
for fair competition management of
foreign investment

with laws

and international
talent service

supervision

Ten taxes in one declaration form

» Beijing has been implementing combined declaration of property tax and act tax since 1st June, 2021, covering
ten taxes including urban land using tax, house property tax, etc.
“Innovation + vitality” 5.0 reform moves towards marketization, law-based and
internationalization

* 12 aspects, 362 tasks

Taxation services optimized

» “Green channel’, “bilingual taxation services” and other measures served the Winter Olympics, and realized

ﬁ—
Marketization

« Deepen the reform of
administrative approval
system

*« Focus on the reform of
approval system in investment
and construction

* Improve the fair competition
system compatible with a
high-standard market system

+ Take the lead in building a
high-efficient and convenient
government service system
empowered by digital
technology

L——)

(—_ﬂ

Law-based

+ Take the lead in building a
new regulatory system

+ Comprehensively promote
strict, regulated, fair, and
civilized law enforcement

+ Enhance IP rights full chain
protection

» Actively promote reform on
enterprise bankruptcy and
market withdrawal system

* Deepen the reform on civil
and commercial cases trial
and execution system

L_—J

Internationalization

« Enhance the internationalization
level of investment and trade
management

« Sound the promotion and
service system for foreign
investment

« Deepen the reform on
international trade facilitation

full online processing of tax refund
» Aligned with world-class standards, and released MOU of Reform on Optimizing the Capital’s Taxation and
Business Environment 2020
» Optimized the application of big data in taxation, and developed valuable taxation analysis products

Smart taxation policies launched

Promoted the reform on electronic VAT special invoices, consolidated “1+1+5” mechanism, and facilitated the
eletronization of all areas, all links, and all elements of e-invoice.

Initiated 10 highlight projects for intelligent taxation in Beijing, including “Al cloud approval’, “online guidance”,
“intelligent refund
houses”, etc.
Promote the application of the big data platform, establish a data sharing mechanism for the municipal bureau,
and improve the big data platform covering 17 businesses and 340 query and statistical analysis functions.

» o«

electronic payment of tax in other places”, “intelligent tax calculation of second-hand

Data sources: 1. Opinions of the State Council on Innovative Pilot Programs for Business Environment
2. Implementation Plan of Beijing Municipality for Innovative Pilot Programs of Business Environment
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Constantly improved of financial business

_ Optimize the Foreign Investment
environment

Environment Continuously

A national leader in “credit approved”

Strengthen the stabilization of foreign investment in a
chain-wide manner

In December 2021, the Beijing Municipal Bureau of Commerce issued the "Several Measures of Beijing Municipality
to Further Strengthen the Work of Stabilizing Foreign Investment", which aims to further promote a higher level
of opening to the outside world, improve the level of investment facilitation, strengthen the protection of the legal
rights and interests of foreign investment, actively promote foreign investment, promote reform and development by
opening up, and promote the formation of a new pattern of high-level opening in the city.

Further expand opening up to the outside
world

Gather high-end and high-quality resources
25 measures | from across the globe

Optimize the development environment of
foreign-invested enterprises

Several Measures of
Beijing Municipality
to Further enhance for-
eign investment
stabilization in

in / areas to

Optimize life services for foreign investors

Strengthen the

Policy features of 5.0 reform in financial sector Work of Stabilizing

Promote the combination of attracting capital

Foreign Investment a full-chain and and attracting talents
. . comprehensive o . . )
Task launched Government Optimize Task promoted Leverage policy- manner Optimize foreign investment promotion
services

» Focus on coordinated based insurance
construction with - Guide China Credit

experience for
enterprises

+ The growth rate funds
of micro and small

- Give full play to Enhance the protection of the legal rights and

loans in 2022 is
over 10 percentage
higher than that of
all loans

Offered start-up
loans no less than
RMB 200 million
Intellectual property
pledge financing no
less than 20% of
the previous year

the leading role of
government funds
Promote the
reduction of
comprehensive
guarantee rate
Improve the risk-
sharing and
compensation
mechanism

« Achieve precision
in integrated
services and
matchmaking
Establish a
consulting system
of micro and small
financial services
Improve the
system of
enterprise
financing services

Green development of financial business environment

“Two Zones”
Support Beijing
Green Exchange
to establish a trade
center for voluntary
emissions reduction
Sound “one-stop,
integrated, whole
chain” diversified
mechanism for
financial disputes

Insurance's Beijing
business institutions
to cooperate with
banking institutions
within its jurisdiction

interests of foreign-invested enterprises

) B 4

Further expand opening up to the outside world

* Implement a series of national opening-up policies
such as the national version and the pilot FTZ
version of special management measures for foreign
investment access

» Deepen the opening of key areas such as value-
added telecommunications business, digital
economy, digital trade and medical care

* Play the role of the "two regions" to explore the
construction of a modern open system

Gather high-end and high-quality resources from
across the globe

Implement the "Regulations on Promoting High-
Quality Development of Headquarters Enterprises in
Beijing" and related supporting measures to build a
higher-performance headquarters economy

Encourage foreign investors to set up R&D
and innovation centers, foreign-funded R&D
headquarters, open innovation platforms, etc. in the
city

Improve the demonstration and leading effect
of open platforms such as national economic

Maintain the Give full play Facilitate access Enhance the
steady growth of to the financing to financial application of fin-tech
credit supply guarantee system services in credit

Reduce the comprehensive Establish a quick Reduce credit Comprehensively promote
financing cost for micro and response mechanism application the online registration of
small businesses of financial services materials real estate mortgage

Launch supply chain
finance pilots among
finance companies

e

and technological development zones and
comprehensive bonded zones

Data source: 1. Several Measures of Beijing Municipality to Further Strengthen the Work of Stabilizing Foreign Investment

2022 Beijing Investment Development Report




97

Improve foreign investment and protection system

Development environment of foreign- | g ! ™
invested enterprises :

Optimize the development environment of foreign-invested enterprises

+ Promote the facilitation of trade investment and financing: launch a pilot
program of capital pool with integration of RMB and foreign currencies; steadily
- promote the pilot trade foreign exchange balance facilitation; Promote banks
ﬂ‘“ - to adopt documentary consolidation, online processing and other methods;
—— - Upgrade foreign debt facilitation policy in Zhongguancun Haidian Park, etc.

+ Optimize investment promotion system: Optimize investment promotion
system: integrate “municipal unification + districts specific” service package in
key arears, further compress customs clearance time and improve customs
clearance efficiency; simultaneously disclosure the list of charges for airport and

port operation services online and offline, etc.

Life services for foreign
investors

Optimize life services for foreign investors

Improve the
facilitation of daily
life service

*  Promote the
comprehensive
application
of Foreign
Permanent
Resident ID Card
in various systems

*  Apply for
Residence
Permits for
Personal Affairs
for the foreign
domestic service
staff employed by
foreign high-level
talents

* Launch pilot
program of
facilitation of
personal foreign
exchange
business of
foreign talents in
China

o

e
Optimize education Enrich the supply
services of international
« Increase consumption
high-quality » Build a world-
educational class business
resource supply district

» Decentralize the « Attract domestic
right of approval and overseas
and management first-line brand
of schools for institutions to
children of develop in Beijing
foreigners + Enhance the

* Encourage international
primary and influence of
secondary consumer

—> schools to — activities

enroll (_:hildren +  Optimize
of forelgners consumption
according to the supporting
nathngl and services
municipal rules

N—— o ———— o

Enhance medical
security

* Plan to build
several
international
hospitals

*  Support
qualified medical
institutions
to provide
international
medical service

* Enhance the
health services
of communities
where foreign-
funded
enterprises and
employees are
located

» Foreign
employees can
participate in
the city’s basic

medical insurance

and enjoy equal
medical benefits

Data sources: 1. Several Measures of Beijing Municipality to Further Strengthen the Work of Stabilizing Foreign Investment
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The attraction of capitals, intelligence,
and talents

Promote the combination of attracting capital and attracting talents

+ Optimize the talent service system: Promote the talent service system of “approval
upon entry, approval before entry, and commissioned application in whole process”,
allow qualified Chinese employees in foreign-funded enterprises to apply for APEC
business travel card; optimize the examination and approval procedures for foreign
talents coming to Beijing for employment, etc.

* Promote talents with international occupational qualifications to Beijing for
employment: Establish a positive list to encourage foreigners with high-calibre
occupational qualifications to work in Beijing; dynamically issue the catalogue of
occupational qualification examinations for which the foreigners can apply, explore
the pilot work of mutual recognition of work permits for foreigners from BTH, etc.

Protection of foreign enterprises

Enhance the protection of rights and interests of foreign-funded Enterprises
» Implement foreign investment laws and regulations

o Enhance promotion and interpretation of Foreign Investment Law and its
supporting rules and regulations, as well as policies related to foreign investment

o Implement the foreign investment information reporting system

o District governments should strictly honor their policy commitments to investors
and foreign-funded enterprises in accordance with laws

o Constantly improve the complaint mechanism for foreign-invested enterprises
» Improve the work mechanism of IP protection
» Support foreign enterprises to participate in standardization work
» Guarantee foreign-invested enterprises to participate in standardization work

» Improve the system of in-process supervision and ex-post supervision of foreign
investment (improve the foreign investment regulation in process and afterwards)

Window of the Capital “foreign-related services area”

» Create “one-stop” services for foreign investment by setting up a “foreign-related service area” on the
Window of the Capital which integrates service portals and guides for high-frequent affairs of foreign-funded
enterprises such as enterprise establishment, foreign exchange registration, etc., and gradually providing
bilingual online service in the whole process in Chinese and English.

Data sources: 1. Several Measures of Beijing Municipality to Further Strengthen the Work of Stabilizing Foreign Investment

2022 Beijing Investment Development Report




99

Business Environment and City Resili

Empower Sustainable Development with Capitals Empower Sustainable Development

Capitals

Beijing Stock Exchange empowers capital to focus on sustainable development

Financial institutions support green development m]
__

The establishment of the Beijing Stock Exchange is an important

decision made by the CPC Central Committee. It is not only an

important measure to deepen supply-side structural reform of .
finance, but also a significant strategic deployment to promote the

high-quality economic development.

Financial innovation empowers the capital’s high-quality development

Back in 2015, Beijing established “the Green Finance Specialized Committee”, making itself the cradle for China’s
green finance. By the end of 2021, the balance of green loans in Beijing accounted for approximately 10% of
the nation’s total green loans. Beijing has its unique resources and advantages in green industries and green
technologies supported by finance.

+ On 25th Aug 2021, the Operation Office of the People’s Bank of China issued the Opinions on Financial m|
Support for Beijing’s Green, Low-carbon, and High-quality Development to promote the green and N
low-carbon development in Beijing.

On 15th Nov 2021, BSE was officially put into operation. As the
main front for serving innovative SMEs, BSE gives full play to
the market function, strengthens financial support for SMEs,
promotes SMEs to practice ESG development concept, and drives
technological innovation of listed companies in order to achieve
the dual carbon goals.

» |t proposed 32 measures in 8 major areas, including monetary and credit guidance, a direct financing
system, promotion of the insurance market, and establishment of financial institutions and product and
service systems.

BSE supported key development strategies in green and low carbon

The first in China provincial-level financial management authorities in Beijing after China

[]1 It was the first guiding opinion jointly formulated and issued by all the
released the strategy of “carbon emission peaking and carbon neutrality”.

BSE supports the listing financing of enterprises in key sectors such as science and technology, green, ‘

manufacturing, etc., as well as that of private enterprises and SMEs, so as to better serve major
] " development strategies including innovation-driven, green and low-carbon, rural revitalization, etc. It also

Multiple measures, such as providing concrete money . . . i .

02 support through monetary policy tools, green finance promotes the expansion of pilot projects of public placement REITs for infrastructure.

comprehensive evaluation, improving risk sharing
mechanism, etc., were taken to mobilize more financial T! ‘1
resources towards green and low-carbon fields. )

Enhance policy coordination

Some enterprises have achieved rapid development in green industries

It innovatively launched “Jinglvtong” (Beijing
green finance connectivity) special rediscount
product with a scale of RMB 10 billion, explored

+ BTR, a company specializing in new energy materials researcher and manufacturer, has raised a fund of RMB

[]3 Highlight innovative practice 144 4 billion to develop the enrichment projects for lithium battery and the projects of lithium-ion battery.

to establish a green project bank and a green
enterprise bank in Beijing, guided and promoted + Linton Technologies GROUP, a PV equipment manufacturer, invests RMB 394 million to develop the

the gradual implementation of mandatory

disclosure by local corporate financial institutions. expansion of R&D projects for single crystal recording and slicer.

Financial institutions continuously innovate financial models

More inclusive and precise

More active and diversified
financing trade

More innovative and science-

market access based institutional systems

ICBC Beijing Branch

* Participated in the new
energy projects of SPIC

Followed up the
construction of major
green transportation
projects in Beijing and in
China

Supported environment
governance and air
quality improvement
projects in BTH

Successfully issued the
nation’s first real estate
investment fund in new

energy infrastructure in micro and small financing agriculture
of “carbon neutrality"
T —
—_— —-— T ——e—— T ——

CCB Beijing Branch

Created the Beijing model

of “Green Finance +”

* Green finance +
traditional credit

* Green finance + direct
financing

« Green finance + inclusive
finance

* Green finance + carbon
emission

* Green finance +
differentiated policies

Bank of Beijing

« Established “credit
factory”

« Set up the first incubator
for innovation and
entrepreneurship in
banking industry-the
Small Giant Creator
Center, to provide
specialized services in
green, technology and
other fields.

Successfully issued the
nations’ first inter-bank
market special bond for

Cooperation with
international financial
institutions

» Cooperated with the
World Bank, KFW, and
AFD to enrich green
financial products

» Developed innovative
L green insurance

« Encouraged green
agricultural insurance
development in dense
orchards, and supported
the development of
modern and economical

Data sources: 1. Central University of Finance and Economics; 2.Beijing Local Financial Supervision and Administration; 3. Beijing Daily;
4. 2021 Report on Green Finance Development in the Context of Dual Carbon Targets

Focus on earlier, smaller,

and newer, optimize access
mechanisms, and support more
convenient and smooth listing of
qualified high-quality enterprises.
Gather a number of listed
companies featuring green and low-
carbon development.

With market-wide registration
system reform as the traction,
optimize systems in line with

the characteristics of innovative
SMEs, guide enterprises to fulfill
environment protection obligations
and shoulder social responsibilities,
and improve the governance
system. Optimize ESG information
disclosure requirements in line with
the characteristics of SMEs.

Enrich the variety of financing

such as securities and bonds,

build a financing and M&A system
which is rich in tools, diversified in
mechanism and which balances
market efficiency and risk control.
Encourage institutional investors to
take active part in market trade and
to invest in green industries.
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Lead the Transformation with Green and

Low Carbon Green Olymg

“Chinese Wisc

Honor solemn commitments

The “Beijing Miracle” of

. . actions
environment improvement 33 - .
70 8 » “Sustainability” is the key philosophy and mi

. L. . . 5 ° the Olympic Agenda 2020, the IOC’s reform road Resource /
Air quality in full compllanc_e W't.h bg/m “Green Olympics” ranks first in the four concepts conservation . Fy
relevant standards for the first time Ecological Environment the Winter Olympics and Winter Paralympics 2022 in H‘
+ In 2021, Beijing’s air quality was at its best level PMzs concentration Tatss Beijing, which is also China’s solemn commitment to '

in history with the annual average concentration the world.

of PMzs and Os both meeting the national Level 2
standards, and synergistic improvement in various
air pollutants.

* The Beijing Olympics realized multiple “first times”
in the history of the Olympic Games: the first time
to use 100% green power in all stadiums, the first

. . time to adopt environmentally friendly technology of
Significant results in the battle to safeguard clean water ice making with CO2, the first fims to FeUSSIHENIEE

days
» Give priority to water conservation: In 2021, the total amount of domestic water 2 8 8 energy in the stadiums...

and production water was controlled within 3 billion cubic meters.
Green Energy Green Stadiums Green Mobility

» Speed up water environment governance: The sewage treatment rate was Days with _exce”?nt or
increased to 95.8% good air quality

» Carry out ecological water supply project: The five major rivers became “flowing
rivers™ again after 26 years and ran into the sea.

* By the end of the Winter * The membrane structure of » Almost 100% of the passenger
- H H H H H Paralympics, the stadiums in three National Aquatics Center (the cars are fuel-efficient and clean
Ever eanChlng biodive I"Slty competition areas consumed a Ice Cube) helped the stadium energy vehicles, accounting for
+ In 2021, according to a survey on biodiversity of Beijing, there are 65 natural & seminatural ecosystems, with 94 total green power of 400 million to preserve heat in winter and over 80% of all the vehicles.
. ded during 2020-2021 kilowatt hours, which helped to dissipate heat in summer, which - “135” green and low-carbon
specles were recorde 9 . reduce the burning of 128,000 tons can save over 30% of electricity. mobility: 1km, walk; 3km, cycle;
: . . . . f standard I'and 320,000 t m ; ' " ’ e
« Field outcome of the survey period recorded 3702 species, while the total amount during 2020-2021 reached 6283. o Cop ariooa and SR B ons . th paVI;Icr:n utsesdthe I?tegrated and 5km, public transportation.
L . . . . ) : esign of heat and cooling
Among the 17 newly recorded species in Beijing, 6 are new in China, which all fall into the category of macrofungi. . The world’s first direct-current o recycle the waste heat of
power grid project which integrated refrigeration, increasing energy
wind energy, solar energy, and efficiency by 30% to 40%.

Build a more beautiful Beijing with harmony between human and nature during the 14th energy storage was put into
Five-Year period

operation, providing clean energy.
» Fengning Pumped Storage Power

Ecological and Environmental Protection Plan for Beijing during the 14th Five-Year Period Station, the world's largest installed
Vital goals to reach until 2025 capacity, generates electricity.
. . Liveable
Low carbon development Fresher air Cleaner water Safer soil .
eco-environment
- . . .
- +
» Carbon emission reduces by 10% compared * The annual  Elimination « Safe utilization » Steady FuIIy practlcmg low-carbon management ecologlcal protectlon
to peak value (excluding air passenger & PM2.5 of water below rate of improvement of
cargo transport related emission concentration Class V contaminated EQI
iagi ; ; lowers to 35ug/ i arable land to ;
» Carbon emission by regional GDP per unit « Steadily + Ecological
lowers by 18% m? ) increase the more th.an ?5% Conservation 4 ' 4 )
« Renewable energy consumption takes up * Steady increase proportion + Safe utilization Redline area takes Low-carbon administration Ecological Protection
about 14% of days with of nationally rate of no less than ) ) - .
o excellent air controlled contaminated 26.1% of the city « Low-carbon stadiums, low-carbon energy, « Mountains and forests, eco-friendly Olympics
+ Oxynitride emission reduction related to key quality sections with land to more low-carbon transportation, low-carbon office « Create eco-friendly competition zones
projects surpasses 13,800 tons - Basically surface water than 95% » Repeated use, comprehensives use, « Three protective measures of in-situ, near-
* VOCs reduction reaches 9900 tons eliminate quality reaching enduring use situ, and ex-situ conservation
« COD reduction is more than 17,000 tons heavely polluted %rrgggeflrl than « Industrial transformation, renewable « Channels for animals, artificial bird nests,
« Ammonia Nitrogen emission reduction related weather materials, environmentally-friendly and ecology restoration
to key projects reaches 1200 tons construction « Collect, store, and recycle rainfall and
« Prefabricated buildings, levelling dynamic snowmelt
monitoring techniques
« Trans-critical CO2 evaporation refrigeration
Six major . technology
) Improve . Establish \_ )
measures to Promote Prevent ecosystem Manage Coordinate modern ®
protect eco- carbon and control ua%t 2 environment interregional J}environmental
. neutrality Pollution a b'I¥ risks cooperation governance
environment stability system

Data sources: 1. 2021Beijing Ecological Environment Report; 2. Plan of Beijing Municipality to Protect Ecosystem during the 14th Five-Year Plan Period
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e 13th Five-Year Plan compared

e end of the 12th Five-Year Plan

New steps taken in
green and low-carbon
transformation

‘ More than

ol 2%

Decrease in the
city's energy
consumption per
unit of GDP

At least

26%

Expected decrease
of carbon dioxide
emissions per unit of

Further breakthroughs in energy structure adjusting

» During the 13th Five-Year Plan period, Beijing has achieved
positive results in energy development. The energy structure was
optimized, the proportion of clean energy was increased steadily,
and an urban energy system featuring multi-source and multi-
direction, clean and efficient, covering rural and urban areas was
put in place.

Energy
efficiency remains

the highest

among provincial-

» During the four years from 2016 to 2019, the average annual v
level regions

growth rate of energy consumption stood at 2%, which supported
the city in its 6.6% average annual economic growth rate and
supported the high-quality economic development in Beijing.

» During the 14th Five-Year Plan period, Beijing has established a "1+3+7" system of targets and tasks, attached
equal importance to improving energy security capabilities and speeding up green and low-carbon transformation.
It will construct a robust, resilient, green, low carbon, and intelligent energy system for the capital and make it as
the key principle in the development.

Stabilize
supply

Enhance
capability

Focus on
reform

Focus on
innovation

Promote
transition

Improve quality
and efficiency

Strengthen
coordination

Implement Promote Enhance sci- Ensure Deepen Improve Create a
renewable energy. tech and stability and coordinated energy robust and
conservation innovation security in regional development resilient
energy and carbon driven in energy cooperation systems and energy
alternatives reduction more| energy on energy mechanisms system

vigorously

sjoadse Jofew

Further improving of green development of manufacturing

» During the 14th Five-Year Plan period, Beijing will build a modern industrial pattern where industries’ green
and low-carbon development and the development of green and low-carbon industries promote each other and
integrate deeply, and create “Beijing Experience” in promoting the green, low-carbon, and high-quality development
of manufacturing.

Actions on optimizing and upgrading industrial ] Actions of digital transition of production ways
I structure m
m } * Build green and low-carbon supply chain management
_J * Promote the relocation and withdrawal of general system
production and manufacturing processes » Realize the green and low-carbon life cycle of digital
» Optimize the high-end, precision, and sophisticated enabling products
industry system * Implement “industrial Internet + green manufacturing”

Actions on energy conservation and carbon reduction Actions on innovative development of green industries

in manufacturing enterprises

1=

« Stimulate innovation vitalities of market entities
* Promote breakthroughs in and innovative application of

S

* Promote low-carbon energy consumption structure
* Increase energy utilization efficiency key low-carbon technologies
» Enhance the dual control of energy consumption and « Create an industrial cluster of green and intelligent energy
carbon emission * Promote the development of energy-conserving and
environmentally-friendly industries
Actions on improving resource utilization efficiency

Actions on enhancing administrative services

&

» Promote water conservation transformation in key 07
industries } * Improve the local standard systems for green development
« Strengthen non-conventional water utilization of manufacturing
» Promote high-efficient recycling and reusing of resources » Enhance service supply for green manufacturing
* Give play to the exemplary role of benchmark enterprises
Actions on cleaning and optimizing of production
process

=

* Promote green design

* Promote clean production

» Deepen governance of VOC

« Strengthen emission control of other pollutants

Data sources: 1. Plans of Beijing on Energy Development during the 14th Five-Year Plan Period;
2. Action Plans of Beijing for the Green Development of Manufacturing Industry during the 14th Five-Year Plan Period;
3.Press Conference on Beijing's Energy Development Plan During the 14th Five-Year Plan Period
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Manifest the City Resilience

Solid foundation for city resilience

Form Beijing experience with evaluation and
standard construction

+ Beijing is the first city in China to incorporate the task of
infrastructure construction resilience indicator into the city’s
master plan.

» During the 14th Five-Year Plan period, Beijing will basically
establish an evaluation indicators system and standard system
for resilient city, and build 50 resilient communities, resilient
neighborhoods, or resilient projects to create scalable and
replicable experience in the construction of a resilient city.

Comprehensively improve the city’s
management resilience

Build resilient systems
Create the city’s sensing system

Improve the system of risk prevention and
control, and potential danger detection
and governance system

Improve the capability in risk analysis and
early warning

Improve the capability in emergency
rescue, materials logistics, and medical
treatment

Improve the capability in transportation
and communications security

Coordinately expand the
city’s space resilience

« Enhance the safety of the city’s space
layout

« Improve the city’s space layout for
disaster prevention

« Secure space for evacuation, rescue,

and sheltering

Accelerate the
promotion of
guiding opinions
on the
construction of
a resilient city

Effectively enhance the
city’s engineering resilience

* Improve the buildings’ disaster-
prevention and safety performance

« Upgrade the protection capacity of
the city’s lifeline projects

« Enhance the construction of
disaster prevention projects

« Continuously promote the

construction of a sponge city

Actively cultivate the city’s
social resilience

« Cultivate the city’s resilience quality

* Improve social assistance and risk
sharing mechanism

« Enhance technological and industrial
support for safety and emergency

* Improve the capability in social

mobilization and order maintaining

Data sources: 1. Guiding Opinions on Promoting the Construction of a Resilient City; 2. Beijing Daily;
3. The Beijing 2021 National Economic and Social Development Statistical Report; 4. Beijing Customs;
5. 2022 Report on the Work of the Government of Beijing Municipality
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A proactive government boosts the city’s resilience

Social resilience: focus on the livelihood protection

» Basic social security benefited people’s well being and
employment maintained stable. In 2021, a total of 260,000
people were newly employed in cities and towns of Beijing,
and the quarterly survey showed that the unemployment
in cities and towns was controlled within the targeted 5%.
People’s income kept growing, with Beijing’s per capita
disposable income standing at RMB 75,002, a year-on-year
increase of 8%, with rural residents’ income growing faster
than that of urban residents.

» The government performed its function in a comprehensive
and efficient way, promoting high-quality development of
the capital’s medical security. In 2021, the number of people
insured for medical treatment increased steadily, with 14.86
million urban employees having medical insurance 167.3 billion
yuan income from basic medical insurance system for urban
employee, 135.9 billion yuan expenditure of basic medical
insurance for urban employee.

» Supply of houses for renting continued to increase,
and new construction and renovation of buildings were
promoted simultaneously. In 2021, the supply of land
leasing surged, doubling from 2020. In addition, government-
subsidized housing construction was accelerated while the
stock housing was revitalized and renovated. And the Notice
on Submitting the 2022 Real Estate Investment Plan calls for
increasing the supply of rental housing.

Number of urban
employees having
medical insurance

14.86

million

Income from

basic medial
insurance system

for urban employee

167.3

billion yuan

Year 2021

130 hm’

Year 2020
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Expenditure
of basic medical
insurance for
urban employee

135.9

billion yuan

Data sources: 1. Interpretation of Beijing’s Economic Operation in 2021;

-,
—
W 5
- -~
el '
gy " Gy
=
Ir‘._-""'h
i~
N
-

2. Report on the Work of Performance Management 2021 of Beijing Municipal Medical Insurance Bureau;

3. Information Table of Planned Land Projects for Leasing Houses
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System resilience: take the initiative to relieve the enterprises’ difficulties

Municipal level

Department

The People’s Government of Beijing
Municipality

Policy documents

Implementation Plan of Beijing Municipality on
Coordinating Covid-19 Prevention and Control
and Stabilizing Economic Growth

Key measures

45 supporting measures were introduced, covering various subsidies, fee
reduction and exemption, business environment optimization, supply chain
support, etc., to facilitate the recovery and development of enterprises.

The General Office of the People’s
Government of Beijing Municipality
Difficulties

Measures for Further Strengthening Support
for MSMEs and Accelerating the Recovery
and Development of Enterprises with Special

To relieve the burdens on MSMES, strengthen financial support and enhance
support for industries stricken hard by Covid-19, and ensure the implementation.

The General Office of the People’s
Government of Beijing Municipality

Measures of Beijing Municipality to Relieve
Difficulties of Enterprises and Optimize the
Business Environment

34 reform measures were introduced in 5 aspects, including enterprise-related
services, online services, access to entry and operation, expansion of business,
etc. to promote the well-targeted implementation of policies, optimize business
environment, and boost the confidence of enterprises.

Beijing Municipal Finance Bureau;

Municipal Taxation Bureau in Beijing

Notice of Reduction Ratio of “Six Local Taxes
State Administration of Taxation, Beijing | and Two Fees” for Micro and Small Enterprises construction tax, real estate tax, urban and township land use tax, stamp tax

For VAT small-scale taxpayers, small-sized enterprises with low profits, and
individual businesses, the levy of resource tax, urban maintenance and

(excluding securities trading stamp tax), farmland occupation tax, education
surcharge and local education surcharge will be reduced by 50%.

and Information Technology and 5

other departments Initial Loans

Beijing Municipal Bureau of Economy Implementation Rules of Beijing Municipality of The “initial loans” of eligible MSMES that are registered on-site at the Beijing
Subsidies for Interest and Guarantee on MSMEs’ | Loan Service Center can enjoy subsidies for interests of bank loans or subsidies

for guarantee fees.

State-owned Assets Supervision and
Administration Commission of People’s
Government of Beijing Municipality and
7 other departments

Notice of Reduction and Exemption of Housing Beijing Municipality will reduce or waive rent for MSEs registered or paying taxes
Rent for Micro and Small Enterprises in Service | in Beijing for renting state-owned properties. Meanwhile, the Instructions on
Industries and Individual Businesses

Reduction and Exemption is attached to the Notice to facilitate the relevant work.

Beijing Local Financial Supervision and
Administration People‘s Bank of China
Business Administration, People's
Bank of China Sales Management
Department, Beijing Supervision
Bureau of China Banking and
Insurance Regulatory Commission

Notice of Further Strengthening Financial
Support for MSMEs and Establishing the
Working Mechanism of “Direct Response to
Financing and Difficulty Relieving”

The working mechanism of “Direct Response to Financing and Difficulty
Relieving” was established with relevant implementation plans.

District level

Department Policy documents

State-owned Assets Supervision and Administration
Commission of Dongcheng District

Operation Guidelines on the Reduction and Exemption of Housing Rent for Micro and Small Enterprises in Service
Industries and Small Businesses by Enterprises of the State-owned Assets Supervision and Administration
Commission System in Dongcheng District

Xicheng District People’s Government

Implementation Guidelines on Several Measures to Further Strengthen Support for MSMEs and Accelerate the
Recovery and Development of Enterprises in Difficulties

Chaoyang District Bureau of Sci-Tech and Information
Technology

Implementation Rules of Chaoyang District on Matters Supporting the Policy of Encouraging Incubators to Reduce
and Exempt Rents

Chaoyang District Commission of Development and
Reform

Implementation Rules of Chaoyang District on Matters Supporting the Policy of Encouraging Office Buildings to
Reduce and Exempt Rents

Chaoyang District Commission of Development and
Reform

Several Measures to Further Strengthen Support for MSMEs and Accelerate the Recovery and Development of
Enterprises in Difficulties

Haidian District Development and Reform Commission

Work Plan of Haidian District on Promoting the Recovery and Development of MSMEs

State-owned Assets Supervision and Administration
Commission of Fengtai District People’s Government

Notice of Transmitting the Notice of Reduction and Exemption of Housing Rent for Micro and Small Enterprises in
Service Industries and Small Businesses

Government Office of Shijingshan District People’s
Government

Measures of Shijingshan District for Further Strengthening Support for MSMEs and Accelerating the Recovery and
Development of Enterprises with Special Difficulties

Mentougou District Commission of Development and
Reform

Implementation Guidelines of Mentougou District on Measures for Further Strengthening Support for MSMEs and
Accelerating the Recovery and Development of Enterprises with Special Difficulties

Prevention and Control Panel for Work and Operation
Resumption of Fangshan Covid-19 Prevention and
Control Leading Group

Service Guidelines of Fangshan District on Policies of Further Strengthening Support for MSMEs and Accelerating
the Recovery and Development of Enterprises with Special Difficulties

Tongzhou District People’s Government

Implementation Guidelines of Tongzhou District on Measures for Further Strengthening Support for MSMEs and
Accelerating the Recovery and Development of Enterprises with Special Difficulties

Shunyi District Commission of Development and Reform

Implementation Guidelines of Shunyi District on Measures for Further Strengthening Support for MSMEs and
Accelerating the Recovery and Development of Enterprises with Special Difficulties

Changping District Commission of Development and
Reform

Guidelines of Chanping District for Enterprises under District Supervision to Reduce and Exempt Housing Rent in
2022 for Micro and Small Enterprises in Service Industries and Small Businesses Renting State-Owned Properties

Changping District People's Government Office

Implementation Measures of Changping District for Further Strengthening Support for MSMEs and Accelerating the
Recovery and Development of Enterprises with Special Difficulties

Daxing District Commission of Development and Reform

Implementation Guidelines of Daxing District on Measures for Further Strengthening Support for MSMEs and
Accelerating the Recovery and Development of Enterprises with Special Difficulties

Huairou District Commission of Development and Reform

Measures for Further Strengthening Support for MSMEs and Accelerating the Recovery and Development of
Enterprises with Special Difficulties

Government Office of Pinggu District People’s
Government

Measures of Pinggu District for Further Strengthening Support for MSMEs and Accelerating the Recovery and
Development of Enterprises with Special Difficulties

Yanging District Commission of Development and Reform

Guidelines of Yanging District on Implementing Measures for Further Strengthening Support for MSMEs and
Accelerating the Recovery and Development of Enterprises with Special Difficulties

Administration Committee of Beijing Economic-
Technological Development Area

Several Measures of Beijing Economic-Technological Development Area for Strengthening the Support for
Enterprises and Supporting the High-Quality Development of Enterprises

Economic Development Bureau of Beijing Economic-
Technological Development Area

Measures for Further Strengthening Support for MSMEs and Accelerating the Recovery and Development of
Enterprises with Special Difficulties

Data source: 1. Collated by PwC
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Coordinate the Development of Capital

and City

Mission as the “capital” + construction of the “city”

The coordination of “capital” and “city” is the capital’s contribution to the national

governance system

» The starting point and key point of Beijing’s urban governance is strengthening the construction of functions as “four
centers”, improving “four services”, focusing on service guarantee as the political center, highlighting the people-
oriented development philosophy, constantly improving refined governance, common governance, and law-based
governance, so as to better fulfill Beijing’s duties and responsibilities as the capital.

Refined
governance

Focus on system
development and sci-tech
innovation

» Enhance system construction
of accountability

» The government should
take the lead and be the
facilitator and user of sci-tech
innovation.

Common
governance

Form the consensus for the
whole

+ Listen to the public opinions

* Rely on people, mobilize
people, and enhance
people’s sense of ownership

Law-based
governance

Vigorously strengthen the
rule of law

» Focus on key arears and
challenges to make legislative
breakthroughs and improvement

» Create an open, transparent,
and predictable rule of
law environment for urban
governance

Base on the functions of the “capital” to plan the development of the “city”

» Adhere to the principle of political development, deepen the results of party history learning and education,
comprehensively promote the modernization of governance system and governance capability of the government,
forge ahead with high spirit, and strive to deliver satisfactory achievements to the Party and people.

» Bear in mind that Beijing is judged first and foremost by its political stance, adhere to and safeguard the “two
establishes”, boost the “four consciousness”, be firm in “four confidences”, and carry out “two upholds”, concretely
implement the key decisions and deployment by the CPC and the spirit in General Secretary Xi Jinping’s important

speeches.

ﬁ—

Digital government
construction

» Provide the 12345 hotline
service for citizens
and deepen working
mechanism such as
“one topic each month”
and “service package”
to improve efficiency
and quality of services
benefiting the enterprises
and people

-

ﬁ—

Adhere to government
on a tight budget

» Deepen the reform on total
cost budget performance
management and strictly
control the operation
cost of government
departments

;_—/

ﬁ—

Build a learning
government

+ Strengthen training and
education of government
staff to constantly improve
their comprehensive
qualities and professional
capabilities

;_—)

Data sources: 1. The Beijing News; 2. The 5th Session of the 15th People’s Congress of Beijing Municipality
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Develop the “city” at higher level to secure the functions of the “capital”

Relocating the functions non-essential to the capital is the key in the planning and construction of Beijing,
whose aim is to identify the city’s strategic positioning, adhere to and strengthen the capital’s key functions
and positioning as the “four centers” in China.

Relocating the functions non-essential to the capital was proposed since 2017. Since then, Beijing has
been optimizing its high-quality development structure, which has laid a solid foundation for the capital’s
future development. In the past five years, Beijing has been determined in streamlining and improving, and
has realized development with reduced input. The phased targets of 102 key tasks for the first phase of the
implementation of its Master Plan have been completed.

Reduced inputs
and improved

quality

* By the end of
2021, land use
for urban and
rural development
reduced by
about 110 square
kilometers.

* Interms of green
development,
energy
consumption of
per unit of GDP
reduced by a
quarter.

Ecology and
environment

» The city’s forest
coverage rate
was increased
to 44.6% and
the per capita
public green
area was 16.6
square meters.

Actions on the
development of a
smart city

 Build three intelligent
terminals, namely
“Jingtong”, “Jingban”,
and “Jingzhi”, expand
the coverage of
“one network for
all services”, “one
network for integrated
management”,
and “one network
for intelligent
governance”.

*  Promote the
development of smart
transportation, smart
health care, smart city
management, etc.
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Synchronize the Investment Promotion

and Protection

Ever-increasing Investment Attractiveness

Business invitation and investment
attraction overfulfilled target

* In 2021, focusing on the new pattern of “five
key tasks”, Beijing achieved fruitful results in
investment promotion, in business invitation
and investment attraction for the “Two Zone”,
and in stabilizing foreign investment. A total of
3,583 projects of investment attraction were
registered in the “Two Zone”, completing 124%
of the scheduled target, with an expected
investment volume of RMB 1402.2 billion,
115% of the target indicator.

Investment
attraction for

Total Target
number of completed
projects

the “Two Zone”

Investment promotion.towards higher quality

2022 tasks

4 )

In 2022, Beijing plans
to increase 2,400 new
projects of investment
attraction with an
expected investment
volume of RMB 960
billion. It will focus on
“Fortune 5007, “China
500", and leading
enterprises in key
industries of different
districts.

124%

3583

Target
Expected 14022 completed
investment billon yuan in
(o)
volume expectation 115%
4
Each district will select
20 to 50 key enterprises,
I and the municipal and
district governments
U will coordinate and

Beijing will earnestly
fulfill the duties of
"housekeeper" and
"commissioner” and
effectively provide
services for 220
"enterprises visited by
municipal leaders" and
"enterprises served by
departments" through
horizontal linkage and
coordination in urban
areas.

{

collaborate with each
other to provide services
and solve the difficulties
and concerns of the
enterprises.

~
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Business Environment and City Resilience

Optimize services for foreign investment promotion

Improve investment promotion system

Strengthen the guidance of the city's investment promotion work

Establish an investment promotion working mechanism for urban planning and horizontal
linkage

Explore new paths for social investment promotion services and improve the level of
market-oriented operation of investment promotion activities

Promote the combination of investment promotion and business trips abroad

Integrate and establish a service package for investment promotion policies for "city-level
unification + characteristics of each district"

Provide precise policy inquiries and advisory services to foreign companies
Build a high-level and professional talent team for investment attraction

Further improve investment facilitation

Build a one-stop online service platform

Regularly compile and publish foreign investment guidelines, annual foreign investment
reports and other guidelines

Regularly compile and publish guidelines for foreign investment in the regions

Improve the promotion and interpretation of policies of common interests to foreign-
invested enterprises

Promote decentralization of administrative approval powers to FTZs

Provide efficient services to key projects

Data sources: 1. Beijing Investment Promotion Service Center
2. Several Measures of Beijing Municipality to Further Strengthen the Work of Stabilizing Foreign Investm

Give full play to service manager and service package mechanism, government-enterprise
connection mechanism, coordination and scheduling mechanism, project promotion
specialist mechanism, etc

For new foreign investment or capital increase projects that conform to the regional
function positioning, each district and Beijing Economic-Technological Development Area
may give rewards based on their contribution to the economy and society of the region

- -
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Business Environment and City Resilience

Lift the complete IP protection to a new level Upgraded guarantee for rule of law

From a “pacesetter city” to a
“model city of a strong power”

Plans of Beijing

Municipality on the
Development of Intellectual
Property during the 14th Five-
Year Plan Period

A new blueprint for intellectual
property in the capital

Speed up the litigation process
again, and build a settlement
mechanism for international

Five special work tasks were set in the commercial disputes

Plans which focused on the positioning

of the capital city and highlighted Beijing will promote online reading of

Beijing’s characteristics. files and push of similar cases, improve

the facilitation of duty performing for

the bankruptcy administrators, and
strengthen protection of cross-border
e-commerce intellectual property rights.

New achievements in IP protection

Action Plans on

Version 5.0 the Whole-chain
reform of Reform of Intellectual
“innovation Property in the
+ vitality” in Construction of the
Beijing “Two Zones”

Multiple measures to improve

IP protection mechanism and

strengthen the protection of
advanced technologies

Beijing will improve the IP protection
mechanism and enhance service
capability in IP intemalization by upgrading
judicial protection, strengthening the
protection of advanced technologies, and
enhancing global influence of IP.

m] Pilot of IP insurance Open up patent agencies
} + Beijing supported 20 single champion enterprises + China National Intellectual Property

in manufacturing and 312 SMEs in key industries

to insure 3,366 patents, with a total insured

amount of RMB 3.3 billion. .
* “Insure IP through ‘Five Integrations’ was

rewarded as one of the best practice cases.

Administration approved the pilot program in
Beijing for the opening up of patent agencies.
The pilot allows foreigners to take the
qualification examination of patent agent, and
foreign patent agencies to establish resident
representative offices in China.

Center set up its branch centers in Beijing

m] Public services for IP )
|+ Beijing Municipal Intellectual Property Protection ml gglrj‘ltr;? Intellectual Property Transaction

Economical-Technological Development Area
and Daxing District.

* Beijing has provided over 1,000 times of
consultation on patent pre-examination, over 150 .
times of consultation on rapid safeguarding of
IPR, and held over 20 rounds of promotions and
trainings related to IPR.

The online registration window for digital
copyright transaction provides services by
focusing on four functions including registration.
The first patent licensed intellectual property
securitization product has been sealed, and
58 patents held by 15 high-tech enterprises in
Haidian District have been pooled, raising more
than 300 million yuan.

Elevate legal supervision, civil &
commercial litigation to next level

Beijing International Commercial
Court was officially set up.

« It has jurisdiction over foreign-related commercial
cases within Beijing and the first instance of
foreign-related civil and commercial cases in Beijing with
a litigation value below RMB 5 billion.

* An international commercial court shall be featured with
professionalism, internationalisms, diversity, high efficiency,
inclusiveness, and convenience.

* An international commercial court is supposed to be equipped with
senior judges who are experienced in trial, familiar with international
rules, international conventions, and international trade and
investment practice, and fluent in Chinese and English as their
working language.

« Beijing makes full use of the rich international jurisprudence
research resources in universities and scientific research
institutions as well as the resources in foreign-related cases, to

improve its study capability in both theory and practice of the
trials for foreign-related commercial cases.

Further promote
centralized trials of
foreign-related
commercial cases

« Enhance the professionalism of
financial trials, promote the development
of Beijing Financial Court with high

Judicial protection for the
“Two Zones”

« Since the establishment of the “Two
Zones”, Beijing has focused on
institutional innovation, promoted the

. Ex|£>lore the development of an international
@] IPR protection system ml IP pledge financing center

} * Beijing explored the development of IPR
protection system for the patents, copyrights, and
business secrets of international digital products. .

* Beijing formulated and released Guidelines on
IPR Protection of International Digital Products
in the “Two Zones” (for trial implementation)
and Guidelines on the Work of Digital Trade
Intellectual Property.

The center has set up registration window for
patent and trademark pledge.

It has handled 11 pledge registrations of patent
rights involving 28 patents, with a total pledge
amount of RMB 102.95 million. All the 11 patent
rights pledge registration were completed within
1 working day.

Data source: 1. Press Conference for the Construction of the “Two Zones” in Beijing held by 2022 Beijing Media Center

standards and high starting point, and push
forward the reform on financial trial systems
and mechanisms.
« Strengthen judicial protection for data rights,
and properly handle cases related to new
business, new models, and new activities in
accordance with relevant laws.

» Enhance the specialization of foreign-related

commercial case trials, strengthen the cultivation of
talents for foreign-related commercial trials, and
promote talent exchangf;es between government

departments and professional organizations.

implementation of major policies and the

launching of key projects, and has made
positive progress which couldn’t go without the
guarantee provided by rule of law and the
optimization of the rule of law.
* The Beijing Court's One-Stop Multi-Dispute
Resolution Center for International Commercial
Disputes was established, which will provide

convenient, efficient, and low-cost one-stop dispute

resolution services for Chinese and foreign parties.

2022 Beijing Investment Development Report
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Cultural and International Visions

A City with Historical & Modern Charm
Cultural and

I t t . I
n e rn a I O n a With over 3,000 years of history as a city and over 800 years as a capital, Beijing is deeply rooted in its

u u unique and profound historical and cultural heritage, meanwhile it benefits from the vigorous civilization
VI S I O n S of the new era. The ancient capital of five dynasties and the capital of contemporary China are the name cards

of the city endowed by history and modern times, which together create the cultural genes, urban background
and development foundation of Beijing that are different from other international metropolises. Here in Beijing,

there’s the convergence of ancient and modern, the blending of Chinese and foreign, and the integration of
diversified culture, which creates the distinctive charisma and development advantages for the capital city.

Capital’s Advantage in Culture

Splendid historic sites and cultural tourism resources

* In Beijing, there are over 7,000 cultural relics and historic sites, 138 national key cultural relics sites under
protection, 197 municipal key cultural relics sites under protection, 9 underground cultural relics burial areas, 2
national wetland parks, 5 national geological parks, and 15 national forest parks.

» Beijing ranks No.1 in China in the number of museums as well as the number of annual visits, which is over one
million. The Palace Museum is the most visited museum in China.

» The abundant resources in culture and museums have attracted numerous domestic and overseas tourists. In
2021, the total number of tourists in Beijing reached 260 million, achieving an increase of 38.8% over the previous
year. Tourism revenue reached 416.62 billion yuan, which increased 43.0%.

Number of Representative Projects of National Intangible Cultural Heritage
TOP15 Provincial-level Administrative Regions

257
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Number of Museums on Record Distribution of Museum with TOP10 Museums in Terms of

of Major Cities in China over 1 million Annual Visitors Annual Visitors

Unit: 10,000 person-times

Beijng | 167 Beijng | ¢ The Paiace Museun I 587

f W Emperor Qinshi-Huang’s Mausoleum
Shanghai 128 Nanjing 6 P ¢ Site Museum 403
Xi'an 126 Chengdu 5 Guangdong Museum 383
Chongging 121 Shanghai 4 Yuhuatai Martyrs Memorial Hall 343
Cheng 115 Xian 4 Oeleshan Retolonay Mart. |30 306
Hangzhou 70 Chongging 4 Memorial Hall to Dr. Sun Yat-sen 256
Guangzhou 66 Guangzhou 2 Nanshan Museum 243
Nanjing 63 Shenzhen 2 Prince Kung’s Palace Museum 243
Shenzhen 59 Hangzhou 1 National Museum of China 238
Shanghai Science and Technology
Suzhou 43 Suzhou 1 9 Museugm 237

Data sources: 1. Ministry of Culture and Tourism of the People’s Republic of China; 2. 2021 National Economic and Social Development Statistical
Report of different cities; 3. National Information System for Museum Annual Report
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Cultural and International Visions

“Combo tools” for international talent introduction
services

+ “Replace evaluation with competition”. Beijing entrusts Beijing
Overseas Talents Association to hold HICCOOL Global Entrepreneur
Summit and the 2022 Summit attracted 6,672 outstanding overseas
talents from 91 countries and regions.

Rich resources in education and scientific research, gathering of top talents

Set up specially-appointed government positions to attract
overseas talents. The government releases job requirements in

Ab 298 a market-oriented way to the world to attract overseas talents to
OUt person' serve as specially-appointed experts for municipal-level government
. rd = departments or “three science cities and one area”.
half of the times, 3™ in
t_ : th 4 |d 20 Innovate overseas talent introduction model. The government has
nation's e WOor > launched “online recruitment” of high-level talents from around the
“Highlv cited hers” globe, developed “Easy Beijing” APP for overseas talents, and built a
total b Tl ("S/S;:’;r; 2%;) Nation-level key “one-stop” service platform for foreign talents.
% movai
2 AERETTEETS 6 innovation platforms . ]
6 ) CAS and CAEi . Number of Events of the HICOOL Competitions in Recent
Talent density 113 Three Years
o . L ]
84% e
(of the total in Beijing)
_ - o e U 4018
Talents in the tertiary industry
(by end of 2020) " . p *
l e H Year 2020
! 1 Year 2021 Vear 2022
i ear
7.81 128 | ' 1
ational key t ! Participants Composition of Project Composition in the
m i I I ion 92 laboratories * * 68 Year 2022 Competition of Year 2022
, r
Colleges and | ‘l | ] National
Total talent il ' ;
R universities | " I engineering
Eooees in Beijing ; . t t I technology Other participants
(by end of 2020) . b | ue | enters
- I T l ‘l'l . Overseas projects
o : o f . 5 | o
(o] ’ ' A [SL | 25 1 fl i | 1 W - Foreign participants Domestic projects
&l | i) - i [B % iy el """‘i" 0
N i 45 NS

China’s TOP10 Cities in the Number of 985, 211 Universities China’s Top10 Cities in the Number of Postgraduates from 985 and 211 Universities

@ Number of 985 @ Number of Masters Graduate s

Number of 211 Number of PhD Graduates

O Total O Total

46141 34529 32618 31068 31079
22843

N
9
’b{\é\ \\\* O (@

o
SNIBRS
(O{\\\

@\)

Data source: 1. Ministry of Education of the People’s Republic of China
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Capital’s Advantage in International Communicatio
Platforms

“Internationalization” in foreign communication and cooperation
» Since the 18th Congress of the CPC, about 10 major home field diplomatic events have been held in Beijing,
hosting an average of over 50 foreign leaders each year.

» Beijing ranks No.1 in China in hosting international conventions, and No.7 in Asian-Pacific region before the
pandemic. In 2018, Beijing hosted 94 international conventions.

Cultural infrastructure N

+ Beijing has accelerated the overall functional improvement of Yanqi Lake International Conference
Resort to build a comprehensive carrier for home field diplomatic events and improve the capability in
regular, professional, and international reception and services.

+ Beijing has seized the opportunities in urban renewal, heritage application and protection of the Central
Axis, and the construction of “a city of museums” to develop several distinctive “national meeting rooms”.

 Beijing will support the three major cultural facilities in the sub-center of the city, Phase Two of China
National Convention Center, Phase Two and Three of Beijing New International Exhibition Center, the
International Exhibition Center in Daxing International Airport Economic Zone, and other large-scale
convention and exhibition venues to reserve the service function for major state affairs.

- J

Hosting large-scale international competitions

N
* In 2022, Beijing successfully hosted * NOCs from 91 countries and regions participated
the Winter Olympics and the Winter in the Games
Paralympics, becoming the first city in the . o
world that has hosted both the Summer * Videos on TikTok with the hashtag of #OlympicSpirit#
and Winter Olympics. received a page view of over 210 million
J

Cultural service ™

+ Beijing will strengthen high-end conference services and provide high-quality “Beijing Services”.

» Beijing will make full use of its ancient capital resources and “red resources (related to the history of
Communist Party of China)”, its advantages in science and technologies, and legacies of the Summer and
Winter Olympics, and enhance reception environment development in key areas to create a specialized,
warm, and international reception atmosphere.

« Beijing will optimize the regular working mechanism of service and support for major state affairs and events

and build a platform for providing services that are quickly connected , efficient and orderly.
- J

High-level international conferences, events, and celebrations

N
* In Sept 2021, CIFTIS was held in Beijing. + It attracted 116 foreign countries and regions
It is the world’s largest comprehensive and 21 international organizations to hold
exhibition of trade in services, also an exhibitions, respectively 12 and 4 more than the
important window and platform to display previous year.
“China Services”.
J

Data sources: 1. The International Olympic Committee; 2. Beijing Municipal Bureau of Sport; 3. Beijing Daily
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Cultural and International Visions

Capital’s Advantage in Aviation Hubs

The two airports have continuously enhanced the distribution capacity of international

aviation hubs and strongly supported the development of international exchanges

centers.

» Since Beijing Daxing International Airport officially launched international flights and flights to Hong Kong, Macao
and Taiwan in Oct 2019, Beijing has become a hub city with two international airports, which further consolidated
its position as an international aviation hub.

» According to VariFlight, by Jun 2022, Beijing Capital International Airport and Beijing Daxing International Airport
have had a total of 35 international routes.

Statistics on International Flight Routes of Cities in China (excluding HK, Macao,
and Taiwan Regions of China, as of Jun 2022)
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Data sources: VariFlight
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* In 2021, the annual passenger throughput of Beijing Capital International
Airport and Beijing Daxing International Airport was respectively 32.64
million and 25.05 million, ranking No.6 and No.11 among China’s civil
transportation airports; and their respective annual cargo throughput was
140,000 tons and 190,000 tons, ranking the 4th and 18th among China’s
civil transportation airport.

* In Jun 2021, Beijing launched a new cargo transportation route with the
Fifth Traffic Right among “Osaka, Japan-Beijing Capital International
Airport-Osaka, Japan-Anchorage, USA”. By the end of 2021, the cargo
throughput of that route was 8,340.4 tons, and it has significantly
expanded Beijing's international cargo route network and promoted the
trade between Asian-Pacific and North American markets.

China’s TOP20 Civil Airports in Passenger Throughput in 2021
Unit: 10,000 people

Baiyun/Guangzhou 4025
Shuangliu/Chengdu 4012
Baoan/Shenzhen 3636 =
Jiangbei/Chongging 3577 — _ 1
Honggqiao/Shanghai 3321
Capital/Beijing - 324
Changshui/Kunming 3222
Pudong/Shanghai 3221
Xianyang/Xi'an 3017
Xiaoshan/Hangzhou 2816
Daxing/Beiing 05
Huanghua/Changsha 1998
Tianhe/Wuhan 1980
Xinzheng/Zhengzhou 1895
Lukou/Nanjing 1761
Meilan/Haikou 1752
Longdongbao/Guiyang 1696
Diwopu/Urmugi 1688
Phenix/Sanya 1662
Jiaodong/Qingdao 1603

China’s TOP20 Civil Airports in Cargo Throughput in 2021

Unit: 10,000 tons

Pudong/Shanghai 398
Baiyun/Guangzhou 204
Baoan/Shenzhen 157
Capital/Beijng 140
Xiaoshan/Hangzhou 91
Xinzheng/Zhengzhou 70
Shuangliu/Chengdu 63
Jiangbei/Chongging 48
Xianyang/Xi’an 40
Honggiao/Shanghai 38
Changshui/Kunming 38
Lukou/Nanjing 36
Tianhe/Wuhan 32
Gaogi/Xiamen 30
Jiaodong/Qingdao 24
Huanghua/Changsha 21
Binhai/Tianjin 19
Daxing/Beijign 19
Taoxian/Shenyang 17
Changbei/Nanchang

Data sources: National Civil Airport Operation Report 2021 released by Civil Aviation Administration
of China
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Cultural and International Visions

Capital’s Advantage in Sister Cities Relationships

International sister cities support each other for common development

» On 14th Mar 1979, Beijing established sister-city relationship with Tokyo Metropolis which was the first international
sister city with Beijing. Since then, Beijing has had a total of 109 international sister cities (regions) and friendly
exchange cities.

» Active support for the development of sister cities. Beijing offers timely help and keeps sincere and close
partnership with its sister cities. Take foreign aid as an example, Beijing has, in recent years, provided in-kind
donations or funded the engineering projects in Ethiopia in Africa, Laos, Indonesia, and Myanmar in Asia, and
Albania and Belarus in Europe, and Costa Riga in Latin America, etc.

* Mutual promotion for common development. In the past four decades, Beijing and its sister cities have been
exchanging development experience and drawing lessons from each other. In recent years, Beijing has kept close
communication with the planning departments of such international metropolitan cities as Seoul, Paris, Moscow,
etc. to conduct in-depth discussion on topic like urban planning for large cities. Beijing has also sent civil servants
to London, Dublin, and Seoul for short-term or long-term work so that they can have a deep understanding of
government operation in those cities and provide lessons for the refined governance and high-quality development
in Beijing. Beijing has exchanged with Nordic sister cities on the building of non-motorized traffic system for

pedestrians and cyclists.

Number of International Sister Cities (Regions) and Friendly Exchange Cities

109

Beijing Guangzhou

100

99

Nanjing

Hangzhou Chengdu

94 93

92

Shanghai

Shenzhen Xi'an

Suzhou

Changsha

Districts in Beijing hold booming “cloud” events with sister cities in the context of COVID-19

Jous1q Buayary

Make friends
through tea tasting
and innovate
international
exchange of tea
culture

In Maliandao Tea
Street honored as
“China’s No.1 Tea
Street”, Xicheng
District has
conducted online tea
culture exchange
events with Kita City
and Nakano City of
Tokyo Metropolis in
Japan, which is its
international sister
city.

Jousiq uelpieH

Haidian-Lansing
Education

Forum was held
successfully
Haidian-Lansing
Education Forum
was held in
Zhongguancun
Internet Education
Innovation Center.
The two parties
conducted in-
depth on-line
communication

on the topic of

the cultivation

of international
educational and
innovative talents in
the post-pandemic
era.

Data sources: 1. Gmw.cn; 2. Beijing Branch of China News Service;
3. Official website of Foreign Affairs Committee of Beijing Municipal Party Committee

jJousIg ueysbue4

Online
communication
with Beaune,
France

Fangshan District
had the first
official contact
with Bourgogne-
Franche-Comté,
France through
video, inviting
France to participate
in the construction
of the Wine Town
in Fangshan

and expressing
the intention to
cooperate and
communicate with
Beaune in wine
industry.

3o0113s1@ hoBnojua|p

Online dialogues
on cooperation
with Bottrop, North
Rhine-Westphalia,
Germany

Officials in
Mentougou District
had an online
meeting with Bernd
Tischler, Mayor

of Bottrop, North
Rhine-Westphalia,
Germany. The two
sides exchanged
ideas on conducting
pragmatic
cooperation on
economic transition,
environment
protection and other
areas.
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Cultural and International Visions

Beijing — a City with Cultural Essenceand AR
Charisma G~

Tép'iht the Capital’s

Push Forward with the Construction of the National
Cultural Center

By 2035, Beijing will fully establish itself into a capital of advanced culture of socialism with Chinese characteristics
and its functions as the national cultural center will be more systematic and comprehensive. Cultural construction
will have stronger driving force on the capital’'s economic and social development and its international cultural

Ancient-capital Culture with a'long history

» Ancient-capital Culture is a cultural treasure accumulated, integrated, and inherited by Beijing as the

influence as the capital of a large country will be improved significantly, becoming a world-famous historic and nation’s capital and a famous historical and cultural city. It not only includes the royal palaces, temples
cultural city manifesting its cultural confidence as well as diverse and inclusive charisma. and gardens represented by the Forbidden City, the Summer Palace, and Temple of Heaven, but also
——Mid and Long-Term Plans of Beijing Municipality on Promoting the Construction of the legacy of decrees, rules, rituals, and other institutions accumulated in the history.

the National Cultural Center (2019-2035
( ) * In 2021, Huangshicheng, the royal archive center of Ming and Qing Dynasties, was reopened to the

The layout of core values, one city, three belts and two zones public. The conservation and application for the list of world heritage of Beijing’s Central Axis has
speeded up. The revised Rules of Protecting Beijing as a Famous City of Culture and History was
s S e s e released and imp|emented_
“The core values” “One city and three belts” “Two zones”
are the soul, guided by the are the spatial carrier, and we are the foothold, and we should Z Abundant and dignified Red Culture
cultivation and promotion of should focus on the old city and promote the construction of the public « As the cradle to the CPC, the political center for the new China, Beijing witnessed and experienced
core socialist values. the three cultural belts, namely the | cultural services demonstration zone major historical events such as the May Fourth Movement, the conception of the Party, the Great War
Grand Canal, the Great Wall and and the pioneer zone for cultural and of Resistance against Japanese Invasion, and the founding of the new China, contributing to abundant
the Western Hill-Yongding River. creative industries. and dignified Red Culture.
* In 2021, the Museum of the Communist Party of China completed construction and was opened to
the public, and 31 sites of the early revolutionary activities of the CPC in Beijing, including the Peking
The Great Canal Cultural Belt, the time-honored waterways for canal transportation University Red Building, were also opened to the public.
Beijing section of the 3 Unique Beijing Culture
Great Canal Highlights of the ancient sites: Tonghui River which was

the important waterway for canal transportation in the » Beijing Culture is the customs, rituals and etiquettes, and moral norms developed by the people in
covers seven districts capital, the Great Wall which has changed names for five Beijing in their work and life over a long period of time, which are conducive to the social progress. It
times since the Liao Dynasty, Nanxincang which had been represepts people’s nostalgic complex and includes Beijing dialect, Beijing Hutong, and folkways of
transformed from a granary to an arsenal, and Shichahai Old Peking, etc.

Changping gy - Haidian Xicheng - gy Dongcheng which had been described by Marco Polo in his book. « In 2021, South and North Dongsi Avenue completed the environment upgrading; Moshikou Historical
and Cultural Street was put into operation with the thousand-year-old camel bell road reappearing; the

In 2022, Beijing section and Hebei section realized full ' ’ aatd -
research results of routes to Beijing for the imperial examination were released; Ping’An Avenue was

ch Tonazh Shunyi connection - e )
aoyang CNOZhou Lnyy renovated; and the picturesque scenery observed from Yinding Bridge was recreated.
The Great Wall Cultural Belt with 800 beacon The Western Hill-Yongding River Cultural %%  Flourishing Innovation Culture
towers and famous strategic passes Belt with grotesque mountains, tranquil . . . - . : - .
temples, and splendid gardens . Beulnr? hz_at§ cu;tlvatﬁd a plclaniertlng ?r?d strl\;lngt—.fcir—thi-bes(tj mnovtgtlon a(tjmostpher_e: nu.rtured |tr)novat!q?
EYPITIIIN T.c Great Wall of Ming Dynasty N | opportunities for all people to tap their potentials, shaped creative and enterprising innovation spirit,
Wall first opened to the public T and formed thriving innovation culture. Zhongguancun Science City in Haidian District, Beijing
| T Economic-Technological Development Area, and other places are bursting with innovation vitalities.
. . P rchaeology
LEWERSCEE]  Renowned as “unique Temple | culture + In 2021, the Beijing Winter Olympics Park was officially created in Shougang Park.
of the Great Wall spectacular Royal culture
culture
Jiankou Great “The most precipitous” great -
Wall wall in Beijing =4
\ -
A « : D
04 Hongshimen Set foot.on three pr?vmces Celebrity culture with Home to Cao Xueqin as the
Great Wall with one step representative
oY Traditional folk culture with Miaofeng Mountain as the
representative
Red culture with revolutionary sites like Changxindian
as the representative Data source: 1. China Youth Daily
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Cultural and International Visions

Continuous Vitalities

( Beijing — a City of International
in Cultural Industry

Exchanges

Comprehensive cultural facilities

* At present in Beijing, there are 18 archive Accelerate the development of the function
centers, 19 public art galleries and cultural . .
centers, over 1,300 physical book stores, aS an |nternat|ona| GXChange Center
— 19 more than 5,800 public libraries, over

Qgggrﬁe;tﬁlr;‘a;irfgitf&nfT’] :rr;dtﬁ::]t'?gfogg A spatial layout of “one core, two axes, and multiple sectors”
> 10000 cultural stations. » According to the Special Plan of Beijing on Promoting the Development of the
Function as an International Exchange Center, in the next 15 years, Beijing
will focus on the two principal guidelines of serving for the nation’s overall
diplomacy and the capital’s high-quality development, and build an international
communication center based on the functional system and spatial layout of “one
core, two axes, and multiple sectors”.

Public art

galleries and
cultural
centers

Cultural stat
uiural stafions In addition, Beijing is building in the

urban area a cinema circle with 2-km
radius, a reading circle of 15 minutes,
and HD interactive digital televisions
>7000 covering the whole city, and focuses on

improving people’s sense of fulfillment and
> 5 800 happiness.

Archive
centers

Centers, institutions,
and stations for
modern
civilization

A central hub to lead international
sci-tech innovation, communication,
and cooperation

The premier stage for China’s major
diplomatic and foreign affair events

Public
libraries

Goals for the
international
exchange

center An important window to demonstrate A capital of exchanges to highlight
China’s cultural confidence and 04 China’s capability in global
inclusive charisma governance
Physical book
stores
Badaling Great Wall-Winter Olympics-World Yangqi Lake International Conference
Horticulture Expo sector Resort-Science City sector
One core Coordinate the facility resources and cultural ggrsx’/(efufg—rsi%?tleerngcirgﬁaqeclgrgri*ﬁll?r:?cégtii%gvaerms
: i heritages
Prospe rous cultural lndustry The core suppo.rtln‘g Cumvgte an international cultural tourism and international exchanges on culture, science
. . . I . area for the nation’s leisure area and technology

» The cultural industry is an important pillar industry of Beijing. In 2021, the revenue of the cultural industry above government affairs,

designated scale reached a total of RMB 1,756.38 billion, a year-on-year increase of 17.5%. state events, and
: - . diplomatic activities : : -

» The revenue of core cultural sectors registered at RMB 1,584.83 billion, a year-on-year increase of 17.8%, gfor;q'tgg?ﬁgrggéls‘magtfgm?rF}hSaeS%t%vo
accounting for 24% of the national operation revenue from core cultural sectors; and revenue generated by culture- Zhongguancun-Three and Three of Beijing New International
related sectors stood at RMB 171.56 billion, up by 14.4% year on year. mountains and Five Gardens . Exhibition Center

Attract world-class talents for L]
innovation and entrepreneurship gg =
Total revenue from core cultural sectors in Total revenue from culture-related sectors in Enhance the protection and iga
Beijing and its growth in 2021 Beijing and its growth in 2021 i3 g
The Western Extension 3 § ] Embassy Area sector
Unit: RMB 100 million Unit: RMB 100 million Two axes gine " hensi e = g\npro_;_/e the gn_l\_/ri]ronment in Embassy
o upport comprehensive E rea Two an ree
38.50% A concc?ntrated services and international = @ Plan and develop Embassy Area Four
supporting area culture, sports, ? = with high standards
for the function transportation, etc. =
18.40% of international
11.40% communication ‘IlIIIlIlIlIIIIIIIIIIIIIIIIIIIIIIIII IIIIIIIIIIIIIIIIIIIIIII>

Chang An Avenue and its Extension Line

BMC sector

Reserve space to support
the function of international
communication

Positively guide the gathering
of international high-end

Key areas for the capital’s
functions
o Tiananmen: highlight its core position
8.30% The Central Axis: promote application
11.10% for the list of world heritage

LU0 Chang An Avenue: display the

nation’s image elements
5124.9 39128 39253 27274 45.2 112.6 761.7 120.3 833.6 9 @
News and Content Creative Culture Culture Culture, Cultural auxiliaries Cultural Cultural consumption Multiple sectors The Southern The Eastern
information creationand  design  transmission investment entertainment, production and equipment terminal production p Extension Line Extension Line
services production  services channels and and intermediary services production Carrylng Space for v Deploy of An important hub for
operation leisure public diplomacy international China to open up and
services ) et y
and people-to- Daxing International Airport sector ggﬂx?;}tlggts\ibition gﬁc;ﬁ’:’:ién global
eople diplomac: Construct functional areas for international h i ’
Total revenue O YoY Growth Total revenue O YoY Growth peop p y convention and exhibition, business, offices, etc. gr?argiazt;ir:ﬂs et
Support the function of international business and e

finance, international organizations, etc.

Data source: 1. Beijing Municipal Bureau of Culture and Tourism
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Cultural and International Visions

Focus on the development
of four functions

4

Serving and Gathering it Enhancing Demonstrating

supporting international momentum for and leading

major state high-end + » opening up and ED] foreign
events elements . development communication

+ Beijing focuses on the four functions of
serving and supporting major state events,
gathering international high-end elements,
enhancing momentum for opening up
and development, and demonstrating
and leading foreign communication, so
as to make new progress and achieve
new results in developing the functions of
international exchanges centers.

|

-

Strive to serve and support major events, integrat ¥ Gather high-end international elements, upgrade T :

deeply into the global governance comprehensive carrying capacity |

i
01

il &

In the past five years since 2017, Beijing has received over 100 foreign heads of
states and governments, over 700 visiting delegations of foreign party members and
state guests, a total of more than 9,000 people.

Plan and construction of major projects i P

* Yangi Lake International Convention and Exhibition Center, Phase Two of . Al L
China National Convention Center, Embassy Area Four, Phase Two and A sl }“
Three of Beijing New International Exhibition Center, the International o

Exhibition Center in Daxing International Airport Economic Zone, etc.

» Beijing successfully fulfilled its tasks of serving and supporting major home field AR
= i Y e = may

diplomatic events, including two Belt and Road Forum for International Cooperation, ‘ -ml .
Beijing summit of the Forum on China-Africa Cooperation, Beijing International International research and development institutions and Ve 7 b -"
Horticultural Exhibition, Conference on Dialogue of Asian Civilizations and Beijing i scientific and technological service institutions CIFTIS .
Winter Olympics, etc. + Taking the construction of new research and development institutions as 2/

a starting point to strengthen the construction of a high-level talent pool. y

Up to now, a total of 99 international organizations have been attracted to settle
and register in Beijing, and Asian Infrastructure Investment Bank and International ;’
Center for Creativity and Sustainable Development under the auspices of UNESCO <

also settled here.

» Successively arranging and cultivating Beijing Academy of Quantum
Information Science, Chinese Institution for Brain Research, Beijing, and
other high-level international research and development institutions.

International cooperation platforms

+ China International Fair for Trade in Services, Zhongguancun Forum,
Financial Street Forum, etc.

Beijing actively cooperates with inter-city international organizations such as
The World Organization of United Cities and Local Governments, Cities Climate
Leadership Group, ICLEI, etc.

» Beijing was listed on the Fortune Global 500 with 57 companies, topping
the list of global cities.

Foreign-funded multinational enterprise @ ‘

; ; L B - =y " International talents FUTLR=
. . . . 1 " —— » Promoting the facilitation and internationalization of entry and exit, stay ?
Upgrade international services environment, enhance : 1 and living services for foreign talents. R R

momentum for opening up and development - JELE 3 | SR + Attracting overseas entrepreneurial talents through platforms such as
' ! = "Future Forum" and "Global Entrepreneurs Summit".

International education International medical

Commission, 10 out of the 23 international
schools have been put into operation.

resources supply services * - e - -
* As of Sep 2021, in Three-year Action Plan * During the 13th Five-Year Plan #‘ e - " =
issued by Beijing Municipal Education period, 127,000 foreign patients _ - : . . .
e - al communication and cooperation,

were treated. Pragmatically promote the of internation
- Pilot medical institutions such as . demonstrate and lead foreign communication for the function of opening up
The Peking Union Medical College " to the outside world
Hospital, China-Japan Friendship -
Hospital and Beijing Friendship
Hospital will be promoted to
bring their procedures, services
and environment in line with
international standards.

International language
environment

» Beijing has conducted the special project
“embrace the Winter Olympics, enhance
language capabilities” to improve
international language environment.

e In Nov 2021, Promotion Rules of
Beijing Municipality on Developing an
International Language Environment was

» Platforms for inter-city exchanges and cooperation, such as
the Beijing and Seoul Mixed Committee and the China-CEEC
Mayors' Forum, are improving.

International talent
communities

* Guided by Guidelines of
Construction of International Talent
Communities, the construction of

» By September 2021, more than 60 brand-name international
cultural festivals have been cultivated, such as Beijing
International Film Festival, Beijing International Design Week,

”

approved. 8 ithrnatigﬂal talentvflommunitiesd, world Leisure Conference, etc. We successfully held 94 ,T, i~
* Revisions of local standards of Guidelines including Chaoyang Wangjing an P ¥ v
of English Translations of Public Signs Zhongguancun Science City is international sports events. n_‘,‘,‘_,____

were completed. promoted.

i
I

&

Data source: 1. Foreign Affairs Officﬁ.\igfje's Goverrkfént of Beijing Municipality
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Beijing in the Eyes of the Outside World

Foreign Enterprises Investment Confidence

Positive survey results on investment confidence and
satisfaction

a N Country or region of the surveyed enterprises

PwC conducted a survey to
listen to the voice of foreign-
invested enterprises in Beijing
regarding the investment
satisfaction, attractiveness
of investment, and prospects
of investment in Beijing. The
survey involved enterprises 35.14% 27.03% 135 1% 10.81% 8.11% 5.41%
from Europe, the US, Japan,
Hong Kong, Macao and L
Taiwan Regions of China,

ASEAN countries, and other ]
regions. 1] |
L ) EREEN [ ] |
HAEEEE EEEENm

The US Europe Others Japan Hong Kong, ASEAN
Macao and
Taiwan Regions

High investment satisfaction among surveyed
enterprises in Beijing

a I

The majority of foreign-invested enterprises

in Beijing are satisfied or very satisfied with

62.16% 62.16% investme.nt marlagement, business environment
59.46% and public services.

In addition, Beijing is highly recognized by the foreign-
invested enterprises in terms of reserves of talents,
supporting facilities, financial and tax incentives,
rule of law, etc.

L\/ J

10.81%

29.73% 29.73%
27.03%

8.11%
2.70% 2.70%

0% 0% 0% 0%

Very satisfied Satisfied Fair Dissatisfied Very dissatisfied

. Satisfaction with ‘ Satisfaction with . Satisfaction with the city's
investment management business environment public services
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Widely recognized
investment attractiveness
and internationalization

According to the survey, foreign-invested enterprises
in Beijing have high recognition of the overall
attractiveness and internationalization level of
investment, with approximately 80% of them rating
Beijing’s attractiveness to investment as “very high”
and “high”. And over 80% of the survey enterprises
consider Beijing to be “very high” and “high” in
internationalization.

e

A 27.03% 51.35%
Interna'(ionalizT\l:t}i\j)enI 35.14% 48.65%

Core investment attractiveness

Market and market radiation
Openness and internationalization

Internationalized talent level

Advantages in transportation and digital
infrastructure

Rule of law environment

Innovation and entrepreneurship environment
Competitive industrial system 10.81%
IPR environment 10.81%
Abundant production factor resources 5.41%
Competitive fiscal and tax incentives 2.70%

Others 0%

0:C,

=

—

59.46%
56.76%
51.35%
29.73%
29.73%
27.03%
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Beijing in the Eyes of the Outside World

Service industry as the front-
land of investment

In the future, the service industry will be a key area of focus
for foreign-invested enterprises in Beijing to invest in, so will
manufacturing and IT industries.

uture investment in Beijing =

10.81% % %NS 5.41% 5.41% 5.41%

Hydraulic,

L environmen-
Accommo- Scientific tal and public

dation and and techni- facilities
restaurant cal service management

18.92%

Manufacturing Health

d ial 2.70%
Financing afd Socia Electricity, heat,
work gas and aquatic

Beijing has leading
advantages in such aspects
as market scale, market
radiation, openness,
internationalization, and
talent reserves, etc.,
which are key elements for
Beijing to attract enterprises
and talents. In addition,
Beijing has competitive
edges in infrastructure
and legislation for the
development of industries.

production and
supply industries § Real estate

18.92% 8.11% 5.41% | Education 2.70%

Agriculture,
forestry, Culture,

a 0 q i Leasi rt Interna-
Information transmission, Wholesale ﬁﬂ's”gg'ndw el 0 | tional

q . busi ter- i-
software and IT service and retail and fishery bovival et | zation

Major factors impacting investment in Beijing

91.89%
The survey shows that most foreign invested enterprises in
Beijing believe the pandemic has impacted their investment
expectations to some extent. 59.46%
o,
o 0 24.32% 27.03%
18.92% 21.62% 21.62% .
13.51% ? L é J)
Insufficient Tension in Uncertainties Over Uncertainty Supply chain Uncertainties Impact of the
fiscal and tax trade in geopolitics supervision of economic shock in policies pandemic
incentives growth
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Beijing in the Eyes of the Outside World

Beijing in the Eyes of International Business
Associations

As the headquarter location of AmCham China, Beijing has advantages in attracting
foreign investment that are unique from most other cities in China. From the
perspective of the Chamber and our member companies, Beijing's attractiveness is
mainly reflected in: 1) As China’s political center, it is easier for business circles to
interact with both national and local government departments, better participate in
policy formulation and implementation, and reflecting business demands in time; 2)
As a talent gathering center, it can provide foreign companies with highly qualified
international personnel; 3) As an international transportation hub, the convenient
transportation is conducive to business activities.

Overall, Beijing is still one of the most preferred investment destinations for foreign
companies in China. However, many foreign enterprises are facing some urgent
problems in terms of personnel and business during the Covid-19 period. It is
suggested that Beijing could consider the following four aspects to further optimize
local business environment, including further optimizing the process of visa application
for foreign personnel and unifying the management, increasing the number of direct
domestic and international flights to Beijing to facilitate business travel, further
improving the Covid-19 prevention policy and unifying the relevant requirements, and
simplifying the rent reduction and exemption policy to facilitate enterprises to enjoy the
policy dividends.

——AmCham China

Beijing is not only the political heartland of China, but also the centre of the Beijing-
Tianjin-Hebei economic cluster with a thriving international business community.
This has led to CBBC championing opportunities to a wave of new industries across
advanced manufacturing, technology and innovation, financial and professional
services, and the creative industries in recent years.

What we have experienced is that the authorities in Beijing have been continually
evolving the investment environment. Since the construction of the "Two Zones",
Beijing has continued to offer an increasingly open and friendly platform for foreign-
invested enterprises and in doing so has introduced a series of incentives including
tax incentives and subsidies addressing key areas such as the tech sector and
R&D, foreign talent, and venture capital. The city has taken progressive steps to
further safeguard intellectual property for foreign enterprises here, improved the
air quality and has also boosted the vitality of the consumer market. These are
all positive developments which will be beneficial to attract British companies to
continue investing and developing in Beijing.

We cannot ignore that the Covid-19 pandemic has had a negative impact on
UK companies' decisions to invest and do business in China. Inward investment
business enquiries have declined throughout the past two years. However, CBBC
continue to take the view that Beijing and other cities can and will promote business
openness, resolve the challenges related with Covid-19 in a pragmatic manner,
and recover UK investors’ confidence. In sum, there is still great attractiveness
and potential within Beijing for foreign investors and particularly UK enterprises to
explore in line with the outputs from the 14th Five Year Plan with particular attention
on green transition and industrial upgrading — including across the digital economy.

——China-Britain Business Council (CBBC)

Being located in Beijing allows our members to address a population with a really
high purchasing power. Besides, choosing Beijing allows companies to be really
close to the central government, reaching the entire north of China, and benefit
from the last updated of policies. Beijing is also the home to many top universities
and headquarters of fortune 500, being in the city allows companies to reach a hub
with well-developed communication network.

CCIl FRANCE CHINE works closely with Beijing Municipal Government, collecting
and delivering important information and policies to French companies. For
instance, during the COVID period, some French SME received tax reduction or
rental exemption, which are vital to maintain business. CCl FRANCE CHINE looks
forward to a more open and welcoming business environment of Beijing.

——CCI FRANCE CHINE

Japan-China Investment Promotion Office has kept good and close communication
with local governments in Beijing. Beijing has a clear development positioning and
the flourishing service industry is quite attractive to Japanese enterprises. CIFTIS
held in Beijing each year is the focus of attention for Japanese companies and an
important indicator for the market.

During the pandemic, the Beijing Municipal Government assisted our staff in Japan
to come to China by offering business invitation letter, which helped us solving a
major problem. In the future, we hope that Beijing will continue to increase service
windows for foreign enterprises and provide support for enterprises to come to
China for business activities. We look forward to more preferential policies for
foreign talents.

——Japan-China Investment Promotion Office

Beijing is a very attractive city with outstanding advantages in resources, large
market size, and huge market stock and potential for development, which are solid
foundations for the enterprises in terms of investment and development. Beijing has
gathered a large number of talents with strong professional competence , which is
a clear advantage over other regions in terms of recruitment.

Currently, the large-sized HK-funded enterprises in Beijing enjoy stable
development and smooth policy channels. In comparison, more attention and
policy support should be given to HK-funded SMEs with strength and development
potential, which is also a focus of HKACB to play our role as a bridge. We hope
that Beijing will support associations to fully exercise their functions, and strengthen
effective mutual interactions so as to help associations to better serve their member
enterprises, and promote the HK-funded SMEs to be more active to invest and
develop in Beijing.

——Hong Kong Association of China Business
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Beijing in the Eyes of Local Business

Associations

The most fundamental fact of Beijing is that it's the capital city of China. It was
established as the capital and thrives because of its position as the capital. It gathers
various high-quality resources at home and abroad, and hence becomes a popular place
for investment from domestic and foreign enterprises and for talents’ development. In
recent years, Beijing has been strengthening the functional development as the national
political center, cultural center, international communication center, and the science
and technology innovation center, meanwhile exploring the "Beijing Model” for global
megacity governance, the city also substantially improved its own business environment.

The continuous stimulation of the economic vitalities and investment potentials depends
on sufficient mobilization among all stakeholders. It is suggested that investment
promotion departments at all levels in Beijing fortify their roles as platforms, actively
bridge government side and market entities, integrate social responsibilities with cultural
and creative activities, enhance interaction with foreign-funded enterprises in Beijing and
cooperate with them in seeking development, so to contribute to the society as a role
model. In addition, Beijing should strengthen integration with international resources with a
well-connected network. When convenient, officials should actively “go global” to visit the
headquarters of foreign invested companies, having dialogues with executives to better
serve the development of foreign investment in Beijing.

——Beijing Association of Enterprises with Foreign Investment

In recent years, Beijing has been improving the investment environment and optimizing
the business environment, which is reflected in two aspects. First, the relationship
between government and enterprises has become closer, more transparent, and
more harmonious. As a bridge for the communication between the government
and enterprises, Chamber of Commerce has witnessed ever increasing smooth
communication, close relationship, and frequent cooperation between the two
sides. Second, the roles of business associations have been highly valued. As “the
spokesperson for enterprises”, Chamber of Commerce has got great support from
Beijing Government. Measures such as “purchasing professional social worker
positions” and “government purchase of services” help associations to effectively reduce
cost, which in return makes them better serve the enterprises.

——Haidian District Chamber of Commerce, Beijing

Beijing in the Eyes of Well-Kno

Enterprises

Panasonic

pwc

In Apr. 2019, Panasonic Group established a regional business company, the China
& Northeast Asia Company, which combines business and regional functions into one
for the first time, with the headquarters in Beijing. This is the first time for Panasonic
Group to give the decision-making right to its company out of Japan. For Panasonic,
the greatest attractiveness of Beijing lies in its market, the comprehensive and high-
quality supply chain system, and the ever optimising business environment and
innovation environment.

Beijing is the world’s first city to host both the Summer and the Winter Olympics.
As a global partner for the Olympics, Panasonic renewed its relation with Beijing
in 2022 Winter Olympics and Paralympics 14 years after it supported the Beijing
Olympics in 2008. During the Winter Games, about 200 excellent engineers selected
by Panasonic around China provided over two months of devoted technical service,
which contributed to smooth running of the events.

In the future, Panasonic will remain headquartered in Beijing and develop since China
is an important global market for the Group. Panasonic particularly pays attention to
the protection of intellectual property rights and has great expectations on Beijing’s
further enhancing IPR. Meanwhile, we also hope the municipal governments will
provide more support for the company’s operation in the context of the pandemic.

——China & Northeast Asia Company, Panasonic Group

PwC was never absent on almost every important occasion of Beijing’s development.
In April 2021, PwC Consultants (Beijing) was registered and established in BMC,
which is the first domestically-funded legal entity of PwC in China with its major
business in line with the development of BMC and the Canal Business District. As the
official financial accounting service supplier for the 2022 Beijing Winter Olympics and
Paralympics, PwC China made positive contributions to the Games with its profound
expertise and innovative concepts.

PwC is deeply engaged in the construction of the “Two Zones” in Beijing, actively
promoting policy implementation and government services optimization, striving
to bridge the government and enterprises, promoting the two-way investment,
and serving the regional development. In the future, PwC will, based on its
professionalism and international visions, continue to join hands with Beijing to write
a new chapter in greater openness, innovation, and prosperity.

——Thomas Leung, Markets Leader of PwC Mainland China and Hong Kong
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Beijing in the Eyes of the Outside World

Beijing in the Eyes of Well-
Known Enterprises

Beijing is a city with great investment value and overall excellent investment
environment. It has a cluster of China’s top universities, and the quantity and quality
of talent resources are next to none in China. In terms of business environment, the
Beijing Municipal Government provides high-standard services with its staff equipped
with great awareness of service. Beijing’s advantages in resources and business
environment have laid a unique foundation for its internationalized development.
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Take biopharmaceutical industry as an example. Beijing enjoys advantageous
clinical resources with a concentration of top hospitals in clinical trials. Still, more
comprehensive supporting policies are expected to facilitate the development of
the industry and strengthen its domestic competitiveness. In the future, Beijing can
optimize policies on household registration and daily life facilities for talents and
loosen restrictions on access of innovative drugs so as to provide more support for
talents in innovation and entrepreneurship, so to attract more innovative industries to
Beijing for development.
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——Yu Wenxin, Chief Analysist of Pharmaceutical Industry,
Assistant to Dean, Managing Director, Research Institution of
Haitong Securities Co., Ltd.

A

The overall investment environment in Beijing is excellent. With significant
advantages in public service resources in education, talent, financing, sci-tech
development, high overall economic development level and market activeness,
Beijing is one of the most attractive investment destinations in China with the
greatest business environment. In addition, compared with other cities, Beijing
provides more opportunities for entrepreneurship and investment, and has a solid
foundation in high-tech industry, biopharmaceutical, Internet, and big data, with
comprehensive supporting policies in place. In recent years, the development scale
of industrial parks in Beijing is also very attractive to the enterprises. Therefore, in
the medium to long run, Beijing will remain one of China’s most attractive cities for
investment.

According to my observation, it is suggested that Beijing should further improve
public services, enhance international cooperation in new materials, high-end
manufacturing, and electronics R&D, expand accessibility in business services and
health care, and strengthen tax incentives and supporting measures

——1L uan Jianhai, Commerce and Finance Law Offices
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Outlook
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The new era endows us with new missions which call for
new actions. In the next five years, Beijing will continue
to pursue its development as the nation's capital in the
new era, and advance cultural, technological and green
development, promote Beijing-Tianjin-Hebei coordinated
development, and incorporate the Five Key Initiatives into
the new development dynamics, take solid steps toward
high-quality development and take the lead in the new
journey towards the second centenary goal”.

Beijing will stay committed to its core role as the four
centers that delivers four services and significantly
improve its functions as China’s capital. We will take
solid steps to build Beijing into China's cultural center, and
better preserve the revolutionary heritage of Beijing, keep
the heritage of the central axis well preserved to apply for
its inclusion in UNESCO World Cultural Heritage Site List.
We will take coordinated steps to advance the development
of the Grand Canal Cultural Belt, the Great Wall Cultural
Belt, and the Western Hill-Yongding River Cultural Belt,
and will step up efforts to build the three hills and five
gardens into a demonstration area of cultural heritage
protection and utilization. We will improve the network of
public cultural facilities, encourage reading among Beijing's
residents and make the capital a city of museums, and we
will adopt new approaches in developing public cultural
programs. We will promote digital development of the
cultural sector, and foster new types and forms of cultural
businesses. Beijing will strengthen its role as a center for
international exchanges, and upgrade and expand the
Beijing Yangqi Lake International Conference Resort, and
designate an area for hosting international organizations.
Beijing, a city with two international airports, will be
turned into a global consumption center and a venue of
major conferences and exhibitions. It will be built into an
international innovation center with the system of key
national laboratories. Intensified efforts will be made to
develop Beijing Huairou Comprehensive National Science
Center, along with Zhongguancun Science City, the Beijing
Future Science Park, the Beijing Economic-Technological
Development Area and Beijing Shunyi Innovative Industrial
Cluster Demonstration Zone. Effort will be made to deliver
quality four services, and strengthen the scheme and
mechanisms.

&

- L

e RERERTE
rrraeres ¥l

Beijing will embrace China's new development
dynamics and facilitate them to pursue high-quality
economic development. Beijing will further strengthen
and improve sectors of high-end, sophisticated and cutting-
edge technologies and speed up efforts to build a modern
economic system with distinctive features of the capital.
The "two zones", CIFTIS, the Zhongguancun Forum and
the Financial Street Forum will be built to high standards. A
digital trade port and a digital trade demonstration zone will
be built, and the building of a national demonstration zone
for the innovative development of trade in services will be
advanced. Beijing will be built into a global pacesetter of
digital economy. We will work faster to build new types
of infrastructure including 5G, artificial intelligence and
blockchain, and promote digital transformation of traditional
infrastructure. Super-computing centers for the city will
be established and data centers will be turned into smart
computing centers. Breakthroughs in core technologies will
be made in such fields as high-end chips and fundamental
algorithms. We will pilot reforms to advance market-based
allocation of data as a factor of production. The Beijing
International Big Data Exchange will be developed to a
high standard. The city brain, namely, a smart municipal
management system will be built as well. We will create
new demand through supply-side structural reform and
build a number of consumption landmarks with global
appeal, upgrade service consumption in sectors such as
culture, sports, healthcare and elderly care, and increase
investment in high-end, precision and cutting-edge
industries.

Beijing will make more breakthroughs in reforms of
major sectors and key areas, and elevate the open
economy to a new stage. We will advance the reform to
streamline administration and delegate power, improve
regulation, and upgrade services. We will improve the
policy of "service packages" and "steward services"
for companies and build a cordial and integrity-based
relationship between government and business. We will
be steadfast in encouraging, supporting and guiding the
development of the non-public sector, improve systems
supporting the growth of private businesses and small-
and medium-sized enterprises, and implement policy
measures such as tax and fee cuts to assist businesses

- Tl - — EI

——Continue to forge ahead for the
second centenary goal

and keep employment stable. We will pilot the negative list
management for cross-border trade in services to further
liberalize and facilitate investment and trade. We will
speed up upgrading the infrastructure of the Beijing Capital
International Airport, and start construction of the second
phase of the Beijing Daxing International Airport and its
supporting facilities to increase the two airports' passenger
and freight carrying capacity and build them into world-
class aviation hubs. We will upgrade the airport economic
zones and build integrated bonded zones with distinctive
features. We will actively support and participate in the Belt
and Road Initiative and encourage Chinese companies
to go global. We will deepen all-dimensional cooperation
with Hong Kong and Macao, and promote exchanges and
cooperation with Taiwan.

Beijing will strive to become a global science center
and a pacesetter in innovation, to better promote the
major national strategies such as pursuing innovation-
driven development. We will continue to develop global
frontier technologies and use research outcomes to
serve the economy, promote national development and
improve the life and health of our people. We will make
breakthroughs in addressing bottleneck issues in core
technologies, develop disruptive technologies, and make
original innovations. Beijing-based institutions of higher
learning, research institutes, enterprises and hospitals will
play a major role in innovation, and a number of frontier
science centers, innovation consortia, and platforms
for generic technology will be built. They will form an
innovation mechanism featuring coordination between
central and local governments, cooperation between
government and enterprises, integration of research and
production and international cooperation. We will deepen
reform in the science and technology management system,
facilitate the marketing and application of advances in
science and technology, energize innovators, strengthen
intellectual property protection, and foster a sound
environment for innovation and business start-ups.

Beijing will make greater efforts to relocate the
functions non-essential to its role as the capital, and
strive for significant improvement in BTH coordinated
development. We will pursue high-standard development

of the BMC. We will strive to complete the basic framework
of the BMC with an annual investment of over 100 billion
yuan. Construction of Phase Il of the BMC administrative
office area will be completed and the second group of
municipal-level government bodies will move in. We
will vigorously develop a modern metropolitan area for
greater Beijing. We will strengthen Beijing's commuting
connectivity with its adjacent areas and enhance
connection with them through the development of rapid
regional transit systems. We will promote differentiated and
coordinated development of Beijing, Tianjin and Xiongan,
Hebei by fully leveraging their respective strengths. The
business structure layout of key cities in the region will be
upgraded to improve the supply chains and foster closer
business collaboration. The function of the Sixth Ring
Road as a state expressway will be moved outward. We
will strengthen coordinated development of maritime, road,
rail and air transport in the region, and build a world-class
airport and port cluster. We will take coordinated steps to
build pilot free trade zones in Beijing, Tianjin and Hebei and
explore diversified approaches to business cooperation.
We will fully tap the Olympic legacy. We will hold major
sports events in these venues and open them to the
public to ensure that the plans for post-Olympic use of the
facilities and venues are followed through. We will develop
winter sports sector to encourage public participation in
ice and snow sports. We will open the Beijing Olympic
Museum and Beijing Institute for International Olympic
Studies. We will advance the transformation of the new
Shougang area and turn it into a landmark for urban
renewal that symbolizes the vision of embracing a shared
future together.

Well-considered plans before action enable steady
progress towards destination. Beijing has blazed a
trail of high-quality development of a megacity through
development with reduced input. In the future, it will deal
with the dialectic relationship between its role as the
“capital” and as a “city” with more open stance, more
vigorous reforms, and more perspective measures. Beijing
will inherit its historical legacies and ride the tide of the
times to create infinite business opportunities for global
investors.
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Appendix 1 Municipal policies
Compilation of key investment policies

National policies

Special Administrative Measures (Negative
List) for Foreign Investment Access (2021
Edition)

Special Administrative Measures (Negative
List) for Foreign Investment Access in Pilot
Free Trade Zone (2021 Edition)

Market Access Negative List (2022)

Catalogue of Industries Encouraging
Foreign Investment (2022) (Soliciting public
opinion)

Opinions of the State Council on Innovative
Pilot Programs for Business Environment

Measures to Promote the Innovation of
Reforms on Investment Facilitation in Pilot
Free Trade Zones

A Package of Policy Measures to Stabilize
the Economy

Opinions of the General Office of the State
Council on Further Tapping the Idle Assets
and Expanding Effective Investment

Regulations on the China (Beijing) Pilot
Free Trade Zone

Overall Plan of the China (Beijing) Pilot
Free Trade Zone

Plans for Beijing Municipal on Innovative
Pilot Programs for Business Environment

Implementation Plan of Beijing Municipality
for Cultivating and Invigorating Market
Entities and Continuously Improving
Business Environment

Measures for Beijing Municipality on
Further Stabilizing Foreign Investment

Measures of Beijing Municipality for
the Management of Foreign-Invested
Enterprises’ Complaints (revised)

Relevant Regulations of Beijing Municipality
on the High-Quality Development of
Headquarters Enterprises

Regulations of Beijing Municipality

on Supporting the Establishment and
Development of Foreign-Funded R&D
Centers

Notice on the Work Related to Examination
and Approval of Tax Exemption Qualification
for Imported Equipment Purchased by
Foreign-Funded R&D Centers

Catalogue of Recognized Overseas
Professional Qualifications in the Integrated
National Demonstration Zone for Opening
up the Service Industry and the China
(Beijing) Pilot Free Trade Zone (Version 1.0)

Interim Provisions on the Management of
Foreign Investment Talent Intermediary
Agencies

Opinions of National Development and
Reform Commission on Further Promoting
the Reform on Approval of Investment
Projects

Catalogue of Recognized Overseas
Professional Qualifications of Beijing
Municipality (Version 2.0)

Measures on Optimizing Talent Services,
Facilitating Science and Technology
Innovation, and Promoting the Development
of High-end, Precision, and Sophisticated
Industries

Guiding Opinions on Strengthening
Investment Data Resources Sharing and
Continuing to Deepen Integrated Online
Processing of Investment Approval

Measures on Promoting Zhongguancun
Accelerating the Construction of World
leading Technology Parks

Action Plans of BMC to Promote High
Quality Development

Opinions on Promoting Pilot Programs of
Equity Investment and Venture Capital
Share Transfer

Measures on Accelerating the Construction
of High-quality Cluster of Entrepreneurship
and Investment
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Policies related to Beijing's 14th Five-Year Plan

Outline of the 14th Five-Year Plan for
National Economic and Social Development
and Vision 2035 of Beijing Municipality

Plan of Beijing Municipality for Constructing
the International Science and Technology
Innovation Center during the 14th Five-Year
Plan Period

Plan of Beijing Municipality for the
Development of High-End, Precision, and
Sophisticated Industries

Plans of Beijing Municipality for Optimizing
Business Environment during the 14th Five-
Year Plan Period

Implementation Plans of Beijing Municipality
for the Strategy of Rural Revitalization
during the 14th Five-Year Plan Period

Development Plan of Beijing Municipality
for Major Infrastructure during the 14th
Five-Year Plan Period

Plans of Beijing Municipality for the
Development of Transportation during the
14th Five-Year Plan Period

Development Plan of Beijing Municipality
for Energy during the 14th Five-Year Plan
Period

Plan of Beijing Municipality for Urban
Management during the 14th Five-Year
Plan Period

Plan of Beijing Municipality Eco-
Environment Protection during the 14th
Five-Year Plan Period

Plan of Beijing Municipality for Urban
Revitalization during the 14th Five-Year
Plan Period

Plan of Beijing Municipality for Constructing
Healthy Beijing during the 14th Five-Year
Plan Period

Plan of Beijing Municipality for Developing
Modern Service Industry during the 14th
Five-Year Plan Period

Plan of Beijing Municipality for Developing
Culture and Tourism during the 14th Five-
Year Plan Period

Plan of Beijing Municipality for Developing
Culture Industry during the 14th Five-Year
Plan Period

Plan of Beijing Municipality for Developing
Radio, Television and Online Audiovisuals
during the 14th Five-Year Plan Period
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Plan of Beijing Municipality for Developing
Big-Data Industry during the 14th Five-Year
Plan Period

Plan of Beijing Municipality for Developing
Robots Industry during the 14th Five-Year
Plan Period

Plan of Beijing Municipality for Developing
Exposition Industry during the 14th Five-
Year Plan Period

Plan of Beijing Municipality for
Modernization of Market Regulation during
the 14th Five-Year Plan Period

Plan of Beijing Municipality for Developing
Intellectual Property during the 14th Five-
Year Plan Period

Plan for Constructing Beijing Economic-
Technological Development Area and
Vision 2035 during the 14th Five-Year Plan

Plan for Developing Zhongguancun
National Independent Innovation
Demonstration Zone during the 14th Five-
Year Plan

Plans of Beijing Municipality on Education
Reform and Development during the 14th
Five-Year Plan Period (2021-2025)

Plans of Beijing Municipality for Developing
Human Resources and Social Security
(including Medical Insurance) during the
14th Five-Year Plan Period

Plan of Beijing Municipality for
Pharmaceutical Safety and High Quality
Development during the 14th Five-Year
Plan Period

Plans of Beijing Municipality for Developing
Cultural Relics Museums during the 14th
Five-Year Plan Period

Plan of Beijing Municipality for Business
Service during the 14th Five-Year Plan
Period

Plans of Beijing Municipality for Developing
Information and Communications Industry
during the 14th Five-Year Plan Period

Plans of Beijing Municipality for Developing
New Energy Vehicles during the 14th Five-
Year Plan Period

Plan of Beijing Municipality for Emergency
Response Management during the 14th
Five-Year Plan Period

Note: including some municipal specific plans
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Municipal policies related to the "Two Zones”

Work Plans for Business Area in
Constructing the “Two Zones”

Work Plans for Financial Area in
Constructing the “Two Zones”

Work Plans for Education Area in
Constructing the “Two Zones”

Work Plans for Professional Service Area in
Constructing the “Two Zones”

Work Plans for Culture and Tourism Area in
Constructing the “Two Zones”

Work Plans for Science and Technology
Area in Constructing the “Two Zones

Work Plans for Digital Economy Area in
Constructing the “Two Zones”

Work Plans for Healthcare Area in
Constructing the “Two Zones”

Work Plans for Aviation Services Area in
Constructing the “Two Zones”

Work Measures of Beijing Customs to
Promote the Development of the “Two
Zones”

Work Measures of Beijing Municipal Talent
Service Office to Promote the Development
of the “Two Zones”

Work Measures of Beijing Municipal
Intellectual Property Office to Promote the
Development of the “Two Zones

Work Measures of Beijing Municipal
Finance Bureau to Promote the
Development of the “Two Zones”
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Industry and sector-specific policies (partial)

Measures of Beijing Municipality on
Promoting Investment in High-End,
Precision, and Sophisticated Industries
and Promoting the High-End, Intelligent,
and Green Development of Manufacturing
Industry

Measures of Beijing Municipality on
Promoting the High-Quality Development
of “Specialized, Precision, Unique, and
Innovative” SMEs

Plan for Opening Development of Digital
Economy Supply Chain in Beijing

Measures of Beijing Municipality on
Promoting High Quality development of
Digital Trade

Plan for Constructing International
Consumption Center with Two Airport
Economic Zones (2021-2025)

Measures to Promote the High-Quality
Development of First-Store and Debut
Economy

Measures on Supporting the Development
of High-End Equipment and Sensor
Industry

Plan for Promoting Sensor Industry
Innovational development in Beijing

Implementation Rules of Beijing
Municipality on the Policy of “Investment,
Loan, and Reward” in Cultural Industry

Plan of Beijing Municipality on Accelerating
Pharmaceutical and Healthcare Industries
(2021-2023)
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Appendix 2 Postscript
Investment service bureaus in Beljing

In 2022, Beijing Municipal Commerce Bureau and Beijing Investment Promotion

Organization Address Tele Number (8610) Service Center, together with PwC, released for the first time Beijing Investment
] , L o Development Report (hereafter referred to as the Report). The Report is an
Beijing Investment Promotion Service Center F3, F4, Building F, Fuhua Building, No. 8 North Street, 65541880 n f n 2019 2021
Chaoyangmeng, Dongcheng District, Beijing expansion of Beijing Foreign Investment Development Report to ,
Dongcheng District Investment Promotion Service  F2, Huiquan Building, East Damochang Street, Dongcheng District, 87160616 and aims to PrOVIde .more detailed mformatlor? on e(_:onomlc’ industrial, Sfpatlall'
Center Beijing cultural, and international development, and display investment opportunities in
Dongcheng District Public Service Center No. 52 Jinbao Road, Dongcheng District, Beijing 65258800 Beijing to the global investors in a comprehensive and multi-dimensional manner.
Xicheng District Commerce Bureau No. 9 North Binhe Road, Xicheng District, Beijing 68012353 The Report includes six chapters, i.e., economic strength and investment
Xicheng District Public Service Administration No. 275, Xizhimennei Street, Xicheng District, Beijing 82141607 prospects; expand opening up and innovate reform; industrial strength and
B C : . . -
uread distribution upgrade; business environment and city resilience; cultural and
Chaoyang District Investment Promotion Service F4 Building A, Wangjing Science and Technology Park, No. 108 84681251 i i Fedl i A : ;
T Number Two Middls Lize Road, Chaoyang District, Beijing international visions, and Beulng. in the eyes of forelgpers. It will comprehensively
- - . ) - - present the fruitful results Beijing has achieved in headquarters economy,
Chaoyang District Administrative Service Center No. 1 Yunxiao Road, Yunxiaoli, Chaoyang District, Beijing 84681178

industrial structure, driving force for investment and consumption, driving force

Service System Development Division of the F4 Haidian Investment Promotion Building, No. 6 Sijiqing Road, 88499599 f ; ; ;

Administrative Committee of ZGC Science City Hadian District, Beijing for |nnova_t|ve development, open economic development, key functllonal areas
construction, cultural development, etc., and analyze the huge investment

Haidian District Public Service Administration No. 67 Fucheng Road, Haidian District, Beijin 68466210 \es hs -
Bureau 9 yne opportunities generated by the transition from "Development of Beijing” to
Fengtai District Investment Promotion Service Room 2015, Lize Exhi_biti_on.Cente[! Building 3, Compound 1, 63860065 “De\{elopmgnt .Of the Capltal”..Thg Rgport .Comes W'th both Chinese and Eng.I'Sh
Center Dongguantou, Fengtai District, Beijing versions with its content design in line with the investors’ demands, and aims
Fengtai District Public Service Center Yi, Southwest of Caihuying Bridge, South Caihuying Road, Fengtai 63397070 to provide guidance for investors with practical policy information, industry
District, Beijing information, and location information.
Shijingshan District Investment Promotion Service 349, South Building, District Government Compound, No. 18, 68607245 . . . L
Center68607245 Shijingshan Road, Beijing We would like to extend sincere gratitude to the leaders of Beijing Municipality,
Shijignshan Public Service Bureau Building 17, Compound 30, Shixing Street, Shijingshan District, 68860607 Beijing Municipal Commerce Bureau, and Beijing Investment Promotion Service
Beijing Center, as well as other relevant government authorities, for their guidance and
Mentougou District Investment Promotion Service ~ F3, Building 3, Shilong Gaoke Building, No. 20, Yong'an Road, 69803404 support in the preparation of the Report. If you have any questions or valuable
Center Shilong Development Area, Mentougou District, Beijing . . X
comments and suggestions while reading the Report, please feel free to contact us.
Mentougou District Administrative Service Center ~ No. 72, Binhe Road, Mentougou District, Beijing 69530219
Fangshan District Investment Promotion Service Building A, No. 38, North Haotian Street, Changyang Town, Fangshan 81312898 Be”mgj the first ar.]d the only (.:Ity In the world tht.has hOSte(_j both the Summer
Center District, Beijing and Winter Olympics , and a city with charm, will join hands with you for a shared
Fangshan District Integrated Administrative No. 38, North Haotian Street, Changyang Town, Fangshan District, 81312718 future!
Service Center Beijing
Tongzhou District Investment Promotion Service Room 212, South Building, No. 256, East Xinhua Road, Tongzhou 69554111
Center District, Beijing
Tongzhou District Administrative Service Center No. 5 Number Two North Binhui Street, Yongshun Town, Tongzhou 69528132
District, Beijing
Shunyi District Investment Promotion Service F9, Zone C, Building 1, Compound 3, East Fuxing Road, Shunyi 89498830
Center District, Beijing
Shunyi District Investment Service Center No. 6 West Fugian Street, Shunyi District, Beijing 81492202
Daxing District Emerging Industries Promotion Room 1613, Section 3, Xinghua Street, Daxing District, Beijing 81296872
Service Center
Daxing District Integrated Administrative Service No. 15 Section 3, Xinghua Street, Daxing District, Beijing 81296088
Center
Changing District Investment Promotion Service No. 9 Chaogian Road, Changping District, Beijing 69726240
Center
Changping District Integrated Administrative Building 4, Compound 22, Longshui Road, Changping District, Beijing 60718118
Service Center
Pinggu District Investment Promotion Service Room 502, Information Building, No. 13 North Linyin Street, Pinggu 89994859
Center District, Beijing
Pingu District Integrated Administrative Service No. 13 North Linyin Street, Pinggu District, Beijing 89999570
Certer .
Huairou District Investment Promotion Service No. 7 North Yingbing Road, Huairou District, Beijing 69632620
Center
Huairou District Public Service Administration No. 33 Kaifang Road, Huairou District, Beijing 69685930
Bureau
Miyun District Investment Promotion Service F11, F12, Building B, No. 358 East Shuiyuan Road, Miyun District, 69098188
Center Beijing
Miyun District Public Service Center No. 285 Xindong Road, Miyun District, Beijing 69021234
Yanqing District Investment Promotion Bureau No. 1 East Ziguang Road, Yanqing District, Beijign 61164927
Yanqing District Administrative Service Center No. 2 Xincheng Street, Yanging District, Beijing 69146200
Business Cooperation Office of BETDA 905, Chaolin Building, No. 15 Middle Ronghua Road, BETDA 67881316
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PwC refers to the PwC network and/or one or more of its member
firms, each of which is a separate legal entity. Please see www.pwc.
com/structure for further details.

At PwC, our purpose is to build trust in society and solve important
problems. We're a network of firms in 156 countries with over 295,000
people who are committed to delivering quality in assurance, advisory
and tax services. Find out more and tell us what matters to you by
visiting us at www.pwc.com.

PwC Mainland China, Hong Kong SAR, and Macau SAR work
together on a collaborative basis, subject to local applicable laws.
Collectively, we have over 800 partners and more than 20,000 people
in total. We provide organizations with the professional service
they need, wherever they may be located. Our highly qualified,
experienced professionals listen to different points of view to help
organizations solve their business issues and identify and maximize
the opportunities they seek. Our industry specialization allows us to
help co-create solutions with our clients for their sector of interest. We
are located in these cities: Beijing, Shanghai, Hong Kong, Shenyang,
Tianjin, Dalian, Jinan, Qingdao, Zhengzhou, Xi'an, Nanjing, Hefei,
Suzhou, Wuxi, Wuhan, Chengdu, Hangzhou, Ningbo, Chongqing,
Changsha, Kunming, Xiamen, Guangzhou, Shenzhen, Macau, Haikou,
Zhuhai and Guiyang.

All the information and data in this report is as of 30th June 2022,
excluding that disclosed to the public after this date. Unless otherwise
indicated, all the information and data are from public official data
resources, survey results or provided by Beijing Municipal Commerce
Bureau.

The content is for general information purposes only, and should not
be used as a substitute for consultation with professional advisors.
PwC recommends investors consult with Beijing Municipal Commerce
Bureau or professional consultants for tailor-made professional advice
before making investment decisions.
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